2019 


Annual Report 


2019 was a year of change 
and progress at Bunge. 


We began the year by establishing our strategic priorities of driving 
operational performance, optimizing our portfolio, and improving our 
financial discipline. Guided by these priorities, we successfully navigated 

a challenging and complex external environment marked by trade disputes, 
livestock disease in major demand destinations, as well as a late U.S. 
harvest. In addition to these external factors, we also implemented 
significant internal improvements. 


e These improvements began by solidifying our executive ranks, incorporating 
new leadership into a realigned team with proven track records. This team 
has created a renewed sense of purpose in driving accountability and in 
impacting progress across our strategic priorities: 


Driving operational performance 


In May 2019, we began the shift away from a regional, matrix-based structure 
to a global operating model built around value chains. When completed, this 
model will simplify the organization and speed up decision-making, thereby 
increasing our operating and strategic flexibility, customer focus, 

and accountability. This model will also align employee incentives to the 
whole of Bunge, rather than to the parts. We also relocated our global 
headquarters to St. Louis in order to increase efficiency, collaboration and 
shared insights. We ended 2019 with strong operational performance. 

We achieved a five-year best in oilseed crush and capacity utilization 

rates — and in realizing the lowest industrial unit costs across our soy and 
sunseed crushing operations. These improvements helped us weather 

the challenging markets and opportunistically capture more margin. 


fees In May 2019, we began the shift away from a 
regional, matrix-based structure to a global 
operating model built around value chains. 


Optimizing our portfolio 


We continue to examine all ways to get the most out of our global platform, 
investments, and resources. In 2019, we contributed our sugar and 
bioenergy assets in Brazil to a new 50-50 joint venture with BP, creating the 
second largest operator as measured by effective crushing capacity in the 


Brazilian bioethanol market. We have a strong partner in BP, and we have 
retained flexibility for further future monetization. This transaction also 
enabled us to decrease our leverage with the $775 million of cash proceeds 
received at closing. We announced an agreement to sell our margarine and 
mayonnaise assets in Brazil, and completed the sale of our stake in 

a U.S. ethanol business. We also completed a number of smaller 
transactions, selling several idled grain facilities in Eastern Europe 

and two idled wheat milling sites in Brazil. Finally, we optimized our 

South American grain footprint to improve capacity utilization by closing 
several other grain facilities. We made solid progress in 2019, but our 

work on this front continues. 


Improving our financial discipline and rigor 


We identified and captured cost savings opportunities in 2019, including 
achieving approximately $50 million in savings from our previously- 
established Global Competitiveness Program, and are driving additional 
savings opportunities from our more recent portfolio and operating model 
changes. As always, we continue to reduce costs and increase efficiency 
without impacting the quality and safety standards that are hallmarks of 

= Bunge. We improved our approach to risk management, focusing on taking 
the appropriate level of risk given the earnings power of Bunge and the 
environment we are operating within. Finally, we remain committed to a 
disciplined capital allocation strategy, ensuring that all capital deployment 
decisions are the result of a deliberate and thorough process driven by 
in-depth analysis and stress testing on the front end, as well as performing 
rigorous post-project reviews. 


Throughout this period of change, our core focus remains on connecting 
farmers and consumers globally. We recognize that Bunge’s leadership 
position is not just the result of our global platform and scale, but also a 
result of relationships and the trust our team has built over two centuries. 
This trust is reinforced by a steadfast commitment to safety, sustainability, 
and corporate responsibility. 


Throughout this period of change, our core focus remains 
on connecting farmers and consumers globally. 


When you look at our footprint, it’s easy to see why Bunge leads the 
way. Today, our unparalleled global portfolio of grain facilities, port 
terminals, processing and refining plants, and bottling and packaging 
facilities ensures that food and feed products move safely and efficiently 
from where they're grown and processed to where they're needed. 

We work closely with our customers, providing them with high quality 
raw and processed products and collaborate with them in developing 
tailored solutions and creating innovative food and ingredients. 


With Bunge Ventures, we are actively working to find and support innovative 
companies making cutting-edge advances in various areas of our business, 
including in plant and animal-based proteins — as evidenced by our early 
investment in Beyond Meat. 


Throughout 2019, Bunge continued to integrate sustainability across every 
level of our value chains. During a time when the linkages between climate 
change and food security are more apparent than ever, we are committed 
to doing our part and using our scale and influence to help lead the industry 
forward. We believe that the sector in which we operate positions us to unite 
actions across the food value chain to future-proof our food system. 


To achieve this and meet the challenges of the 21* century, we have defined 
sustainability goals — incorporating activities and commitments that will 
enable robust action on climate change, promote responsible supply chains, 
and ensure accountability for all that we do. For example, in December 2019, 
we entered into a sustainability-linked $1.75 billion revolving credit facility 
that ties the interest rate to our performance across five sustainability 
targets. These targets highlight and measure Bunge's continued 
advancement of initiatives across reducing greenhouse gases, increasing 
the traceability of agricultural commodities, and supporting increasing levels 
of the adoption of sustainable practices across the wider soybean and palm 
supply chains. Sustainability is ingrained in our culture and governance — 
and importantly, backed by the actions of our colleagues around the world. 


During 2020, we will continue our work to further improve industrial 
operations and streamline our business, while also continuing to actively 
provide innovative solutions to support our customer's needs, helping 
them meet their business goals and differentiate them in the marketplace. 
Following the anticipated completion of our new operating model and our 
disciplined approach to risk management, we will be in a better position 
to quickly adjust to changing market dynamics and maximize the earnings 
potential of our global platform. 


We have strong momentum and have built a solid foundation for success. 
Around the world, our almost 25,000 employees have proven their ability 
to execute in a rapidly-changing environment, and we are well positioned 
to deliver significant value to all of our stakeholders as we move through 
2020 and beyond. 


lam extremely proud of the entire Bunge team for all we have accomplished 
over the past year. While we have made significant headway, we still have 
more to do. We look forward to continuing to demonstrate our progress 

and are thankful to all our shareholders for their continued support. 


Sincerely, 


Gregory A. Heckman 
Chief Executive Officer 
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CAUTIONARY STATEMENT REGARDING FORWARD LOOKING STATEMENTS 


The Private Securities Litigation Reform Act of 1995 provides a 
“safe harbor” for forward looking statements to encourage 
companies to provide prospective information to investors. This 
Annual Report on Form 10-K includes forward looking 
statements that reflect our current expectations and projections 
about our future results, performance, prospects and 
opportunities. Forward looking statements include all 
statements that are not historical in nature. We have tried to 
identify these forward looking statements by using words 
including “may,” “will,” “should,” “could,” “expect,” “anticipate,” 
“believe,” “plan,” “intend,” “estimate,” “continue” and similar 
expressions. These forward looking statements are subject to a 
number of risks, uncertainties, assumptions and other factors 
that could cause our actual results, performance, prospects or 
opportunities to differ materially from those expressed in, or 
implied by, these forward looking statements. These factors 
include the risks, uncertainties, trends and other factors 
discussed under the headings “Item 1A. Risk Factors,” as well 
as “Item 1. Business,” “Item 7. Management's Discussion and 
Analysis of Financial Condition and Results of Operations,” and 
elsewhere in this Annual Report on Form 10-K, including: 


* weather conditions and the impact of crop and animal 
disease on our business; 


* global and regional economic, agricultural, financial and 
commodities market, political, social and health conditions; 


* changes in governmental policies and laws affecting our 
business, including agricultural and trade policies and 
environmental, tax and biofuels regulation; 


* the outcome of pending regulatory and legal proceedings; 
* our ability to complete, integrate and benefit from 


acquisitions, divestitures, joint ventures and strategic 
alliances; 


* industry conditions, including fluctuations in supply, demand 
and prices for agricultural commodities and other raw 
materials and products that we sell and use in our business, 
fluctuations in energy and freight costs and competitive 
developments in our industries; 


* our capital allocation plans, funding needs and financing 
sources; 


* the effectiveness of our risk management strategies; 
* the outcome of our strategic review process; 


* our ability to achieve the efficiencies, savings and other 
benefits anticipated from our portfolio rationalization and 
business realignment initiatives; 


* operational risks, including industrial accidents, natural 
disasters and cybersecurity incidents; and 


* changes in foreign exchange policy or rates; 
* other factors affecting our business generally. 


In light of these risks, uncertainties and assumptions, you 
should not place undue reliance on any forward looking 
statements contained in this Annual Report on Form 10-K. 
Additional risks that we may currently deem immaterial or that 
are not presently known to us could also cause the forward 
looking events discussed in this Annual Report on Form 10-K 
not to occur. Except as otherwise required by federal securities 
law, we undertake no obligation to publicly update or revise 
any forward looking statements, whether as a result of new 
information, future events, changed circumstances or any other 
reason after the date of this Annual Report on Form 10-K. 
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PART | 


ITEM 1. BUSINESS 


References in this Annual Report on Form 10-K to “Bunge 
Limited,” “Bunge,” “the Company,” “we,” “us” and “our” refer to 
Bunge Limited and its consolidated subsidiaries, unless the 


context otherwise indicates. 


BUSINESS OVERVIEW 


We are a leading global agribusiness and food company with 
integrated operations that stretch from the farm to consumer 
foods. We believe we are a leading: 


* global oilseed processor and producer of vegetable oils and 
protein meals, based on processing capacity; 


* global grain processor, based on volume; 
* seller of packaged vegetable oils worldwide, based on sales; 


* producer and seller of wheat flours, bakery mixes and dry 
milled corn products in North and South America, based on 
volume; and 


* producer of sugar and ethanol in Brazil, through our interest 
in the recently-formed BP Bunge Bioenergia joint venture. 


In May 2019, we announced a new, global operating model, 
aligned with our commercial activities of handling and 
processing agricultural commodities and commodity products, 
managing physical product flows, and risk management and 
optimization, thus representing a shift away from our previous 
regional approach. The new operating model will increase our 
strategic flexibility and customer focus. Additionally, in 2019 we 
substantially completed our Global Competitiveness Program, 
launched in 2017 to improve our cost position and deliver 
increased value to shareholders. 


As of December 31, 2019, we continue to conduct our 
operations in five reportable segments: Agribusiness, Edible Oil 
Products, Milling Products, Sugar and Bioenergy, and Fertilizer. 
However, in conjunction with the aforementioned 
announcement, these reportable segments may change upon 
the further evolution of our new global operating model and 
related reporting structure. We refer to the Edible Oil Products 
and Milling Products segments collectively as our Food and 
Ingredients businesses. Key elements of our corporate strategy 
include enhancing our global expertise and footprint in grains 
and oilseeds through targeted, capital-efficient investments and 
strategic partnerships, by working with customers to develop 
products, services and solutions that meet current and future 
needs in food and feed applications, and through a strong 
focus on cost efficiency and continuous improvement. Our 
strategy is aligned with long-term global macroeconomic and 
consumer growth trends, including a commitment to 
sustainability. 


Our Agribusiness segment is an integrated, global business 
principally involved in the purchase, storage, transportation, 
processing and sale of agricultural commodities and 
commodity products. Our Agribusiness operations and assets 


are located in North and South America, Europe and 
Asia-Pacific, and we have merchandising and distribution 
offices throughout the world. 


Our Food and Ingredients businesses consist of two reportable 
business segments: Edible Oil Products and Milling Products. 
The Edible Oil Products segment includes businesses that sell 
vegetable oils and fats, including cooking oils, shortenings, 
margarines, mayonnaise and specialty ingredients. In December 
2019, we entered into an agreement to sell our Brazilian 
margarine and mayonnaise assets to Seara Alimentos S.A. The 
Milling Products segment includes businesses that sell wheat 
flours, bakery mixes, corn-based products and rice. The 
operations and assets of our Edible Oil Products segment are 
primarily located in North and South America, Europe and 
Asia-Pacific, and the operations and assets of our Milling 
Products segment are located in North and South America. 


In December 2019, we contributed our Brazilian sugar and 
bioenergy operations into a joint venture with the Brazilian 
biofuels business of BP p.l.c. (‘BP’). These operations formed 
the majority of our Sugar and Bioenergy segment through 
which we produced and sold sugar and ethanol derived from 
sugarcane, as well as energy derived from the sugar and 
ethanol production process. The joint venture, BP Bunge 
Bioenergia, in which we have a 50% interest, operates on a 
stand-alone basis with a total of 11 mills located across the 
Southeast, North and Midwest regions of Brazil. BP Bunge 
Bioenergia is now the second largest operator by effective 
crushing capacity in the Brazilian sugarcane ethanol biofuel 
industry. As a result of this transaction, we no longer 
consolidate our Brazilian sugar and bioenergy operations in our 
consolidated financial statements. We account for our interest 
in the joint venture under the equity method of accounting. 


Our Fertilizer segment is involved in producing, blending and 
distributing fertilizer products for the agricultural industry in 
South America, with operations and retail distribution activities 
in Argentina, Uruguay and Paraguay, and port facilities in 
Argentina and Brazil. 


HISTORY AND CORPORATE INFORMATION 


Bunge Limited is a limited liability company formed under the 
laws of Bermuda. We are registered with the Registrar of 
Companies in Bermuda under registration number EC20791. 
We trace our history back to 1818 when we were founded as a 
trading company in Amsterdam, The Netherlands. We are a 
holding company and substantially all of our operations are 
conducted through our subsidiaries. Our principal executive 
offices and corporate headquarters are located at 1391 
Timberlake Manor Parkway, St. Louis, Missouri 63017, United 
States of America and our telephone number is 

(814) 292-2000. Our registered office is located at 2 Church 
Street, Hamilton, HM 11, Bermuda. 


AGRIBUSINESS 


Overview. Our Agribusiness segment is an integrated, global 
business involved in purchasing, storing, transporting, 
processing and selling agricultural commodities and commodity 
products while managing risk across various product lines. The 


principal agricultural commodities that we handle in this 
segment are oilseeds, primarily soybeans, rapeseed, canola and 
sunflower seed, and grains, primarily wheat and corn. We 
process oilseeds into vegetable oils and protein meals, 
principally for the food, animal feed and biodiesel industries, 
through a global network of facilities. Our footprint is well 
balanced, with approximately 33% of our processing capacity 
located in South America, 27% in North America, 26% in 
Europe and 14% in Asia-Pacific. 


Customers. We sell agricultural commodities and processed 
commodity products to customers throughout the world. The 
principal purchasers of our oilseeds, grains and oilseed meal 
are animal feed manufacturers, livestock producers, wheat and 
corn millers and other oilseed processors. As a result, our 
agribusiness operations generally benefit from global demand 
for protein, primarily poultry and pork products. The principal 
purchasers of the unrefined vegetable oils produced in this 
segment are our own Food and Ingredients businesses and 
third-party edible oil processing companies, which use these 
oils as raw materials in the production of edible oil products 
for the food service, food processor and retail markets. In 
addition, we sell oil products for various non-food uses, 
including industrial applications and the production of 
biodiesel. 


Distribution and Logistics. \Ne have developed an extensive 
global logistics network to transport our products, including 
trucks, railcars, river barges and ocean freight vessels. Typically, 
we either lease the transportation assets or contract with third 
parties for these services. To better serve our customer base 
and develop our global distribution and logistics capabilities, 
we own or operate either directly or through joint venture 
arrangements, various port terminal facilities, including in 
Brazil, Argentina, the United States, Canada, Russia, Ukraine, 
Poland, Vietnam and Australia. 


Financial Services and Activities. We also offer various financial 
services, principally trade structured finance and financial risk 
management services, to customers and other third parties. 
Our trade structured finance operations leverage our 
international trade flows to generate trade finance derived 
liquidity in emerging markets for third parties. Our financial risk 
management services include structuring and marketing risk 
management products to enable agricultural producers and 
end users of commodities to manage commodity price risk 
exposures. We also engage in foreign exchange and other 
financial instrument trading via our financial services business. 
Additionally, we provide financing services to farmers, primarily 
in Brazil, from whom we purchase soybeans and other 
agricultural commodities. Our farmer financing activities are an 
integral part of our grain and oilseed origination activities as 
they help assure the annual supply of raw materials for our 
Brazilian agribusiness operations. 


Biodiesel. We own and operate biodiesel facilities in Europe 
and Brazil and have equity method investments in biodiesel 
producers in Europe and Argentina. This business is 
complementary to our core Agribusiness operations as in each 
case we supply some of the raw materials (refined or partially 
refined vegetable oil) used in their production processes. 
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Raw Materials. \Ne purchase oilseeds and grains either directly 
from farmers or indirectly through intermediaries. Although the 
availability and price of agricultural commodities may, in any 
given year, be affected by unpredictable factors such as 
weather, government programs and policies and farmer 
planting and selling decisions, our operations in major crop 
growing regions have enabled us to source adequate raw 
materials for our operational needs. 


Competition. Due to their commodity nature, markets for our 
products are highly competitive and subject to product 
substitution. Competition is principally based on price, quality, 
product and service offerings, and geographic location. Major 
competitors include but are not limited to: The Archer Daniels 
Midland Co. (‘ADM’), Cargill Incorporated (“Cargill”), Louis 
Dreyfus Group (“Louis Dreyfus”), Glencore International PLC, 
Wilmar International Limited (‘“‘Wilmar’) and COFCO 
International (“COFCO”). 


FOOD AND INGREDIENTS 


Overview. Our Food and Ingredients businesses include two 
reportable business segments: Edible Oil Products and Milling 
Products. We primarily sell our products to three customer 
types or market channels: food processors, food service 
companies, and retail outlets. The principal raw materials used 
in our Food and Ingredients businesses are various crude and 
further processed vegetable oils and fats in our Edible Oil 
Products segment, as well as wheat, corn and rice in our 
Milling Products segment. These raw materials are mostly 
agricultural commodities that we either produce or purchase 
from third parties. We believe that our global integrated 
business model enables us to realize synergies between our 
Agribusiness and Food and Ingredients operations through raw 
material procurement, logistics, risk management and the 
co-location of industrial facilities, enabling us to supply 
customers with reliable, high quality products on a global 
basis. As many of the products we sell in our Food and 
Ingredients businesses are staple foods or ingredients, these 
businesses generally benefit from macro population and 
income growth rates. Additionally, our Food and Ingredients 
businesses are focused on capitalizing on growing global 
consumer food trends, including a desire for less processed, 
healthier foods, interest in new flavors, and increases in 
snacking and eating outside the home. 


Edible Oil Products 


Products. Our edible oil products include packaged and bulk 
oils and fats, including cooking oils, shortenings, margarines, 
mayonnaise and other products derived from the vegetable oil 
refining process. We primarily use soybean, sunflower, 
rapeseed and canola oil that we produce in our Agribusiness 
segment oilseed processing operations as raw materials in this 
business. We also refine and fractionate palm oil, palm kernel 
oil, coconut oil, and shea butter, and blend and refine olive oil. 
Additionally, we produce specialty ingredients derived from 
vegetable oils, such as lecithin, which is used as an emulsifier 
in a broad range of food products. We are a leading seller of 
packaged vegetable oils worldwide, based on sales. We have 
edible oil refining and packaging facilities in North America, 
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South America, Europe, Asia-Pacific, and Africa. Our edible oil 
products business is largely business to business (“B2B”) 
focused in North America, while in South America, Europe and 
Asia-Pacific it comprises a mix of B2B and business to 
consumer (“B2C”) offerings. 


In Brazil, our retail edible oil brands include Soya, the leading 
consumer packaged vegetable oil brand, as well as Primor and 
Salada. We are also a leading supplier of shortenings to the 
food processor market. We also produce processed tomato and 
other staple food products, including sauces, condiments and 
seasonings under several brand names. In December 2019, we 
entered into an agreement to sell our Brazilian margarine and 
mayonnaise assets to Seara Alimentos S.A. 


In the United States and Canada, we offer food manufacturers, 
bakeries, confectionary, and food service operators high-quality 
solutions to fit their goals, such as delivering desired tastes 
and textures, or reducing trans-fats or saturated fats in their 
products. Our products include trans-fat free high-oleic canola 
oil, which is low in saturated fats, and high-oleic soybean oil, 
which is highly stable and trans-fat free. We have also 
developed proprietary fiber addition processes that allow 
bakery and food processor customers to achieve significant 
saturated fat reductions in shortenings. We also offer expeller- 
pressed and physically-refined oils to food service customers 
under the Whole Harvest brand, and produce margarines and 
buttery spreads, including our leading Country Premium brand, 
for food service, food processor and retail private label 
customers. 


In Europe, we are a leader in consumer packaged vegetable 
oils, which are sold in various geographies under brand names 
including Venusz, Floriol, Kujawski, Olek, Unisol, Ideal, Oleina, 
Maslenitsa, Oliwier, Salat Rozumnitsa and Komili. \We are also a 
leader in margarines, under brand names including Smakowita, 
Maslo Rosline, Masmix, Optima, Deli Reform, Keiju, Evesol, Linco, 
Gottgott, Suvela and Finuu. Additionally, we produce a variety of 
products for the confectionary and bakery industries. We are 
also a significant B2B oils supplier in the Western European 
food service channel. 


In Asia, we offer a range of consumer and B2B products, 
including bakery, culinary, confectionary and infant nutrition 
products. In India, our consumer brands include Da/da, Ginni 
and Chambal edible oils; Dalida and Gagan vanaspatis; and 
Masterline professional bakery fats. In China, we offer 
consumer edible oils products under the Dou Wei Jia brand. 


Customers. Our customers include baked goods companies, 
snack food producers, confectioners, restaurant chains, food 
service operators, infant nutrition companies, and other food 
manufacturers who use vegetable oils and shortenings as 
ingredients in their operations. Other customers include 
grocery chains, wholesalers, distributors, and other retailers 
who sell to consumers either under our own brand names or 
private labels. These customers include global and national 
food processors and manufacturers, many of which are leading 
brand owners in their product categories. 


Competition. Competition is based on a number of factors, 
including price, raw material procurement, distribution 
capability, cost structure, brand recognition, product quality, 


innovation, technical support, product innovation, composition 
and nutritional value, and advertising and promotion. Our 
products may compete with widely advertised, well-known, 
branded products, as well as private label and customized 
products. Our principal competitors in the Edible Oil Products 
segment include, but are not limited to: ADM, AAK AB, Cargill, 
Fuji Oil Co. Ltd. and Wilmar, as well as local competitors in 
each region. 


Milling Products 


Products. Our Milling Products segment activities include the 
production and sale of a variety of wheat flours and bakery 
mixes in Brazil and Mexico, corn-based products, derived from 
both the dry and wet corn milling processes, in the United 
States and Mexico, and milled rice products in the United 
States and Brazil. 


Our brands in Brazil include Suprema, Soberana, Primor and 
Predileta wheat flours, and Gradina and Pre-Mescla bakery 
premixes. Our wheat flour and bakery mix brands in Mexico 
include Espiga, Esponja, Francesera, Chulita, Galletera and 
Pastelera. Our corn milling products primarily consist of 
dry-milled corn meals and flours, wet-milled masa and flours, 
flaking and brewer’s grits, as well as soy-fortified corn meal, 
corn-soy blend, and other similar products. As part of our corn 
portfolio, we also sell whole grain and fiber ingredients. In the 
United States, we offer ancient grains, such as quinoa and 
millet, in our portfolio. We also produce a range of extruded 
products that include die-cut pellets for the snack food 
industry. Additionally, we offer non-GMO products in the 
United States, including corn varieties. We mill and sell bulk 
and packaged rice in the United States and sell branded rice 
in Brazil under the Primor brand. 


Customers. The primary customers for our wheat milling 
products are food processing, bakery and food service 
companies. The primary customers for our corn milling 
products are companies in the food-processing sector, such as 
cereal, snack, bakery and brewing companies, as well as the 
U.S. Government for humanitarian assistance programs. Our 
rice milling business sells to customers in the food service and 
food processing channels, as well as to export markets. 


Competition. Competition is based on a variety of factors, 
including price, raw material procurement, brand recognition, 
product quality, nutritional profile, dietary trends and 
distribution capabilities. In Brazil, our major competitors are 
M. Dias Branco, J. Macedo and Moinho Anaconda, as well as 
many small regional producers. Our major competitors in 
Mexico include Elizondo Agroalimentos, S.A. de C.V., Harinera 
Anahuac, S.A. de C.V., Molinera de México S.A. de C.V., and 
Grupo Trimex S.A. Our major competitors in North American 
corn milling include Cargill, Didion Inc., SEMO Milling, LLC, 
Life Line Foods, LLC and Gruma S.A.B. de C.V. Our major 
competitors in our U.S. rice milling business include ADM and 
Farmers’ Rice Cooperative. 


SUGAR AND BIOENERGY 


Prior to the formation of the BP Bunge Bioenergia joint venture 
in December 2019, our sugar and bioenergy business consisted 


of eight sugarcane mills in Brazil. In our former sugar and 
bioenergy business, we used sugarcane to produce sugar and 
ethanol, which was supplied by a combination of our own 
plantations and third-party farmers. Additionally, through 
cogeneration facilities at our sugarcane mills, we produced 
electricity from the burning of sugarcane bagasse (the fibrous 
portion of the sugarcane that remains after the extraction of 
sugarcane juice) in boilers, which enabled our mills to meet 
their energy requirements. Any surplus electricity was sold to 
the local grid or other large third-party users of electricity. All 
of these activities were assumed by our BP Bunge Bioenergia 
joint venture. As a result of this transaction, we account for our 
interest in the joint venture under the equity method of 
accounting and no longer consolidate our Brazilian sugar and 
bioenergy operations in our consolidated financial statements. 


In connection with the formation of the BP Bunge Bioenergia 
joint venture, we combined our eight mills, the plantations we 
owned and managed, and related assets, together with BP’s 
sugar and bioenergy business in Brazil, which included three 
mills and related assets. The mills of the BP Bunge Bioenergia 
joint venture are supplied with sugarcane grown on 
approximately 313,000 hectares of land. In 2019, approximately 
70% of our total milled sugarcane came from our owned or 
managed plantations and 30% was purchased from third-party 
suppliers. These mills allow the BP Bunge Bioenergia joint 
venture to produce sugar, ethanol and electricity, as further 
described below. 


*« Sugar - The BP Bunge Bioenergia joint venture produces 
two types of sugar: very high polarity (‘VHP’) raw sugar and 
crystal sugar. VHP sugar is similar to the raw sugar traded 
on major commodities exchanges, including the standard 
NY11 contract, and is sold almost exclusively for export. 
Crystal sugar is a non-refined white sugar and is principally 
sold domestically in Brazil. 


¢ Ethanol - BP Bunge Bioenergia produces and sells two types 
of ethanol: hydrous and anhydrous. Hydrous ethanol is 
consumed directly as a transport fuel, while anhydrous 
ethanol is blended with gasoline in transport fuels. 


* Electricity - BP Bunge Bioenergia generates electricity from 
burning sugarcane bagasse in our mills. 


We expect that the sugar produced at BP Bunge Bioenergia’s 
mills will be sold in both the Brazilian domestic market, 
primarily in the confectionary and food processing industries, 
and export markets. The ethanol is expected to be sold 
primarily to customers for use in the Brazilian domestic market 
to meet the demand for fuel, with sugar and ethanol also 
exported in the international market. BP Bunge Bioenergia 
competes with other sugar and ethanol producers both in 
Brazil and internationally, and with beet sugar processors, 
along with producers of other sweeteners and biofuels in the 
global market. Major competitors in Brazil include Cosan 
Limited/Raizen, SdAo Martinho S.A. and Biosev (Louis Dreyfus). 
Major international competitors include British Sugar PLC, 
Stdzucker AG, Cargill, Tereos S.A., Sucden S.A., ED&F Man 
Limited and COFCO. 
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FERTILIZER 


Overview. Through our operations in Argentina, Uruguay and 
Paraguay, we produce, blend and distribute a range of liquid 
and dry NPK fertilizers, including nitrogen-based liquid and 
solid phosphate fertilizers. NPK refers to nitrogen (N), 
phosphate (P) and potassium (K), the main components of 
chemical fertilizers, used for the production of crops, including 
soybeans, corn and wheat. Our operations in Argentina, 
Uruguay and Paraguay are closely linked to our grain 
origination activities, as we supply fertilizer to producers that 
supply us with grain. In Brazil, we operate a terminal in the 
Port of Santos that discharges and handles imported fertilizers 
and provides logistics and support services. Our Brazilian grain 
operations also supply farmers, through barter agreements, 
with third-party produced fertilizer. 


Products and Services. We offer a complete fertilizer portfolio, 
including SSP, ammonia, and ammonium thiosulfate that we 
produce, as well as monoammonium phosphate, diammonium 
phosphate, triple supersphosphate, urea, urea~-ammonium 
nitrate, ammonium sulfate and potassium chloride that we 
purchase from third parties and resell. We primarily market our 
products under the Bunge brand, with liquid fertilizers 
marketed under the So/mix brand. 


Raw Materials. Our main raw materials in this segment are 
concentrated phosphate rock, sulfuric acid, natural gas and 
sulfur. The prices of fertilizer raw materials are typically based 
on international prices that reflect global supply and demand 
factors, as well as global transportation and other logistics 
costs. Each of these fertilizer raw materials is readily available 
in the international market from multiple sources. 


Competition. Competition is based on a number of factors, 
including delivered price, product offering and quality, location, 
access to raw materials, production efficiency and customer 
service, sometimes including customer financing terms. Our 
main competitors in our fertilizer operations in Argentina are 
Nutrien Ltd. (Agrium/ASP), YPF S.A., Profertil S.A. COFCO 
(Nidera B.V.), Yara International ASA and Louis Dreyfus. 


RISK MANAGEMENT 


Risk management is a fundamental aspect of our business. 
Engaging in the hedging of risk exposures and anticipating 
market developments are critical to protecting and enhancing 
our return on assets. As such, we are active in derivative 
markets for agricultural commodities, energy, ocean freight, 
foreign currency, and interest rates. We seek to leverage the 
market insights that we gain through our global operations 
across our businesses by actively managing our physical and 
financial positions on a daily basis. See “Item 7A. Quantitative 
and Qualitative Disclosures About Market Risk.” 


INSURANCE 


In each country in which we conduct business, our operations 
and assets are subject to varying degrees of risk and 
uncertainty. We insure our businesses and assets in each 
country in a manner that we deem appropriate for a company 
of our size and activities, based on an analysis of the relative 
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risks and costs. We believe that our geographic dispersion of 

assets helps mitigate the risk to our business from an adverse 
event affecting a specific facility. However, if we were to incur 
a significant loss or liability for which we were not insured in 

full or in part, it could have a materially adverse effect on our 
business, financial condition and results of operations. 


OPERATING SEGMENTS AND GEOGRAPHIC AREAS 


We have included financial information about our reportable 
segments and our operations by geographic area in Note 28— 
Segment Information to our consolidated financial statements 
included as part of this Annual Report on Form 10-K. 


RESEARCH AND DEVELOPMENT, INNOVATION, PATENTS AND 
LICENSES 


Our research and development activities are focused on 
developing products and improving processes that will drive 
growth or otherwise add value to our core business operations. 
In our Food and Ingredients business, we have 17 research 
and development centers globally to support product 
development and enhancement. Additionally, Bunge Ventures, 
our corporate venture capital unit, invests in start-ups and 
other early stage companies that are developing new 
technologies relevant to our industries. 


We own trademarks, patents and licenses covering certain of 
our products and manufacturing processes. However, neither 
our business as a whole nor any segment is dependent on any 
specific trademark, patent or license. 


SEASONALITY 


In our Agribusiness segment, while there is a degree of 
seasonality in the growing season and procurement of our 
principal raw materials, such as oilseeds and grains, we 
typically do not experience material fluctuations in volume 
between the first and second half of the year, since we are 
geographically diversified between the northern and southern 
hemispheres, and we sell and distribute products throughout 
the year. However, the first quarter of the year has generally 
been our weakest in terms of financial results due to the 
timing of the North and South American oilseed harvests, as 
the North American harvest peaks in the third and fourth 
quarters, and the South American harvest peaks in the second 
quarter. Our North and South American grain merchandising 
and oilseed processing activities are, therefore, generally at 
lower levels during the first quarter. 


In our Food and Ingredients businesses, demand for certain of 
our food items may be influenced by holidays and other annual 
events. 


In our Fertilizer segment, we are subject to seasonal trends 
based on the South American agricultural growing cycle as 
farmers typically purchase the bulk of their fertilizer needs in 
the second half of the year. 


GOVERNMENT REGULATION 


In each of the countries in which we operate, we are subject to 
a variety of laws and regulations governing various aspects of 


our business, including general business regulations as well as 
those governing the manufacturing, handling, storage, 
transport, marketing and sale of our products. These include 
laws and regulations relating to facility licensing and 
permitting, food and feed safety, the handling and production 
of regulated substances, nutritional and labeling requirements, 
global trade compliance and other matters. Our operations and 
those of our suppliers are also subject to restrictions on land 
use in certain protected areas, forestry reserve requirements, 
and limitations on water use. Additionally, from time-to-time, 
agricultural production shortfalls in certain regions, and 
growing demand for agricultural commodities for feed, food 
and fuel use have caused prices for relevant agricultural 
commodities to rise. High commodity prices and regional crop 
shortfalls have led, and in the future may lead, governments to 
impose price controls, tariffs, export restrictions and other 
measures designed to ensure adequate domestic supplies 
and/or mitigate price increases in their domestic markets, as 
well as increase the scrutiny of competitive conditions in their 
markets. 


Many countries use and produce biofuels as alternatives to 
traditional fossil fuels. Biofuels convert crops, such as 
sugarcane, corn, soybeans, palm, rapeseed or canola, and 
other oilseeds, into ethanol or biodiesel to extend, enhance or 
substitute for fossil fuels. Production of biofuels has increased 
significantly in the last decade in response to both periods of 
high fossil fuel prices and to government incentives to produce 
biofuels offered in many countries, including the United States, 
Brazil, Argentina and several South East Asian and European 
countries. Furthermore, in several countries, governmental 
authorities are mandating biofuels use in transport fuels at 
specified levels. As such, the markets for agricultural 
commodities used in the production of biofuels have become 
increasingly affected by the growth of the biofuels industry and 
related legislation. 


ENVIRONMENTAL MATTERS AND SUSTAINABILITY 


We incorporate sustainability into many areas of our business, 
from how we plan and develop our strategic goals and operate 
our facilities to how we engage with our customers, suppliers, 
employees, communities and other stakeholders. Our 
philosophy is to “Act, Conserve and Engage” and our efforts 
include policies and initiatives to reduce deforestation, 
conserve natural resources in our operations and engage 
across our sector to address the sustainability challenges in 
the agribusiness and food value chain. We periodically 
communicate our progress through various disclosure 
platforms, including annual sustainability reports and the 
Carbon Disclosure Project (CDPs), among others. 


We are subject to various environmental protection and 
occupational health and safety laws and regulations in the 
countries in which we operate, and we incur costs to comply 
with these requirements. Compliance with applicable laws and 
regulations relating to environmental matters has not had a 
material financial or competitive effect on our business. 
However, due to our extensive operations across multiple 
industries and jurisdictions globally, we are exposed to the risk 
of claims and liabilities under these laws and regulations. 
Violation can result in substantial fines, administrative 


sanctions, criminal penalties, revocations of operating permits 
and/or shutdowns of our facilities. 


Additionally, our business could be affected in the future by 
the regulation or taxation of greenhouse gas emissions or 
policies related to national emission reduction plans. We 
regularly assess the potential impacts to our business resulting 
from regulation or policies aimed at reducing greenhouse gas 
emissions. Potential consequences could include increased 
energy, transportation and raw material costs, and we may be 
required to make additional investments to modify our facilities, 
equipment and processes. As a result, the effects of additional 
climate change regulatory initiatives could have adverse 
impacts on our business and results of operations. Physical 
effects of climate change, including shifts in agricultural 
production areas and climatic volatility, could in the long-term 
result in incidents of stranded physical assets. We believe the 
breadth and diversification of our global asset network, as well 
as our participation in the global trade of agricultural 
commodities, help to mitigate these risks. 


EMPLOYEES 


As of December 31, 2019 and 2018, we had approximately 
24,000 employees and 31,000 employees, respectively. The 
decrease in the number of employees is primarily related to the 
formation of the BP Bunge Bioenergia joint venture in 
December 2019, to which we contributed our Brazilian sugar 
and bioenergy operations. Many of our employees are 
represented by labor unions, and their employment is governed 
by collective bargaining agreements. In general, we consider 
our employee relations to be good. 


AVAILABLE INFORMATION 


Our website address is www.bunge.com. Through the 
“Investors: SEC Filings” section of our website, it is possible to 
access our periodic report filings with the Securities and 
Exchange Commission (“SEC”) pursuant to Section 13(a) or 
15(d) of the Securities Exchange Act of 1934, as amended (the 
“Exchange Act”), including our Annual Report on Form 10-K, 
quarterly reports on Form 10-Q, current reports on Form 8-K, 
and any amendments to those reports. Also, filings made 
pursuant to Section 16 of the Exchange Act with the SEC by 
our executive officers, directors and other reporting persons 
with respect to our common shares are made available through 
our website. Our periodic reports and amendments, and the 
Section 16 filings, are available through our website free of 
charge as soon as reasonably practicable after such report, 
amendment or filing is electronically filed with or furnished to 
the SEC. 


Through the “Investors: Governance” section of our website 
(www.bunge.com), it is also possible to access copies of the 
charters for our Audit Committee, Compensation Committee, 
Finance and Risk Policy Committee, Corporate Governance and 
Nominations Committee, Sustainability and Corporate 
Responsibility Committee, and Strategic Review Committee. Our 
Corporate Governance Guidelines and our Code of Conduct are 
also available on our website. Each of these documents is also 
made available free of charge through our website. 
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The foregoing information regarding our website and its 
content is for your convenience only. The information contained 
in or connected to our website is not deemed to be 
incorporated by reference in this report, or filed with the SEC. 


In addition, the SEC maintains a website that contains reports, 
proxy and information statements, and other information 
regarding issuers, where you may obtain a copy of all of the 
materials we file publicly with the SEC. The SEC website 
address is www.sec.gov. 


EXECUTIVE OFFICERS AND KEY EMPLOYEES OF THE COMPANY 


Set forth below is certain information concerning the executive 
officers and key employees of the company. 


Name Position 


Chief Executive Officer 

Executive Vice President and Chief Human 
Resources and Communications Officer 
President, Bunge Loders Croklaan 
President, Global Supply Chains 

Chief Transformation Officer 


Gregory A. Heckman 
Deborah Borg 


Aaron Buettner 
Christos Dimopoulous 
Pierre Mauger 


John W. Neppl Executive Vice President and Chief Financial 
Officer 

Raul Padilla President, Global Operations 

Joseph A. Podwika Executive Vice President and Chief Legal Officer 

Robert Wagner Chief Risk Officer 


Brian Zachman President, Global Risk Management 


Gregory A. Heckman, 57. Mr. Heckman was appointed Chief 
Executive Officer in January 2019. He joined our Board of 
Directors in October 2018 and continues to serve as a Board 
member. Mr. Heckman is the founding partner of Flatwater 
Partners, a private investment firm, and has over 30 years of 
experience in the agriculture, energy and food processing 
industries. He served as Chief Executive Officer of The Gavilon 
Group from 2008 to 2015. Prior to Gavilon, he served as Chief 
Operating Officer of ConAgra Foods Commercial Products and 
President and Chief Operating Officer of ConAgra Trade Group. 
Mr. Heckman serves on the Board of Directors of OCI N.V. He 
holds a Bachelor of Science degree in Agricultural Economics 
and Marketing from the University of Illinois at Urbana- 
Champaign. 


Deborah Borg, 43. Ms. Borg joined Bunge in November 2015. 
She joined Bunge from Dow Chemical, where she served as 
President Dow USA, a role in which she was responsible for 
regional business strategy and external relationships with 
customers, government organizations and joint venture 
partners. She started her career at Dow in 2000 as Human 
Resources Manager for Australia / New Zealand and went on 
to hold regional and business HR roles in Asia, Europe and 
North America. She also served as Global HR Director, 
Marketing and Sales, and led the Human Capital Planning and 
Development function for Dow focusing on talent acquisition, 
retention, diversity and development. Previously, Ms. Borg 
served in HR and talent development roles with General 
Motors Australia. Ms. Borg serves on the Board of Directors of 
Schweitzer-Mauduit International, Inc., a leading global 
performance materials company. She holds a bachelor’s degree 
in Business Management in Human Resources and a master’s 
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degree in Training and Change Management from Victoria 
University, Australia. 


Aaron Buettner, 46. Mr. Buettner has served as President, 
Bunge Loders Croklaan (BLC) since May 2019, after having 
started his career at Bunge in September 2015 as Vice 
President, Global Oils segment. Prior to joining Bunge, 

Mr. Buettner worked at Cargill for 19 years in a variety of 
commercial, finance and general management leadership roles 
in the United States, Russia and Asia Pacific refined oils 
businesses. He holds a bachelor’s degree in Accounting and 
Computer Science from the University of Northern lowa and an 
M.B.A. from the University of Chicago Booth School of 
Business. 


Christos Dimopoulos, 46. Mr. Dimopoulos has served as 
President, Global Supply Chains since May 2019. 

Mr. Dimopoulos joined Bunge in 2004 and served most recently 
as President, Agribusiness. He joined the company in 2004 as a 
grain trader and subsequently held a variety of roles of 
increasing responsibility in the Agribusiness segment. Prior to 
Bunge, Mr. Dimopoulos held roles in Europe and the United 
States with Tradigrain and Intrade Risk Management. He holds 
a bachelor’s degree in Business Management and Marketing 
from HEC Lausanne in Switzerland. 


Pierre Mauger, 47. Mr. Mauger has served as Chief 
Transformation Officer since May 2019. He started his career at 
Bunge in 2013 as Chief Development Officer. Prior to joining 
Bunge, Mr. Mauger was a partner at McKinsey & Company, 
where he led the firm’s agriculture service line in Europe, the 
Middle East and Africa from 2009 to 2013, overseeing client 
relationships with leading global companies in the commodity 
processing and trading, agrochemicals and fertilizer sectors, as 
well as with governments. Prior to that, he served as a partner 
in the firm’s consumer goods practice. He joined McKinsey as 
an associate in 2000. Mr. Mauger previously worked as an 
auditor at Nestlé and KPMG. He holds a bachelor’s degree in 
Economics and Business Finance from Brunel University in the 
United Kingdom and an M.B.A. from INSEAD. 


John W. Neppl, 54. Mr. Neppl was appointed Executive Vice 
President and Chief Financial Officer in May 2019. Mr. Neppl 
joined Bunge from Green Plains Inc., where he served as Chief 
Financial Officer. Prior to Green Plains, Mr. Neppl served as 
chief financial officer of The Gavilon Group, LLC, an agriculture 
and energy commodities management firm with an extensive 
global footprint. Mr. Neppl held senior financial management 
positions at ConAgra Foods, Inc., including senior financial 
officer of ConAgra Trade Group and Commercial Products 
division as well as assistant corporate controller. Prior to 
ConAgra, Mr. Neppl was corporate controller at Guarantee Life 
Companies. He began his career as an auditor with Deloitte & 
Touche. He is a member of the Creighton University Heider 
College of Business Dean’s Advisory Board, as well as its 
Accounting Department Advisory Board. Mr. Neppl holds a 
bachelor’s degree in Business Administration with a major in 
Accounting from Creighton University. He is also a certified 
public accountant (inactive status). 


Raul Padilla, 64. Mr. Padilla has served as President, Global 
Operations since May 2019. Previously, Mr. Padilla was Chief 


Executive Officer of Bunge South America, having served as 
Managing Director, Bunge Global Agribusiness and Chief 
Executive Officer, Bunge Product Lines since 2010. Prior to that, 
he was Chief Executive Officer of Bunge Argentina since 1999, 
having joined the company in 1997 as Commercial Director. 
Mr. Padilla has over 30 years of experience in the oilseed 
processing and grain handling industries in Argentina, 
beginning his career with La Plata Cereal in 1977. He has 
served as President of the Argentine National Oilseed Crushers 
Association, Vice President of the International Association of 
Seed Crushers and Director of the Buenos Aires Cereal 
Exchange and the Rosario Futures Exchange. Mr. Padilla is a 
graduate of the University of Buenos Aires. 


Joseph A. Podwika, 57. Mr. Podwika has served as Executive 
Vice President and Chief Legal Officer since November 2019. 
Mr. Podwika joined Bunge from Nutrien Ltd. where he was 
Executive Vice President and Chief Legal Officer. He was 
previously Senior Vice President, General Counsel and 
Secretary with PotashCorp, where he was responsible for 
delivery of legal services and the corporate compliance 
program, in addition to corporate governance processes in his 
role as corporate secretary. Before joining PotashCorp, 

Mr. Podwika worked in the legal department of International 
Paper Company in Memphis, Tennessee and was in private 
practice with Jaeckle, Fleischmann & Mugel in Buffalo, New 
York. He earned an English degree with highest honors at 
State University of New York at Buffalo and a Juris Doctorate 
from Northwestern University School of Law. 


Robert Wagner, 42. Mr. Wagner has served as Chief Risk 
Officer since June 2019. Prior to joining Bunge, Mr. Wagner 
was Chief Risk Officer at Tricon International, Ltd. with global 
responsibility and leadership of the company’s risk 
management team. Prior to Tricon, he was Group Chief Risk 
Officer at COFCO Agri Ltd in Geneva, Switzerland, where he 
was responsible for leading a team to build and provide world- 
class risk oversight across the company’s global operations. 
Prior to COFCO, he held the Chief Risk Officer position for The 
Gavilon Group, LLC, where he was member of the firm’s 
Executive Committee and had responsibility for both the market 
risk management and credit departments. Mr. Wagner earned a 
Bachelor of Science degree in International Business from 
Minnesota State University at Moorhead and a Master of 
Science degree in Agricultural Economics from North Dakota 
State University. He also holds an M.B.A. from Creighton 
University. He is a member of the Board of Trustees and prior 
Treasurer and Chair of the Finance Committee at The Brownell 
Talbot School in Omaha, Nebraska 


Brian Zachman, 48. Mr. Zachman joined the Company in 
January 2019 as President of Global Risk Management. Prior to 
that, Mr. Zachman held portfolio management positions 
focused on agricultural commodity derivatives, most recently 
with Millennium Limited Partners since 2014 and prior to that 
with SAC Capital from 2012 to 2014. Mr. Zachman previously 
worked at Bunge from 1999 to 2012, serving in a number of 
commercial and trading roles within Agribusiness. Prior to that, 
he held various commercial and merchant roles with Cargill 
and ConAgra. Mr. Zachman holds a Bachelor of Arts degree in 
Economics from the University of Minnesota-Duluth. 


ITEM 1A. RISK FACTORS 
RISK FACTORS 


Our business, financial condition or results of operations could be 
materially adversely affected by any of the risks and uncertainties 
described below. Additional risks not presently known to us, or 
that we currently deem immaterial, may also impair our financial 
condition and business operations. See “Cautionary Statement 
Regarding Forward Looking Statements.” 


RISKS RELATING TO OUR BUSINESS AND INDUSTRIES 


Adverse weather conditions, including as a result of climate 
change, may adversely affect the availability, quality and price 
of agricultural commodities and agricultural commodity 
products, as well as our operations and operating results. 


Adverse weather conditions have historically caused volatility in 
the agricultural commodity industry and consequently in our 
operating results by causing crop failures or significantly 
reduced harvests, which may affect the supply and pricing of 
the agricultural commodities that we sell and use in our 
business, reduce demand for our fertilizer products and 
negatively affect the creditworthiness of agricultural producers 
who do business with us. 


Severe adverse weather conditions, such as hurricanes or 
severe storms, may also result in extensive property damage, 
extended business interruption, personal injuries and other loss 
and damage to us. Our operations also rely on dependable and 
efficient transportation services. A disruption in transportation 
services, as a result of weather conditions or otherwise, may 
also significantly adversely impact our operations. 


Additionally, the potential physical impacts of climate change 
are uncertain and may vary by region. These potential effects 
could include changes in rainfall patterns, water shortages, 
changing sea levels, changing storm patterns and intensities, 
and changing temperature levels that could adversely impact 
our costs and business operations, the location, costs and 
competitiveness of global agricultural commodity production 
and related storage and processing facilities and the supply 
and demand for agricultural commodities. These effects could 
be material to our results of operations, liquidity or capital 
resources. 


We are subject to fluctuations in agricultural commodity and 
other raw material prices, energy prices and other factors 
outside of our control that could adversely affect our 
operating results. 


Prices for agricultural commodities and their by-products, 
including, among others, soybeans, corn, wheat, sugar and 
ethanol, like those of other commodities, are often volatile and 
sensitive to local and international changes in supply and 
demand caused by factors outside of our control, including 
farmer planting and selling decisions, currency fluctuations, 
government agriculture programs and policies, global inventory 
levels, demand for biofuels, weather and crop conditions, and 
demand for and supply of competing commodities and 
substitutes. These factors may cause volatility in our operating 
results. 
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Our fertilizer business may also be adversely affected by 
fluctuations in the prices of agricultural commodities and 
fertilizer raw materials that are caused by market factors 
beyond our control. Increases in fertilizer prices due to higher 
raw material costs have in the past and could in the future 
adversely affect demand for our fertilizer products. Additionally, 
as a result of competitive conditions in our Food and 
Ingredients and Fertilizer segments, we may not be able to 
recoup increases in raw material costs through increases in 
sales prices for our products, which may adversely affect our 
profitability. 


Additionally, our operating costs and the selling prices of 
certain of our products are sensitive to changes in energy 
prices. Our industrial operations utilize significant amounts of 
electricity, natural gas and coal, and our transportation 
operations are dependent upon diesel fuel and other 
petroleum-based products. Significant increases in the cost of 
these items and currency fluctuations could adversely affect our 
operating costs and results. We also sell certain biofuel 
products, such as ethanol and biodiesel, which are closely 
related to, or may be substituted for, petroleum products. As a 
result, the selling prices of ethanol and biodiesel can be 
impacted by the selling prices of oil, gasoline and diesel fuel. In 
turn, the selling prices of the agricultural commodities and 
commodity products that we sell, such as corn and vegetable 
oils that are used as feedstocks for biofuels, are also sensitive 
to changes in the market price for biofuels, and consequently 
world petroleum prices. Prices for petroleum products and 
biofuels are affected by market factors and government fuel 
policies, over which we have no control. Lower prices for oil, 
gasoline or diesel fuel could result in decreased selling prices 
for ethanol, biodiesel and their raw materials, which could 
adversely affect our revenues and operating results. 


Our business is seasonal, and our results may fluctuate 
depending on the harvest cycle of the crops upon which we 
rely and seasonal fluctuations related to the sale of our 
consumer products. 


As with any agricultural business enterprise, our business 
operations are seasonal in nature. For example, in our 
Agribusiness segment, while there is a degree of seasonality in 
the growing season and procurement of our principal raw 
materials, such as oilseeds and grains, we typically do not 
experience material fluctuations in volume between the first and 
second half of the year since we are geographically diversified 
between the northern and southern hemispheres. The first 
quarter of the year, however, has generally been our weakest in 
terms of financial results due to the timing of the North and 
South American oilseed harvests, as the North American 
oilseed harvest peaks in the third and fourth quarters, while the 
South American harvest peaks in the second quarter. This 
creates price fluctuations, which result in fluctuations in our 
inventories and a degree of seasonality in our gross profit. In 
our Fertilizer segment, we are subject to seasonal trends based 
on the South American agricultural growing cycle as farmers 
typically purchase the bulk of their fertilizer needs in the 
second half of the year. In addition, certain of our consumer 
food products are influenced by holidays and other annual 
events. Seasonality could have a material adverse effect on our 
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business and financial performance. In addition, our quarterly 
results may vary as a result of the effects of fluctuations in 
commodities prices, production yields and costs. 


We face intense competition in each of our businesses. 


We face significant competition in each of our businesses and 
we have numerous competitors, some of which are larger, more 
diversified and have greater financial resources than we have. 
Additionally, in recent years we have experienced regional 
Agribusiness competitors entering new geographies where 
previously they did not compete with us, and certain customers 
seeking to procure certain commodities directly rather than 
through historical suppliers such as us. As many of the 
products we sell are global commodities, the markets for our 
products are highly price competitive, and in many cases also 
sensitive to product substitution. Additionally, the geographic 
location of assets can competitively advantage or disadvantage 
us with respect to our competitors in certain regions. We also 
face competition from changing technologies and shifting 
industry practices, such as increased on-farm crop storage in 
several regions, which allows producers to retain commodities 
for extended periods and increase price pressure on purchasers 
such as us. To compete effectively, we must continuously focus 
on improving efficiency in our production and distribution 
operations, developing and offering products that meet 
customer needs, optimizing our geographic presence in key 
markets, and developing and maintaining appropriate market 
share and customer relationships. We also compete for talent in 
our industries, particularly commercial personnel. Competition 
could cause us to lose market share and talented employees, 
exit certain lines of business, increase marketing or other 
expenditures, increase our raw material costs or reduce pricing, 
each of which could have an adverse effect on our business 
and profitability. 


We are vulnerable to the effects of supply and demand 
imbalances in our industries. 


Historically, the market for some agricultural commodities and 
fertilizer products has been cyclical, with periods of high 
demand and capacity utilization stimulating new plant 
investment and the addition of incremental processing or 
production capacity by industry participants to meet the 
demand. The timing and extent of this expansion may then 
produce excess supply conditions in the market, which, until 
the supply/demand balance is again restored, negatively 
impacts product prices and operating results. During times of 
reduced market demand, we may suspend or reduce production 
at some of our facilities. The extent to which we efficiently 
manage available capacity at our facilities will affect our 
profitability. We also expect the results from our equity 
investment in the BP Bunge Bioenergia joint venture to be 
impacted by any potential shortage of, or increasing costs for, 
sugarcane. 


We are subject to global and regional economic downturns 
and related risks. 


The level of demand for our products is affected by global and 
regional demographic and macroeconomic conditions, including 
population growth rates and changes in standards of living. A 


significant downturn in global economic growth, or recessionary 
conditions in major geographic regions, may lead to reduced 
demand for agricultural commodities and food products, which 
could adversely affect our business and results of operations. 


Additionally, weak global economic conditions and adverse 
conditions in global financial and capital markets, including 
constraints on the availability of credit, have in the past 
adversely affected, and may in the future adversely affect, the 
financial condition and creditworthiness of some of our 
customers, suppliers and other counterparties, which in turn 
may negatively impact our financial condition and results of 
operations. See “Item 7. Management's Discussion and Analysis 
of Financial Condition and Results of Operations” and “Item 7A. 
Quantitative and Qualitative Disclosures About Market Risk’ for 
more information. 


For example, Brazil has experienced significant political 
uncertainty in recent years due to high profile political 
corruption scandals, the impeachment of a former president, 
and general uncertainty regarding the election of a new 
president that took office during 2019. Additionally, Brazil’s 
economy has been slow to recover from a severe downturn in 
2015 and 2016. The depressed and uncertain economic and 
political environment in Brazil has adversely affected consumer 
confidence levels and spending, which has led to reduced 
demand for products in our Food and Ingredients businesses in 
the country. The pace of economic improvement is uncertain, 
and there can be no assurance that economic and political 
conditions will not continue to affect market and consumer 
confidence or deteriorate further in the near term. Additionally, 
a slowdown in China’s economy over a prolonged period could 
lead to reduced global demand for agricultural commodities. 
For example, in December 2019, a novel strain of coronavirus 
surfaced in Wuhan, China. Although cases have been confirmed 
in other countries, the outbreak has been largely concentrated 
in China where certain businesses have suspended or 
terminated operations, a portion of the population has been 
subject to self-imposed or mandatory quarantines and 
economic activity has slowed. To the extent that such economic 
and political conditions negatively impact consumer and 
business confidence and consumption patterns or volumes, our 
business and results of operations could be significantly and 
adversely affected. 


We are subject to economic, political and other risks of doing 
business globally and in emerging markets. 


We are a global business with a substantial majority of our 
assets and operations located outside the United States. In 
addition, our business strategies may involve expanding or 
developing our business in emerging market regions, including 
Eastern Europe, Asia-Pacific, the Middle East and Africa. Due to 
the international nature of our business, we are exposed to 
various risks of international operations, including: 


* adverse trade policies or trade barriers on agricultural 
commodities and commodity products; 


* inflation and hyperinflation and adverse economic effects 
resulting from governmental attempts to control inflation, 
such as the imposition of wage and price controls and higher 
interest rates; 
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* changes in laws and regulations or their interpretation or 
enforcement in the countries where we operate, such as tax 
laws, including the risk of future adverse tax regulations 
relating to our status as a Bermuda company; 


¢ difficulties in enforcing agreements or judgments and 
collecting receivables in foreign jurisdictions; 


* exchange controls or other currency restrictions and 
limitations on the movement of funds, such as on the 
remittance of dividends by subsidiaries; 


* inadequate infrastructure and logistics challenges; 


* sovereign risk and the risk of government intervention, 
including through expropriation, or regulation of the 
economy or natural resources, including restrictions on 
foreign ownership of land or other assets; 


* the requirement to comply with a wide variety of laws and 
regulations that apply to international operations, including, 
without limitation, economic sanctions regulations, labor 
laws, import and export regulations, anti-corruption and 
anti-bribery laws, as well as other laws or regulations 
discussed in this “Item 1A. Risk Factors” section; 


* challenges in maintaining an effective internal control 
environment with operations in multiple international 
locations, including language differences, varying levels of 
U.S. Generally Accepted Accounting Principles (“U.S. GAAP”) 
expertise in international locations and multiple financial 
information systems; and 


* labor disruptions, civil unrest, significant political instability, 
wars or other armed conflict or acts of terrorism. 


These risks could adversely affect our operations, business 
strategies and operating results. 


As a result of our international operations, we are also exposed 
to currency exchange rate fluctuations. Changes in exchange 
rates between the U.S. dollar and other currencies, particularly 
the Brazilian rea/, the euro and other foreign currencies affect 
our revenues and expenses that are denominated in local 
currencies, affect farm economics in those regions and may 
also have a negative impact on the value of our assets located 
outside of the United States. 


Additionally, there continues to be a great deal of uncertainty 
regarding U.S. and global trade policies for companies with 
multinational operations like ours. In recent years, there has 
been an increase in populism and nationalism in various 
countries around the world and consequently historical free 
trade principles are being challenged. For example, the U.S. 
government has indicated its intent to adopt a new approach 
to trade policy and in some cases to renegotiate, or potentially 
terminate, certain existing bilateral or multi-lateral trade 
agreements. As we continue to operate our business globally, 
our success will depend, in part, on the nature and extent of 
any such changes and how well we are able to anticipate, 
respond to and effectively manage any such changes. 
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Government policies and regulations affecting the agricultural 
sector and related industries could adversely affect our 
operations and profitability. 


Agricultural commodity production and trade flows are 
significantly affected by government policies and regulations. 
Governmental policies affecting the agricultural industry, such 
as taxes, tariffs, duties, subsidies, import and export 
restrictions, price controls on agricultural commodities and 
energy policies (including biofuels mandates), can influence 
industry profitability, the planting of certain crops versus other 
uses of agricultural resources, the location and size of crop 
production, whether unprocessed or processed commodity 
products are traded, and the volume and types of imports and 
exports. Additionally, regulation of financial markets and 
instruments in the United States and internationally may create 
uncertainty as these laws are adopted and implemented and 
may impose significant additional risks and costs that could 
impact our risk management practices. Further, increases in 
food and fertilizer prices have in the past resulted in increased 
scrutiny of our industries under antitrust and competition laws 
in various jurisdictions and increase the risk that these laws 
could be interpreted, administered or enforced in a manner 
that could affect our operations or impose liabilities on us that 
could have a material adverse effect on our operating results 
and financial condition. Future governmental policies, 
regulations or actions impacting our industries may adversely 
affect the supply of, demand for and prices of our products, 
restrict our ability to do business in existing and target 
markets, or engage in risk management activities and 
otherwise cause our financial results to suffer. 


Finally, international trade disputes can adversely affect 
agricultural commodity trade flows by limiting or disrupting 
trade between countries or regions. For example, a trade 
dispute between the U.S. and China that began in 2018 has led 
to both countries implementing tariffs on imported goods from 
the other, including on imports of U.S. soybeans into China. 
This has led to significant volatility in commodity prices, 
disruptions in historical trade flows and shifts in planting 
patterns in the U.S. and South America, which have presented 
challenges and uncertainties for our business. We cannot 
predict the effects that future trade policy or the terms of any 
negotiated trade agreements and their impact on our business 
could have. Additionally, failure to resolve the trade dispute 
between the countries may also lead to unexpected operating 
difficulties in China, enhanced regulatory scrutiny in China, 
greater difficulty transferring funds, or negative currency 
impacts. 


We may not realize the anticipated benefits of acquisitions, 
divestitures or joint ventures. 


We have been an active acquirer of other companies, and we 
have joint ventures with several partners. Part of our strategy 
involves acquisitions, alliances and joint ventures designed to 
expand or optimize our portfolio of businesses. Our ability to 
benefit from acquisitions, joint ventures and alliances depends 
on many factors, including our ability to identify suitable 
prospects, access funding sources on acceptable terms, 
negotiate favorable transaction terms and successfully 
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consummate and integrate any businesses we acquire. In 
addition, we are currently undertaking a strategic review of our 
businesses in order to identify opportunities to enhance 
shareholder value and may decide as a result of that process 
or otherwise, from time to time, to divest certain of our assets 
or businesses by selling them or entering into joint ventures. 
Our ability to successfully complete a divestiture will depend 
on, among other things, our ability to identify buyers that are 
prepared to acquire such assets or businesses on acceptable 
terms and to adjust and optimize our retained businesses 
following the divestiture. 


Our acquisition, joint venture or divestiture activities may 
involve unanticipated delays, costs and other problems. If we 
encounter unexpected problems with acquisitions, joint 
ventures or divestitures, our senior management may be 
required to divert attention away from other aspects of our 
businesses to address these problems. Additionally, we may fail 
to consummate proposed acquisitions, joint ventures or 
divestitures, after incurring expenses and devoting substantial 
resources, including management time, to such transactions. 


Acquisitions also pose the risk that we may be exposed to 
successor liability relating to actions by an acquired company 
and its management before the acquisition. The due diligence 
we conduct in connection with an acquisition, the controls and 
policies we implement at acquired companies and any 
contractual guarantees or indemnities that we receive from the 
sellers of acquired companies, may not be sufficient to protect 
us from, or compensate us for, actual liabilities. A material 
liability associated with an acquisition could adversely affect 
our reputation and results of operations and reduce the 
benefits of the acquisition. Additionally, acquisitions involve 
other risks, such as differing levels of management and internal 
control effectiveness at the acquired entities, systems 
integration risks, the risk of impairment charges relating to 
goodwill and intangible assets recorded in connection with 
acquisitions, the risk of significant accounting charges and 
expenses resulting from the completion and integration of a 
sizable acquisition, the need to fund increased capital 
expenditures and working capital requirements, our ability to 
retain and motivate employees of acquired entities, compliance 
and reputational risks and other unanticipated problems and 
liabilities. 


Divestitures may also expose us to potential liabilities or claims 
for indemnification, as we may be required to retain certain 
liabilities or indemnify buyers for certain matters, including 
environmental or litigation matters, associated with the assets 
or businesses that we sell. The magnitude of any such retained 
liability or indemnification obligation may be difficult to quantify 
at the time of the transaction, and its cost to us could 
ultimately exceed the proceeds we receive for the divested 
assets or businesses. Divestitures also have other inherent 
risks, including possible delays in closing transactions 
(including potential difficulties in obtaining regulatory 
approvals), the risk of lower-than-expected sales proceeds for 
the divested businesses and unexpected costs or other 
difficulties associated with the separation of the businesses to 
be sold from our information technology and other systems 
and management processes, including the loss of key 
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personnel. Additionally, expected cost savings or other 
anticipated efficiencies or benefits from divestitures may also 
be difficult to achieve or maximize. 


Additionally, we have several joint ventures and investments 
where we may have limited control over governance, financial 
reporting and operations. As a result, we face certain 
operating, financial and other risks relating to these 
investments, including risks related to the financial strength of 
our joint venture partners or their willingness to provide 
adequate funding for the joint venture, having differing 
objectives from our partners, the inability to implement some 
actions with respect to the joint venture’s activities that we may 
believe are favorable if the joint venture partner does not 
agree, compliance risks relating to actions of the joint venture 
or our partners and the risk that we will be unable to resolve 
disputes with the joint venture partner. As a result, these 
investments may contribute significantly less than anticipated 
to our earnings and cash flows. We recently entered into the 
BP Bunge Bioenergia joint venture related to our sugar and 
ethanol business in Brazil, which resulted in the transfer of all 
assets and operations of this business into a new entity where 
we hold a 50% interest. We share control with BP, our joint 
venture partner, in BP Bunge Bioenergia and, as a result, our 
ability to realize the benefits of this joint venture will depend, in 
part, on our ability to work with and cooperate with BP and the 
ability of the leadership of BP Bunge Bioenergia to, among 
other things, integrate the operations of our business with that 
of BP into one organization, manage costs associated with 
such integration, retain key employees and realize the 
synergies expected from the joint venture. In addition, the 
business and financial performance of the BP Bunge 
Bioenergia joint venture may be adversely affected if there is a 
significant shortage of sugarcane supply, which is the principal 
raw material used in the production of ethanol and sugar, or if 
there is an increase in the cost of available sugarcane, which 
could result from any termination of the joint venture’s 
partnership or supply contracts. 


We are subject to industry and other risks that could 
adversely affect our reputation and financial results. 


We are subject to food and feed industry risks which include, 
but are not limited to, spoilage, contamination, tampering or 
other adulteration of products, product liability claims and 
recalls. We are also subject to shifts in customer and consumer 
preferences and concerns regarding the outbreak of disease 
associated with livestock and poultry, including avian or swine 
influenza. Also, increasing focus on climate change, 
deforestation, water, animal welfare and human rights concerns 
and other risks associated with the global food system may 
lead to increased activism focusing on food companies and 
their suppliers, governmental intervention and consumer 
responses. These risks could adversely affect our or our 
suppliers’ reputation and business and our ability to procure 
the materials we need to operate our business. 


As a company whose products comprise staple food and feed 
products sold globally, as well as ingredients included in 
trusted food brands of our customers, maintaining a good 
corporate reputation is critical to our continued success. 
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Reputational value is based in large part on perceptions, which 
can shift rapidly in response to negative incidents. The failure 
or alleged failure to maintain high standards for quality, safety, 
integrity, environmental sustainability and social responsibility, 
including with respect to raw materials and services obtained 
from suppliers, even if untrue, may result in tangible effects, 
such as reduced demand for our products, disruptions to our 
operations, increased costs and loss of market share to 
competitors. Our reputation and results of operations could 
also be adversely impacted by changing consumer preferences 
and perceptions relating to some of the products we sell, such 
as with regard to the quantity and type of fats, sugars and 
grains consumed, as well as concerns regarding genetically 
modified crops. Failure to anticipate, adapt or respond 
effectively to these trends or issues may result in material 
adverse effects on our business, financial condition, and results 
of operations. 


We are subject to numerous laws and regulations globally, 
which could adversely affect our operating results. 


Due to our global business operations, we are required to 
comply with numerous laws and regulations in the countries 
where we operate. These include general business regulations, 
such as with respect to taxes, accounting, anti-corruption and 
fair competition, global trade, trade sanctions, product safety, 
the manufacturing, transport and sale of our products, 
environmental matters and the handling and production of 
regulated substances. In addition to liabilities arising out of our 
current and future operations for which we have ongoing 
processes to manage compliance with regulatory obligations, 
we may be subject to environmental liabilities for past 
operations at current facilities and in some cases to liabilities 
for past operations at facilities that we no longer own or 
operate. We may also be subject to liabilities for operations of 
acquired companies. Our industrial activities can also result in 
serious accidents that could result in personal injuries, facility 
shutdowns, reputational harm to our business and/or the 
expenditure of significant amounts to remediate safety issues 
or repair damaged facilities. We may incur material costs or 
liabilities to comply with environmental, health and safety 
requirements. Any failure to comply with applicable laws and 
regulations may subject us to fines, penalties and other 
liabilities, as well as damage to our reputation. 


Due to the international scope of our operations, we are 
subject to a complex system of import- and export-related laws 
and regulations, including U.S. regulations issued by Customs 
and Border Protection, the Bureau of Industry and Security, the 
Office of Antiboycott Compliance, the Directorate of Defense 
Trade Controls and Office of Foreign Assets Control, as well as 
the counterparts of these agencies in other countries. Any 
alleged or actual violations may subject us to government 
scrutiny, investigation and civil and criminal penalties, and may 
limit our ability to import or export our products, or to provide 
services outside the United States. Furthermore, embargoes 
and sanctions imposed by the U.S. and other governments 
restricting or prohibiting sales to specific persons or countries 
or based on product classification may expose us to potential 
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criminal or civil sanctions. We cannot predict the nature, scope 
or effect of future regulatory requirements to which our 
operations might be subject or in certain locations the manner 
in which existing laws might be administered or interpreted. 


In addition, continued government and public emphasis in 
countries where we operate on environmental issues, including 
climate change, conservation and natural resource 
management, have resulted in and could result in new or more 
stringent forms of regulatory oversight or other limitations on 
the agricultural industry, including increased environmental 
controls, land-use restrictions affecting us or our suppliers and 
other conditions that could have a material adverse effect on 
our business, reputation, financial condition and results of 
operations. For example, certain aspects of our business and 
the larger food production chain generate carbon emissions. 
The imposition of regulatory restrictions on greenhouse gas 
emissions, which may include limitations on greenhouse gas 
emissions, other restrictions on industrial operations, taxes or 
fees on greenhouse gas emissions, and other measures, could 
affect land-use decisions, the cost of agricultural production 
and the cost and means of processing and transporting our 
products, which could adversely affect our business, cash flows 
and results of operations. 


We are exposed to credit and counterparty risk relating to 
our customers in the ordinary course of business. In 
particular, we advance capital and provide other financing 
arrangements to farmers in Brazil and, as a result, our 
business and financial results may be adversely affected if 
these farmers are unable to repay the capital advanced to 
them. 


We have various credit terms with customers, and our 
customers have varying degrees of creditworthiness, which 
exposes us to the risk of non-payment or other default under 
our contracts and other arrangements with them. In the event 
that we experience significant defaults on their payment 
obligations to us, our financial condition, results of operations 
or cash flows could be materially and adversely affected. 


In Brazil, where there have been limited third-party financing 
sources available to farmers, we provide financing to farmers 
from whom we purchase soybeans and other agricultural 
commodities through prepaid commodity purchase contracts 
and advances, which are generally intended to be short-term in 
nature and are typically secured by the farmer’s crop and a 
mortgage on the farmer’s land and other assets to provide a 
means of repayment in the potential event of crop failure or 
shortfall. As of December 31, 2019 and 2018, respectively, we 
had approximately $568 million and $609 million in outstanding 
prepaid commodity purchase contracts and advances to 
farmers. We are exposed to the risk that the underlying crop 
will be insufficient to satisfy a farmer’s obligation under the 
financing arrangements as a result of weather and crop 
growing conditions, and other factors that influence the price, 
supply and demand for agricultural commodities. In addition, 
any collateral held by us as part of these financing transactions 
may not be sufficient to fully protect us from loss. 
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We are a Capital intensive business and depend on cash 
provided by our operations as well as access to external 
financing to operate and grow our business. 


We require significant amounts of capital to operate our 
business and fund capital expenditures. Our working capital 
needs are directly affected by the prices of agricultural 
commodities, with increases in commodity prices generally 
causing increases in our borrowing levels. We are also required 
to make substantial capital expenditures to maintain, upgrade 
and expand our extensive network of storage facilities, 
processing plants, refineries, mills, logistics assets and other 
facilities to keep pace with competitive developments, 
technological advances and safety and environmental 
standards. Furthermore, the expansion of our business and 
pursuit of acquisitions or other business opportunities may 
require us to have access to significant amounts of capital. If 
we are unable to generate sufficient cash flows or raise 
sufficient external financing on attractive terms to fund these 
activities, including as a result of a tightening in the global 
credit markets, we may be forced to limit our operations and 
growth plans, which may adversely impact our competitiveness 
and, therefore, our results of operations. 


As of December 31, 2019, we had $4,315 million of aggregate 
unused committed borrowing capacity under our commercial 
paper program and various revolving bilateral and syndicated 
credit facilities and $4,994 million in total debt. Our debt levels 
could limit our ability to obtain additional financing, limit our 
flexibility in planning for, or reacting to, changes in the markets 
in which we compete, place us at a competitive disadvantage 
compared to our competitors that are less leveraged than we 
are, and require us to dedicate more cash on a relative basis 
to servicing our debt and less to developing our business. This 
may limit our ability to run our business and use our resources 
in the manner in which we would like. Furthermore, difficult 
conditions in global credit or financial markets generally could 
adversely impact our ability to refinance maturing debt or the 
cost or other terms of such refinancing, as well as adversely 
affect the financial position of the lenders with whom we do 
business, which may reduce our ability to obtain financing for 
our operations. See “Item 7. Management’s Discussion and 
Analysis of Financial Condition and Results of Operations- 
Liquidity and Capital Resources” 


Access to credit markets and pricing of company debt is also 
dependent on maintaining appropriate credit ratings, and one 
of our financial objectives has been to maintain an investment 
grade credit rating. While our debt agreements do not have 
any credit rating downgrade triggers that would accelerate the 
maturity of our debt, reductions in our credit ratings would 
increase our borrowing costs and, depending on their severity, 
could impede our ability to obtain credit facilities or access the 
capital markets in the future on favorable terms, as well as 
impair our ability to compete effectively relative to competitors 
with higher credit ratings. 


In addition, some of our credit facilities, interest rate derivatives 
and commercial agreements use LIBOR (London Inter-Bank 

Offered Rate) as the benchmark rate. LIBOR has recently been 
the subject of international reform proposals and it is expected 
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that LIBOR will be discontinued or modified by the end of 
2021. At this time, it is not possible to predict the effect that 
these developments, any discontinuance, modification or other 
reforms to LIBOR, or the establishment of alternative reference 
rates may have on LIBOR, other benchmark rates or floating 
rate debt instruments. While certain of our credit facilities 
contain LIBOR alternative provisions, the use of alternative 
reference rates or other reforms could cause the interest rate 
on our borrowings to be materially different than expected. 
These developments may cause us to renegotiate some of 
these agreements. We will continue to monitor market 
developments related to LIBOR’s modification or 
discontinuance. 


Our risk management strategies may not be effective. 


Our business is affected by fluctuations in agricultural 
commodity prices, transportation costs, energy prices, interest 
rates, and foreign currency exchange rates. We engage in 
hedging transactions to manage these risks. However, our 
exposures may not always be fully hedged, and our hedging 
strategies may not be successful in minimizing our exposure to 
these fluctuations. In addition, our risk management strategies 
may seek to position our overall portfolio relative to expected 
market movements. While we have implemented a broad range 
of risk monitoring and control procedures and policies to 
mitigate potential losses, they may not in all cases be 
successful in anticipating a significant risk exposure and 
protecting us from losses that have the potential to impair our 
financial position. See “Item 7A. Quantitative and Qualitative 
Disclosures About Market Risk’ 


We may not be able to achieve the targeted benefits 
anticipated from our portfolio rationalization and business 
realignment initiatives. 


In May 2019, we announced a new, global operating model 
aligned with our commercial activities of handling and 
processing agricultural commodities and commodity products, 
managing physical product flows, and risk management and 
optimization. This organizational realignment, could, among 
other things, require a significant investment of capital and 
human resources and may be costly and disruptive to our 
operations, and could impose substantial demands on the time 
of management. The realignment may also require, among 
other things, changes in our systems, modification of internal 
control procedures and training of employees or third party 
resources. The impact of any strategic or operational 
challenges we face during or as a result of the realignment 
could adversely affect our business, financial condition, results 
of operation and cash flows. 


In addition, we may not achieve the targeted benefits under 
the realignment, or we may not achieve them within our 
expected timetable. Unexpected delays, increased costs, 
adverse effects on our internal control environment, the 
inability to retain or motivate employees, or other challenges 
arising from the realignment could adversely affect our ability 
to realize its intended benefits. 
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The loss of, or a disruption in, our manufacturing and 
distribution operations or other operations and systems could 
adversely affect our business. 


We are engaged in manufacturing and distribution activities on 
a global scale, and our business depends on our ability to 
execute and monitor, on a daily basis, a significant number of 
transactions across numerous markets or geographies. As a 
result, we are subject to the risks inherent in such activities, 
including industrial accidents, environmental events, fires, 
explosions, strikes and other labor or industrial disputes, and 
disruptions in logistics or information systems, as well as 
natural disasters, pandemics, acts of terrorism and other 
external factors over which we have no control. While we 
insure ourselves against many of these types of risks in 
accordance with industry standards, our level of insurance may 
not cover all losses. The potential effects of these conditions 
could have a material adverse effect on our business, results of 
operations and financial condition. 


Our information technology systems, processes and sites may 
suffer interruptions, security breaches or failures that may 
adversely affect our ability to conduct our business. 


We rely on certain key information technology systems, some 
of which are dependent on services provided by third parties, 
to provide critical data and services for internal and external 
users, including procurement and inventory management, 
transaction processing, financial, commercial and operational 
data, human resources management, legal and tax compliance, 
and other information and processes necessary to operate and 
manage our business. Increased social engineering threats and 
more sophisticated computer crime, including advanced 
persistent threats, pose a potential risk to the security of our 
information technology systems, networks and services. Our 
information technology and infrastructure may experience 
attacks by hackers, breaches or other failures or disruptions 
that could compromise our systems and the information stored 
there. While we have implemented security measures and 
disaster recovery plans designed to protect the security and 
continuity of our networks and critical systems, these measures 
may not adequately prevent adverse events such as breaches 
or failures from occurring, or mitigate their severity if they do 
occur. If our information technology systems are breached, 
damaged or fail to function properly due to any number of 
causes, such as security breaches or cyber-based attacks, 
systems implementation difficulties, catastrophic events or 
power outages, and our security, contingency disaster recovery, 
or other risk mitigation plans do not effectively mitigate these 
occurrences on a timely basis, we may experience a material 
disruption in our ability to manage our business operations and 
produce financial reports, as well as significant costs and lost 
business opportunities until they are remediated. We may also 
be subject to legal claims or proceedings, liability under laws 
that protect the privacy of personal information, potential 
regulatory penalties and damage to our reputation. These 
impacts may adversely impact our business, results of 
operations and financial condition, as well as our competitive 
position. 
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Changes in tax laws or exposure to additional tax liabilities 
could have a material impact on our financial condition and 
results of operations. 


We are subject to income taxes as well as non-income taxes in 
various jurisdictions throughout the world. Tax authorities may 
disagree with certain positions we have taken and assess 
additional taxes, along with interest and penalties. We regularly 
assess the likely outcomes of these audits and assessments in 
order to assess the appropriateness of our tax assets and 
liabilities. However, the calculation of such liabilities involves 
significant judgment in the interpretation of complex tax 
regulations in many jurisdictions. Therefore, any dispute with a 
taxing authority may result in a payment or outcome that is 
significantly different from current estimates. There can be no 
assurance that we will accurately predict the outcomes of 
these audits and the actual outcomes of these audits could 
have a material impact on our consolidated earnings and 
financial condition in the periods in which they are recognized. 


Additionally, changes in tax laws could materially impact our 
effective tax rate and the monetization of recoverable tax 
assets (indirect tax credits). Furthermore, the ongoing efforts in 
corporate tax transparency by the Organization of Economic 
Cooperation and Development (“OECD”) and a number of 
countries has resulted in additional mandatory disclosures, 
which will likely cause additional scrutiny of the Company’s tax 
positions and potentially increased tax assessments. 


RISKS RELATING TO OUR COMMON SHARES 


We are a Bermuda company, and it may be difficult to 
enforce judgments against us and our directors and executive 
officers. 


We are a Bermuda exempted company. As a result, the rights 
of holders of our common shares will be governed by Bermuda 
law and our memorandum of association and bye-laws. The 
rights of shareholders under Bermuda law may differ from the 
rights of shareholders of companies or corporations 
incorporated in other jurisdictions, including the United States. 
Several of our directors and some of our officers are 
non-residents of the United States, and a substantial portion of 
our assets and the assets of those directors and officers are 
located outside the United States. As a result, it may be 
difficult to effect service of process on those persons in the 
United States or to enforce in the U.S. judgments obtained in 
U.S. courts against us or those persons based on civil liability 
provisions of the U.S. securities laws. It is doubtful whether 
courts in Bermuda will enforce judgments obtained in other 
jurisdictions, including the United States, against us or our 
directors or officers under the securities laws of those 
jurisdictions or entertain actions in Bermuda against us or our 
directors or officers under the securities laws of other 
jurisdictions. 


Our bye-laws restrict shareholders from bringing legal action 
against our officers and directors. 


Our bye-laws contain a broad waiver by our shareholders of 
any claim or right of action, both individually and on our behalf, 
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against any of our officers or directors. The waiver applies to 
any action taken by an officer or director, or the failure of an 
officer or director to take any action, in the performance of his 
or her duties, except with respect to any matter involving any 
fraud or dishonesty on the part of the officer or director. This 
waiver limits the right of shareholders to assert claims against 
our officers and directors unless the act, or failure to act, 
involves fraud or dishonesty. 


We have anti-takeover provisions in our bye-laws that may 
discourage a change of control. 


Our bye-laws contain provisions that could make it more 
difficult for a third party to acquire us without the consent of 
our Board of Directors. These provisions provide for: 


¢ directors to be removed without cause at any special general 
meeting only upon the affirmative vote of at least 66% of all 
votes attaching to all shares entitling the holder to attend 
and vote on the resolution then in issue; 


* restrictions on the time period in which directors may be 
nominated; 


¢ our Board of Directors to determine the powers, preferences 
and rights of our preference shares and to issue the 
preference shares without shareholder approval; and 


* an affirmative vote of at least 66% of all votes attaching to 
all shares then in issue entitling the holder to attend and 
vote on the resolution for some business combination 
transactions, which have not been approved by our Board of 
Directors. 


These provisions, as well as any additional anti-takeover 
measures our Board of Directors could adopt in the future, 
could make it more difficult for a third party to acquire us, 
even if the third party’s offer may be considered beneficial by 
many shareholders. As a result, shareholders may be limited in 
their ability to obtain a premium for their shares. 


ITEM 1B. UNRESOLVED STAFF COMMENTS 


Not applicable. 


ITEM 2. PROPERTIES 


The following tables provide information on our principal 
operating facilities as of December 31, 2019. 
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FACILITIES BY BUSINESS AREA 


AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 
(metric tons) CAPACITY CAPACITY 
Business Area 
Agribusiness 155,285 16,730,237 
Food and Ingredients 94,264 2,337,800 
Sugar and Bioenergy(1) - - 
Fertilizer 2,235 838,695 


(1) In December 2019, we contributed our Brazilian sugar and bioenergy operations 
forming the majority of our Sugar and Bioenergy segment into BP Bunge Bioenergia, a 
joint venture with the Brazilian biofuels business of BP p.l.c. As a result of this 
transaction, we no longer consolidate our sugar and bioenergy operations in Brazil in our 
consolidated financial statements. We account for our interest in the joint venture under 
the equity method of accounting. 


FACILITIES BY GEOGRAPHIC REGION 


AGGREGATE DAILY AGGREGATE 
PRODUCTION STORAGE 

(metric tons) CAPACITY CAPACITY 
Region 
North America 82,491 6,485,465 
South America 76,599 9,798,993 
Europe 62,343 2,588,132 
Asia-Pacific 30,351 1,034,142 
Agribusiness 


In our Agribusiness segment, we have 158 commodity storage 
facilities globally, which are located close to agricultural 
production areas or export locations. We also have 51 oilseed 
processing plants globally. We have 37 merchandising, 
distribution, and administrative offices throughout the world. 


Food and Ingredients 


In our Food and Ingredients businesses, we have 115 refining, 
packaging and milling facilities throughout the world. We also 
have 123 commodity storage facilities globally that are located 
close to food and ingredient locations. In addition, to facilitate 
distribution in Brazil, we operate eight distribution centers. 


Sugar and Bioenergy 


In December 2019, we transferred our eight sugarcane mills, all 
of which are located in Brazil, to BP Bunge Bioenergia, a new 
sugar and ethanol joint venture with BP p.l.c. This new joint 
venture operates on a stand-alone basis and we no longer 
consolidate those operations in our consolidated financial 
statements. We account for our interest in the joint venture 
under the equity method of accounting. 
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Fertilizer 


In our Fertilizer segment, we operate three fertilizer processing 
and blending plants in Argentina and fertilizer ports in Brazil 
and Argentina. 


Other 


Our corporate headquarters located in St. Louis, Missouri, 
occupies approximately 150,000 square feet of space under a 
lease that expires in December 2022. We also own or lease 
other office space for our operations worldwide. 


We believe that our facilities are adequate to address our 
operational requirements. 


ITEM 3. LEGAL PROCEEDINGS 


We are subject to various legal proceedings and risks globally 
in the course of our business, including claims, suits, and 
government investigations or proceedings involving 
competition, tax, labor and employment, environmental, 
commercial disputes, and other matters. Although we cannot 
accurately predict the amount of any liability that may 
ultimately arise with respect to any of these matters, we make 
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provisions for potential liabilities when we deem them probable 
and reasonably estimable. These provisions are based on 
current information and legal advice and are adjusted from 
time to time according to developments. We do not expect the 
outcome of these proceedings, net of established reserves, to 
have a material adverse effect on our financial condition or 
results of operations. However, due to their inherent 
uncertainty, there can be no assurance as to the ultimate 
outcome of current or future litigation, proceedings, 
investigations or claims and it is possible that a resolution of 
one or more such proceedings could result in judgments, 
awards, fines and penalties that could adversely affect our 
business, consolidated financial position, results of operations, 
or cash flows in a particular period. 


For a discussion of certain legal and tax matters relating to 
Argentina and Brazil, see Notes 14—/ncome Taxes and 22- 
Commitments and Contingencies to our consolidated financial 
statements included as part of this Annual Report on 

Form 10-K. 


ITEM 4. MINE SAFETY DISCLOSURES 


Not applicable. 
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PART | business prospects and other factors our Board of Directors 
deems relevant. 


ITEM 5. MARKET FOR REGISTRANT'S COMMON ; ; 

Under Bermuda law, a company’s board of directors may not 
EQUITY, RELATED STOCKHOLDER MATTERS AND declare or pay dividends from time to time if there are 
ISSUER PURCHASES OF EQUITY SECURITIES 


reasonable grounds for believing that the company is, or would 
after the payment be, unable to pay its liabilities as they 
become due or that the realizable value of its assets would 
thereby be less than its liabilities. Under our bye-laws, each 
common share is entitled to dividends if, as and when 
dividends are declared by our Board of Directors, subject to 
any preferred dividend right of the holders of any preference 
shares. There are no restrictions on our ability to transfer funds 
(other than funds denominated in Bermuda dollars) in or out of 
Bermuda or to pay dividends to U.S. residents who are holders 
of our common shares. 


(a) Market Information 


Our common shares trade on the New York Stock Exchange 
under the ticker symbol “BG”. 


(b) Approximate Number of Holders of Common Stock 


To our knowledge, based on information provided by 
Computershare Investor Services LLC, our transfer agent, as of 
December 31, 2019, we had 141,813,142 common shares 
outstanding, which were held by approximately 71 registered 


holders. We paid quarterly dividends on our common shares of $0.50 


per share in each of the four quarters of 2019. We paid 
quarterly dividends on our common shares of $0.46 per share 
in each of the first two quarters of 2018 and $0.50 per share in 
each of the last two quarters of 2018. On December 13, 2019, 
we declared a regular quarterly cash dividend of $0.50 per 
share payable on March 2, 2020 to shareholders of record on 
February 17, 2020. 


(c) Dividends 


We have historically paid and expect to continue to pay cash 
dividends to holders of our common shares on a quarterly 
basis. In addition, holders of our 4.875% cumulative convertible 
perpetual preference shares are entitled to annual dividends 
per share in the amount of $4.875 per year payable quarterly, 
when, as and if declared by the Board of Directors in 
accordance with the terms of those shares. Any future 
determination to pay dividends will, subject to the provisions of 
Bermuda law, be at the discretion of our Board of Directors 
and will depend upon then existing conditions, including our 


(d) Securities Authorized for Issuance Under Equity 
Compensation Plans 


The following table sets forth certain information, as of 
December 31, 2019, with respect to our equity compensation 


financial condition, results of operations, contractual and other plans: 
relevant legal or regulatory restrictions, capital requirements, 
(a) (b) (c) 
WEIGHTED-AVERAGE NUMBER OF SECURITIES 
EXERCISE PRICE PER REMAINING AVAILABLE FOR 
NUMBER OF SECURITIES SHARE OF FUTURE ISSUANCE UNDER 
TO BE ISSUED UPON OUTSTANDING EQUITY COMPENSATION 
EXERCISE OF OPTIONS, PLANS (EXCLUDING 
OUTSTANDING OPTIONS, WARRANTS SECURITIES REFLECTED IN 
Plan category WARRANTS AND RIGHTS AND RIGHTS COLUMN (a)) 
Equity compensation plans approved by shareholders” ..............cccccccee 7,505,953) $68.06") 1,502,326) 


(1) Includes our 2016 Equity Incentive Plan, 2009 Equity Incentive Plan, Equity Incentive Plan, 2007 Non-Employee Directors’ Equity Incentive Plan and 2017 Non-Employee Directors’ 
Equity Incentive Plan. 


(2) Includes non-statutory stock options outstanding as to 5,727,358 common shares, performance-based restricted stock unit awards as to 794,395 common shares, and vested and 
deferred restricted stock units outstanding (including dividend equivalents payable in common shares) as to 1,956 common shares, as well as 982,244 unvested and restricted stock 
units outstanding (including dividend equivalents payable in common shares) under our various equity incentive plans noted in (1) above. Dividend equivalent payments that are 
credited to each participant’s account are paid in our common shares at the time the award is settled. 


(3) Calculated based on non-statutory stock options outstanding under our 2016 Equity Incentive Plan and 2009 Equity Incentive Plan. This number excludes outstanding time-based 
restricted stock unit, performance-based restricted stock unit awards and deferred restricted stock unit awards under our various equity incentive plans noted in (1) above. 


(4) Includes dividend equivalents payable in common shares. Shares available under our 2016 Equity Incentive Plan may be used for any type of award authorized under the plan. 
Awards under the plan may be in the form of statutory or non-statutory stock options, restricted stock units (including performance-based) or other awards that are based on the 
value of our common shares. Our 2016 Equity Incentive Plan provides that the maximum number of common shares issuable under the plan is 5,800,000, subject to adjustment in 
accordance with the terms of the plan. This number also includes shares available for future issuance under our 2017 Non-Employee Directors’ Equity Incentive Plan. Our 2017 
Non-Employee Directors’ Equity Incentive Plan provides that the maximum number of common shares issuable under the plan may not exceed 120,000, subject to adjustment in 
accordance with the terms of the plan. No additional awards may be granted under the Equity Incentive Plan and the Non-Employee Directors’ Equity Incentive Plan. 
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(e) Performance Graph 


The performance graph shown below compares the quarterly 
change in cumulative total shareholder return on our common 
shares with the Standard & Poor’s (S&P) 500 Stock Index and 
the S&P Food Products Index from December 31, 2013 through 
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the quarter ended December 31, 2019. The graph sets the 
beginning value of our common shares and the indices at $100 
and assumes that all dividends are reinvested. All index values 
are weighted by the capitalization of the companies included in 
the index. 


—— Bunge, Ltd. 


Comparison of 5 Year Cumulative Total Return 


—®-—S&P 500 Index - Total Return 


S&P Food Products 


Re we © © & © © ZX 
Ss FSF KF K 


(f) Purchases of Equity Securities by Registrant and 
Affiliated Purchasers 


In May 2015, we established a program for the repurchase of 
up to $500 million of our issued and outstanding common 
shares. The program has no expiration date. Bunge did not 
repurchase any common shares during the year ended 
December 31, 2019. Total repurchases under the program from 
its inception in May 2015 through December 31, 2019 were 
4,707,440 shares for $300 million. Bunge completed the 
previous program of $975 million during the first quarter of 


2015 with the repurchase of 2,460,600 common shares for 
$200 million. 


Any repurchases may be made from time to time through a 
variety of means, including in the open market, in privately 
negotiated transactions or through other means as determined 
by us, and in compliance with applicable legal requirements. 
The timing and number of any shares repurchased will depend 
on a variety of factors, including share price and market 
conditions, and the program may be suspended or 
discontinued at any time at our discretion. 
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ITEM 6. SELECTED FINANCIAL DATA Our consolidated financial statements are prepared in U.S. 
dollars and in accordance with U.S. GAAP. The selected 

The following table sets forth our selected historical historical financial information as of and for the years ended 

consolidated financial information for each of the five periods December 31, 2019, 2018, 2017, 2016 and 2015 are derived 

indicated. You should read this information together with from our audited consolidated financial statements and related 

“Item 7. Management’s Discussion and Analysis of Financial notes. 


Condition and Results of Operations” and with the consolidated 
financial statements and notes to the consolidated financial 
statements included as part of this Annual Report on 


Form 10-K. 
YEAR ENDED DECEMBER 31, 

(USS in millions) 2019 2018 2017 2016 2015 
Consolidated Statements of Income Data: 
NGESSALES .. caievssieeecsvainrccsdvseccesaysneuccudwederdivuerecenesatuedutncuthse tiewucetss $ 41,140 $ 45,743 $ 45,794 $ 42,679 §$ 43,455 
Cost:Of: g00dS: SOId ass seed savenaca Muenderes roamed etancedeeesersaiaaletaetnne ts (40,598) (43,477) (44,029) (40,269) (40,761) 
GOSS” PIOTIt. dis.c A eect Pevesguctanivdvwtecs vetenereasncvess detauteseuduentiay iach seat 542 2,266 1,765 2,410 2,694 
Selling, general and administrative expenses (1,351) (1,423) (1,437) (1,284) (1,430) 
Interest iNCOMe ..............cceceeeceeeeeeeeeeaeeeeteeeeee 31 31 38 51 43 
Interest: expense evs. ices ite e assess Lsncanidetaede diame cates sapeetb edt Mela (339) (339) (263) (234) (258) 
Foreign exchange gains (lOSSCS) ...............cceecceeeeeeeeeeeeeeeeeeeeeeeeeeeeeees (117) (101) 95 (8) (8) 
Other income (expense) - Net .......... cece cece ce eee cess eteeeeeeeeeeeeeaeeeeeeees 173 48 40 10 (24) 
Gain (loss), net on disposal of affiliate investments, subsidiaries and 

ASSOES asic sh cavtice seuss ec uc vais tideahee Aiekies saseh wacas SosugatecasahoaaavarAlss (36) (26) 9 122 47 
Investment in affiliate impairments ............0......:cccceeeeeeeeeeeeeeeeeeeeeees - - (17) (59) - 
Goodwill and intangible impairments ...................00ceeeceeeeeeeeeeeeeeeeeees (108) - - (12) (13) 
Income (loss) from continuing operations before income tax ................ (1,205) 456 230 996 1,051 
Income tax (expense) benefit............. 2... ceeececeee eee eeeeeeeeeeeeeeeeeeeeeees (86) (179) (56) (220) (296) 
Income (loss) from continuing operations .................00eeceeeeeeeeeeeeeeeeees (1,291) 277 174 776 755 
Income (loss) from discontinued operations, net of tax.............0.ce - 10 - (9) 35 
Net: inGoMme: (LOSS) wiceseeizatsedecensdectdhey resus snannseeneds neawalas Meaacadhooraenens (1,291) 287 174 767 790 
Net loss (income) attributable to noncontrolling interests and 

redeemable noncontrolling interests .................0cceeeceeeeeeeeeeteeeeeeees 11 (20) (14) (22) | 
Net income (loss) attributable to Bunge ..................ceecceeeeeeeeeeeeeeeeees (1,280) 267 160 745 791 
Convertible preference share dividends and other obligations............... (34) (34) (34) (36) (53) 
Adjustment of redeemable noncontrolling interest .................:ee (8) - - - - 
Net income (loss) available to Bunge common shareholders ................- $ (1,322) $ 233 $ 126 $ 709 = $ 738 

YEAR ENDED DECEMBER 31, 

(USS, except outstanding share data) 2019 2018 2017 2016 2015 


Per Share Data: 
Earnings (loss) per common share - basic 


Net income (loss) from continuing operations ................:0ceeeeeeteeeeeees $ (9.34) $ 1.58 $ 0.90 § 5.13 $ 4.90 
Net income (loss) from discontinued operations .................:::::eeeeees - 0.07 - (0.06) 0.24 
Net income (loss) attributable to Bunge common shareholders ............. $ (9.34) $ 1.65 $ 0.90 § 5.07 $ 5.14 
Earnings (loss) per common share - diluted 

Net income (loss) from continuing operations ...............::0:ceeeeeeteeeeees $ (9.34) $ 15E <S 0.89 =§ 5.07 $ 4.84 
Net income (loss) from discontinued operations .................:::::eeeee - 0.07 - (0.06) 0.23 
Net income (loss) attributable to Bunge common shareholders ............. $ (9.34) $ 1.64 $ 0.89 =$ 5.01 $ 5.07 
Cash dividends declared per common share...........::::ccccseeeeetteeeeeeeee $ 2.00 §$ 1.96 $ 1.80 $ 1.64 $ 1.48 
Weighted-average common shares outstanding - basic ...............:::.0 141,492,289 140,968,980 140,365,549 139,845,124 143,671,546 


Weighted-average common shares outstanding - diluted...................... 141,492,289 141,703,783 141,265,077 148,226,475 152,238,967 
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DECEMBER 31, 


(USS in millions) 2019 2018 2017 2016 2015 
Consolidated Balance Sheet Data: 

Cash and cash, equivalents ’...::scesscvetes rectenetssseeceehatiesteanwenevenevanaes 320 $ 389 $ 601 $ 934 $ 411 
INVENCONIES st ales csi aettten ssumesat a deadeaDedeiaceenamiad alle eats 5,038 5,871 5,074 4,773 4,466 
Working: Capital). ..ci..ccrc.tchcbasaascadéstins apd bch beri iadhddeistndad adheres 3,653 3,896 4,188 3,408 3,576 
Total: assets sic... cc Aun vided ons tinaelvyeouist eis nied undies Het e athe keetins 18,317 19,425 18,871 19,188 17,914 
Short-term debt, including current portion of long-term debt............... 1,278 1,169 319 1,195 1,517 
LONS=tORM ODE jou hin necisovactetonetiraunda es vAdenies ooaastude eidupdaitncstan ences 3,716 4,203 4,160 3,069 2,926 
Convertible perpetual preference shares?) 0... cccccsseccceeeeesssaeeees 690 690 690 690 690 
Common shares and additional paid-in-capital ..........00.....c eee 5,330 5,279 5,227 5,144 5,106 
Total @quity’ svc: A isesteies sac as wee 6,030 6,378 7,357 7,343 6,652 


YEAR ENDED DECEMBER 31, 


(in millions of metric tons) 2019 2018 2017 2016 2015 

Other Data: 

Volumes: 

ASHIDUSINGSS 2. ccccasseterccantsath ctvarannctn wth eacecteuanace sa manedes eoreetdestnccees 140.0 146.3 142.9 134.6 134.1 
Edible: Oil; Products':z, .<ss.axeisezeysanecdvecpameceseacaeed itaasadan seaeeay nusun seeds 9.6 9.0 7.7 7.0 6.8 
MILLING PROUUCtS Ft fected ieee Ba hatte fetta tence ante Maat ental an 4.5 4.6 4.5 4.5 4.2 

Total Food and Ingredients .. 14.1 13.6 12.2 11.5 11.0 

Sugar and Bioenergy ooo. cecccccesesesssseeeseeeseseseeeaueeeeeeeaeeeeeeenes 3.8 6.5 9.4 8.8 10.4 

Fertilizer sis2..veGstes beatae, tapasad sckbeaeeesssactacsdvauanar Aiguaetassegieneareenteeses 1.5 1.3 1.3 1.3 1.0 


(1) Included in inventories were readily marketable inventories of $3,934 million, $4,532 million, $4,056 million, $3,855 million and $3,666 million at December 31, 2019, 2018, 2017, 
2016 and 2015, respectively. Readily marketable inventories are agricultural commodity inventories, such as soybeans, soybean meal, soybean oil, corn and wheat that are readily 
convertible to cash because of their commodity characteristics, widely available markets and international pricing mechanisms. 


(2) Working capital is calculated as current assets less current liabilities. 


(3) Bunge has 6,899,683 4.875% cumulative convertible perpetual preference shares outstanding. Each cumulative convertible preference share has an initial liquidation preference of 
$100 per share plus accumulated and unpaid dividends up to a maximum of an additional $25 per share. As a result of adjustments made to the initial conversion price because cash 
dividends paid on Bunge Limited’s common shares exceeded certain specified thresholds, each cumulative convertible preference share is convertible, at the holder’s option, at any 
time, into approximately 1.2224 Bunge Limited common shares (8,434,172 Bunge Limited common shares), subject to certain additional anti-dilution adjustments. 


(4) In December 2019, we contributed our Brazilian sugar and bioenergy operations, which formed the majority of our Sugar and Bioenergy segment, into BP Bunge Bioenergia, a joint 


venture with the Brazilian biofuels business of BP p.l.c. As a result of this transaction, we no longer consolidate our sugar and bioenergy operations in Brazil in our consolidated 
financial statements. We account for our interest in the joint venture under the equity method of accounting. 


ITEM 7. MANAGEMENT'S DISCUSSION AND 
ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 


The following should be read in conjunction with “Cautionary 
Statement Regarding Forward Looking Statements” and our 
combined consolidated financial statements and notes thereto 
included in Item 15 of this Annual Report on Form 10-K. 


OPERATING RESULTS 
FACTORS AFFECTING OPERATING RESULTS 


Bunge Limited, a Bermuda company, together with its 
subsidiaries, is a leading global agribusiness and food 
company with integrated operations that stretch from the farm 
to consumer foods. The commodity nature of the Company’s 
principal products, as well as regional and global supply and 
demand variations that occur as an inherent part of the 
business, make volumes an important operating measure. 
Accordingly, information is included in “Segment Results’ that 
summarizes certain items in our consolidated statements of 
income and volumes by reportable segment. The common unit 
of measure for all reported volumes is metric tons. A 


description of reported volumes for each reportable segment 
has also been included in the discussion of key factors 
affecting results of operations in each of our business 
segments as discussed below. 


Agribusiness 


In the Agribusiness segment, we purchase, store, transport, 
process and sell agricultural commodities and commodity 
products. Profitability in this segment is affected by the 
availability and market prices of agricultural commodities and 
processed commodity products and the availability and costs of 
energy, transportation and logistics services. Profitability in our 
oilseed processing operations is also impacted by volumes 
procured, processed and sold and by capacity utilization rates. 
Availability of agricultural commodities is affected by many 
factors, including weather, farmer planting and selling 
decisions, plant diseases, governmental policies, and 
agricultural sector economic conditions. Reported volumes in 
this segment primarily reflect (i) grains and oilseeds originated 
from farmers, cooperatives or other aggregators and from 
which “origination margins” are earned; (ii) oilseeds processed 
in our oilseed processing facilities and from which “crushing 
margins” are earned, representing the margin from the 
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industrial separation of the oilseed into its protein meal and 
vegetable oil components, both of which are separate 
commodity products; and (iii) third party sales of grains, 
oilseeds and related commodity products merchandised 
through our distribution businesses and from which 
“distribution margins” are earned. The foregoing subsegment 
volumes may overlap as they produce separate margin capture 
opportunities. For example, oilseeds procured in our South 
American grain origination activities may be processed in our 
oilseed processing facilities in Asia-Pacific and will be reflected 
at both points within the segment. As such, these reported 
volumes do not represent solely volumes of net sales to third- 
parties, but rather where margin is earned, appropriately 
reflecting their contribution to our global network’s capacity 
utilization and profitability. 


Demand for our purchased and processed Agribusiness 
products is affected by many factors, including global and 
regional economic conditions, changes in per capita income, 
the financial condition of customers and customer access to 
credit, worldwide consumption of food products, particularly 
pork and poultry, population growth rates, relative prices of 
substitute agricultural products, outbreaks of disease 
associated with livestock and poultry, and demand for 
renewable fuels produced from agricultural commodities and 
commodity products. 


We expect that the factors described above will continue to 
affect global supply and demand for our Agribusiness products 
for the foreseeable future. We also expect that, from time to 
time, imbalances will likely exist between oilseed processing 
capacity and demand for oilseed products in certain regions, 
which impacts our decisions regarding whether, when and 
where to purchase, store, transport, process or sell these 
commodities, including whether to change the location of or 
adjust our own oilseed processing capacity. 


Additionally, price fluctuations and availability of commodities 
may cause fluctuations in our working capital, such as 
inventories, accounts receivable and borrowings over the 
course of a given year. For example, increased availability of 
commodities at harvest times often causes fluctuations in our 
inventories and borrowings. Increases in agricultural commodity 
prices will also generally cause our cash flow requirements to 
increase as our operations require increased use of cash to 
acquire inventories and fund daily settlement requirements on 
exchange traded futures that we use to hedge our physical 
inventories. 


Food and Ingredients 


In the Food and Ingredients businesses, which consist of our 
Edible Oil Products and Milling Products segments, our 
operating results are affected by changes in the prices of raw 
materials, such as crude vegetable oils and grains, the mix of 
products that we sell, changes in consumer eating habits, 
changes in per capita income, consumer purchasing power 
levels, availability of credit to customers, governmental dietary 
guidelines and policies, changes in regional economic 
conditions and the general competitive environment in our 
markets. Raw material inputs to our production processes in 
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the Edible Oil Products and Milling Products segments are 
largely sourced at market prices from our Agribusiness 
segment. Reported volumes in these segments reflect third- 
party sales of our finished products and, as such, include the 
sales of products derived from raw materials sourced from the 
Agribusiness segment as well as from third-parties. The unit of 
measure for these volumes is metric tons as these businesses 
are linked to the commodity raw materials, which are their 
primary inputs. 


Sugar and Bioenergy 


Prior to the formation of the BP Bunge Bioenergia joint venture 
in December 2019, our bioenergy and sugarcane ethanol 
business in Brazil consisted of eight sugarcane mills in Brazil. 
In our former bioenergy and sugarcane ethanol business, we 
used sugarcane to produce sugar and ethanol, which was 
supplied by a combination of our own plantations and third- 
party farmers. Additionally, through cogeneration facilities at 
our sugarcane mills, we produced electricity from the burning 
of sugarcane bagasse (the fibrous portion of the sugarcane 
that remains after the extraction of sugarcane juice) in boilers, 
which enabled our mills to meet their energy requirements. 
Any surplus electricity was sold to the local grid or other large 
third-party users of electricity. All of these activities were 
assumed by our BP Bunge Bioenergia joint venture. Following 
the formation of the joint venture, we accounted for our 
interest in the joint venture under the equity method of 
accounting and ceased to consolidate our sugar and bioenergy 
operations in Brazil in our consolidated financial statements. 


Profitability in this segment is affected by the profitability of the 
joint venture and, therefore the value of our investment and the 
amount and timing of distributions we receive, if any. In turn, 
the profitability of the joint venture is affected by the 
availability and quality of sugarcane, which impacts capacity 
utilization rates and the amount of sugar that can be extracted 
from the sugarcane, and by market prices of sugar and 
ethanol. The availability and quality of sugarcane is affected by 
many factors, including weather, geographical factors such as 
soil quality and topography, and agricultural practices. Once 
planted, sugarcane may be harvested for several continuous 
years, but the yield decreases with each subsequent harvest. 
As a result, the current optimum economic cycle is generally 
five to seven consecutive harvests, depending on location. The 
joint venture owns and/or has partnership agreements to 
manage farmland on which it grows and harvests sugarcane, 
and also purchases sugarcane from third parties. Prices of 
sugarcane in Brazil are established by Consecana, the state of 
Sao Paulo sugarcane, sugar and ethanol council, and are 
based on the sucrose content of the cane and the market 
prices of sugar and ethanol. Demand for the joint venture’s 
products is affected by such factors as changes in global or 
regional economic conditions, the financial condition of 
customers and customer access to credit, worldwide 
consumption of food products, population growth rates, 
changes in per capita income and demand for and 
governmental support of renewable fuels produced from 
agricultural commodities, including sugarcane. 
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Fertilizer 


In the Fertilizer segment, demand for our products is affected 
by the profitability of the agricultural sectors we serve, the 
availability of credit to farmers, agricultural commodity prices, 
the types of crops planted, the number of acres planted, the 
quality of the land under cultivation and weather-related issues 
affecting the success of the harvests. Our profitability is 
impacted by international selling prices for fertilizers and 
fertilizer raw materials, such as phosphate, sulfur, ammonia and 
urea, ocean freight rates and other import costs, as well as 
import volumes at the port facilities we manage. As our 
operations are in South America, primarily Argentina, our 
results in this segment are typically seasonal, with fertilizer 
sales normally concentrated in the third and fourth quarters of 
the year due to the timing of the South American agricultural 
cycle. Reported volumes in this segment reflect third-party 
sales of our finished products. 


In addition to these industry related factors which impact our 
business areas, our results of operations in all business areas 
and segments are affected by the following factors: 


Foreign Currency Exchange Rates 


Due to the global nature of our operations, our operating 
results can be materially impacted by foreign currency 
exchange rates. Both translation of our foreign subsidiaries’ 
financial statements and foreign currency transactions can 
affect our results. On a monthly basis, for subsidiaries whose 
functional currency is a currency other than the U.S. dollar, 
subsidiary statements of income and cash flows must be 
translated into U.S. dollars for consolidation purposes based on 
weighted-average exchange rates in each monthly period. As a 
result, fluctuations of local currencies compared to the U.S. 
dollar during each monthly period impact our consolidated 
statements of income and cash flows for each reported period 
(per quarter and year-to-date) and also affect comparisons 
between those reported periods. Subsidiary balance sheets are 
translated using exchange rates as of the balance sheet date 
with the resulting translation adjustments reported in our 
consolidated balance sheets as a component of Accumulated 
other comprehensive income (loss). 


Additionally, we record transaction gains or losses on monetary 
assets and liabilities that are not denominated in the functional 
currency of the entity. These amounts are remeasured into 
their respective functional currencies at exchange rates as of 
the balance sheet date, with the resulting gains or losses 
included in the entity’s statement of income and, therefore, in 
our consolidated statements of income as foreign exchange 
gains (losses). 


We primarily use a combination of equity and intercompany 
loans to finance our subsidiaries. Intercompany loans that are 
of a long-term investment nature with no intention of 
repayment in the foreseeable future are considered 
permanently invested and as such are treated as analogous to 
equity for accounting purposes. As a result, any foreign 
currency translation gains or losses on such permanently 
invested intercompany loans are reported in Accumulated other 
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comprehensive income (loss) in our consolidated balance 
sheets. In contrast, foreign currency translation gains or losses 
on intercompany loans that are not of a permanent nature are 
recorded in our consolidated statements of income as foreign 
exchange gains (losses). 


Income Taxes 


As a Bermuda exempted company, we are not subject to 
income taxes on income in our jurisdiction of incorporation. 
However, our subsidiaries, which operate in multiple tax 
jurisdictions, are subject to income taxes at various statutory 
rates ranging from 0% to 35%. The jurisdictions that 
significantly impact our effective tax rate are Brazil, the United 
States, Argentina and Bermuda. Determination of taxable 
income requires the interpretation of related and often complex 
tax laws and regulations in each jurisdiction in which we 
operate, and the use of estimates and assumptions regarding 
future events. 


Non-U.S. GAAP Financial Measures 


Total segment earnings before interest and taxes (“EBIT’) is an 
operating performance measure used by Bunge’s management 
to evaluate segment operating activities. Bunge’s management 
believes total segment EBIT is a useful measure of operating 
profitability, since the measure allows for an evaluation of the 
performance of its segments without regard to its financing 
methods or capital structure. In addition, EBIT is a financial 
measure that is widely used by analysts and investors in 
Bunge’s industries. Total Segment EBIT is a non-U.S. GAAP 
financial measure and is not intended to replace net income 
attributable to Bunge, the most directly comparable U.S. GAAP 
financial measure. 


RESULTS OF OPERATIONS 
2019 Overview 


For the year ended December 31, 2019, net income attributable 
to Bunge decreased by $1,547 million to a loss of $1,280 million 
from income of $267 million in 2018. This decrease resulted 
from lower segment EBIT from our reportable segments of 
$1,721 million, predominantly in Sugar and Bioenergy, where 
we recorded charges of $1,673 million associated with the sale 
of our Brazilian sugar and bioenergy operations, in Edible Oils 
Products, due to a $108 million goodwill impairment charge, 
and in Agribusiness, primarily from lower results in our oilseed 
processing, grain origination, and grain trading and distribution 
businesses. 


Income tax expense was $86 million in 2019, compared to 
income tax expense of $179 million in 2018. The effective tax 
rate for 2019 was negative 7% compared to 39% in 2018. The 
effective tax rate for 2019 was adversely impacted primarily due 
to non-deductible losses related to the deconsolidation of our 
Brazilian sugar and bioenergy operations, partially offset by a 
favorable earnings mix. The higher effective tax rate for 2018 
was primarily due to an unfavorable earnings mix, coupled with 
an income tax charge of $48 million for valuation allowances 
established in Brazil and China. 
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Total segment EBIT was a loss of $891 million in 2019 
compared to income of $737 million in 2018. EBIT for 2019 
included charges of $1,673 million associated with the sale of 
our Brazilian sugar and bioenergy operations, a goodwill 
impairment charge of $108 million associated with our 2018 
acquisition of Ol Loders Croklaan (‘“‘Loders”), $42 million of 
severance, employee benefit and other program costs related 
to our Global Competitiveness Program (“GCP”), $4 million of 
severance and other employee benefit costs related to other 
industrial initiatives, $5 million of restructuring charges in our 
Brazilian industrial sugar operations, and $38 million of indirect 
tax charges in Brazil. In addition, EBIT included $159 million of 
asset impairment charges at various facilities associated with 
portfolio rationalization initiatives, and a $22 million impairment 
charge associated with the relocation of our global 
headquarters. EBIT also included a $6 million loss on the sale 
of an equity investment, $6 million of integration fees, an 

$11 million write-off of a tax indemnification asset associated 
with the reversal of an uncertain tax position recorded in a 
previous year, a $19 million gain on the sale of assets, and a 
$9 million gain from an arbitration settlement. EBIT for 2018 
included $51 million of severance, employee benefit and other 
program costs related to the GCP, $9 million of severance and 
other employee benefit costs related to other industrial 
initiatives, $10 million of restructuring charges in our Brazilian 
industrial sugar operations, and $10 million of indirect tax 
credits in Brazil. In addition, EBIT included $10 million of 
impairment charges related to European port assets, 

$29 million of losses on the disposition of equity interests in 
Brazil and Asia, $19 million of acquisition fees, and a 

$24 million loss on the extinguishment of debt. 


Agribusiness Segment EBIT decreased by $154 million to 

$491 million in 2019, from $645 million in 2018, primarily due to 
lower results in our oilseed processing, grain origination, and 
grain trading and distribution businesses, driven by lower 
volumes and margins in most regions, as well as impairment 
charges at various facilities associated with portfolio 
rationalization initiatives. These negative impacts were partially 
offset by better results in our ocean freight and financial 
services businesses, as well as lower SG&A expenses and 
foreign currency losses. 


Edible Oil Products Segment EBIT decreased $63 million to 
$59 million in 2019 from $122 million in 2018, primarily due to 
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a goodwill impairment charge related to the 2018 acquisition of 
Loders, partially offset by higher volumes and margins in the 
U.S. and Europe, and higher volumes and margins associated 
with a more favorable product mix in Argentina. 


Milling Products Segment EBIT decreased by $31 million to 
$59 million in 2019, from $90 million in 2018 driven by lower 
volumes and margins in Brazil and Mexico, as well as 
impairment charges associated with certain portfolio 
rationalization initiatives. 


Sugar and Bioenergy Segment EBIT decreased by 

$1,488 million to a loss of $1,623 million in 2019, primarily due 
to $1,673 million in charges associated with the contribution of 
our Brazilian sugar and bioenergy operations to our newly 
formed joint venture, BP Bunge Bioenergia, in December 2019. 


Fertilizer Segment EBIT increased $15 million to $54 million in 
2019, primarily due to higher sales volumes, lower overall 
expenses, and more favorable foreign exchange results. 


Segment Results 


Bunge has five reportable segments; Agribusiness, Edible Oil 
Products, Milling Products, Sugar and Bioenergy, and Fertilizer, 
which are organized based upon similarities in their economic 
characteristics, products and services offered, production 
processes, types and classes of customer served, and 
distribution methods. The Agribusiness segment is 
characterized by both inputs and outputs being agricultural 
commodities, and thus high volume and low margin. The Edible 
Oil Products segment involves the manufacturing and 
marketing of products derived from vegetable oils. The Milling 
Products segment involves the manufacturing and marketing of 
products derived primarily from wheat and corn. The Sugar and 
Bioenergy segment primarily comprises our investment in BP 
Bunge Bioenergia, a joint venture formed in December 2019 
that combined Bunge’s Brazilian sugar and bioenergy 
operations, through which we produced and sold sugar and 
ethanol derived from sugarcane, as well as energy derived from 
the sugar and ethanol production process, together with the 
Brazilian biofuels business of BP. The Fertilizer segment 
includes the activities of our port operations in Brazil and 
Argentina and blending and distribution operations in 
Argentina. 
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A summary of certain items in our consolidated statements of income and volumes by reportable segment for the periods 
indicated is set forth below. 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Volume (in thousands of metric tons): 
AGTIDUSINGSS: Fisch tes ja ased oxaeasinel ee wxteste Ca atendds Seuatidiey gn dniend ema ba pepdprenyaaitiene tt exnaeeleslyas Oeecgietalalecespsnedsahedeunedddye 139,968 146,309 142,855 
Edible: Qil Products:<:..£.4.2. 3 cri srcnaei ada dhbhchete gdh Adeehbaad cat btacnamy en eneeahias fuent Aneness <4 Teugeeehban ther Aecnaua enneeatc seeded’ 9,606 9,024 7,731 
Milling ProdUCts i... iesetencd cctuesueevegehanere deagaccstacain caged oder hatieltgiees 4,531 4,604 4,460 
Sugar and Bioenergy") 3,836 6,509 9,389 
FOTtili Ze gs ss ce eitcaiscde dacs Sas casts Seas saa nyceeaee agains (eles pecusseotes evan duds alk svecua last seten anddde ates reds Maat hie des Castes 1,508 1,328 1,329 
Net sales: 
AGWADUSINGSS cs se Sones soues ede es AS ecice can de MER ae a Faleet fe can cave sdecan tae A tawiea (a taiteduadedete es woes fer doreea eeu aor este $ 28,407 $32,206 $ 31,741 
Edible Oil Products = sass: 2-.c5c80-41 eat neces cited eedits pcs, ausharennabe bbe iees ven searees oe die Alaaie dn santeal sn cadevAbagtuaeSactael unk ss 9,186 9,129 8,018 
Milling Products 54 2iscaveses Sostts ante ie aeete tian yas Ade aie ie oe 1,739 1,691 1,575 
Sugar and Bioenergy") 1,288 2,257 4,054 
Fertilizers: 3 siectoreyh tied agree ace a ak ee seas ee eae eles Lace clare ily 520 460 406 
WOtale sri terta Me eth eee heat sagt he ete vin ust ae sig heey oct cet cue hte Liens act se Alen Ate eet $41,140 $45,743 $ 45,794 
Cost of goods sold: 
AGMIDUSINGSS siascacaxcssteale Hashana abies ee eels te eats heed Gatal peated Md tei sate Deal aul adel the eal ats kak abi $(27,315) $(30,772) $(30,808) 
Edible: Oil: Products iets s-t05 chacevist cnecaenewtuareden chadeveehsamcacbeniaad dnestietda nes soeuarenes ductdeeaenedeteanuetecten cuacdeaanmuardebewtaeet anes (8,572) (8,575) (7,519) 
Milling *Productsiss-2:co0%: Mint sSacabeiaiee foe Bae hace it oe id ote Gate ade de eee hada ad a (1,578) (1,464) (1,366) 
Sugak and ‘Bideneray Ys cnt scsccasstunactvasnneewsteatuacesstbemianneuieuedtsotganelsdocmeuaaavened ants tuataheuteeaaeaned este deatesaemedersens (2,691) (2,276) (3,955) 
PERU ZED sie ives hee tel Se EINE LARS ERM EMAAR TAAL N AES ee tached astute ce data a (442) (390) (381) 
POCA skeet essed ay reisiacaetokehacdetuatdeveridnueetan choad ened auanpebebenaedanchendy rab Bsuareaseauanddlys Meat oh Mauaeasbenecev entitles aeteny $(40,598) $(43,477) $(44,029) 
Gross profit (loss): 
AGriDUSINGSS: .i23 sox. sovves dat stadesss lad dyte ea secbivesbeacssdsddeensascaeadeeseebesaieets § 1,434 $ 933 
Edible Oil Products 554 499 
Milling sPrOGUGtS a:c, ceca ce ds sousescdecneeddvantieds oth usa sectanteaniuites de dbuecesh aaueednacet eedeabaasccthtanversescrasudbigiecimaiiun neta bes 161 227 209 
Suigar-and:'Bioeneray wis: anes tis sues ess ered ak bean onaeteneleageiaia ual eeeiae uel ageieita nat Names asketeelane eed. coke (1,403) (19) 99 
Fertilizer sits ha ecrsend eelodiaded ngeiaaiebedinsebesh ndelthd bedia hen led bendiene. | cldedunsbanlet latest Aber eat Slay lati a 78 70 25 
MOtalscysthvea tee usiedan Sony Mua cee Pibvs dan Sa otine Mau states sealed Menieei a aadudsl ibagad aidbwastt ai aadvadliaihnaida fevateaneess Auaus vet tees $ 542 $ 2,266 $ 1,765 
Selling, general & administrative expenses: 
AGWIDUSINESS -aiexiveSectheserishanenitiencyansoedies baktsene phd escntamnnads bnethanedaniamecedensiade Maw due bsemeatiendeacestandaesnenenaatnestens $ (679) $ (740) $ (805) 
Edible: Oil Products csi: 228: caseasi tenes tack aie eed a pees (451) (412) (361) 
MillinigProdlicts:. *cse2,ccdesshattepecugdestietenecd eats Hiei uweeae ti snesdeyanunta er tues (130) (136) (138) 
Sugar and Bioenergy) (69) (112) (114) 
PODtiIZeD 228: ctoosasen.c chin anata dteeese samusatte wsdev tra Moves cosnandathc eacevbea dae, cratbadsuhewaaeites wun ccattad dou atrera trader tee (16) (23) (19) 
QUE a A eeu ind ecg eeate de duahenes off weibeaiycneds oii binges okt nandeuby titaleran binigecdumededs Cease eusbongeasthepugsdstseeneeecrens (6) : : 
TOA cre sdaveicncuavesateradeevees Suneretataaitoewyanet ee; dednaue caheneteaguaatens Suwa senha eaten eesti sv acees shined creas sad Santis saan $ (1,351) $ (1,423) $ (1,437) 
Foreign exchange gain (loss): 
AGWADUSINESS! - 243 2.5. secedie ssgnde hisadtes eon chaadee hubs ice ter aden hive yaa wont lines Alas Au crabtree elated $ (32) $ (104) §$ 85 
Edible: Oil:Products jeniverett den aes ae nee ae sta staan eee dined elieies daa ees - - 3 
Milling Products sais. cucvsarscsedasi cntusves elececanendeavend cotnen sa vdadecduasdauveti opens 4 2 (3) 
Sugar and Bioenergy") (89) 7 11 
Fertilizeraens estos ic, wht ig Rr a Gs tetas ee ee ee ee ee - (6) (1) 


Atal astarsestecccgscsttycastaseivesstess se nateeatseietiaeesa Met aueriaiouda acto ett nin etaessa eects teeta steed $ (117) § (101) $ 95 
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YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
EBIT attributable to noncontrolling interests: 

AGTADUSINESS sce leclchien estate oc Sea stha sie Sateu oobTSanioudiswantiey anh cstere sess ones santue san kuniete shen sdesaan dies uchsneniec dn vonaasaapventonedes tov $ 2 $ (14) $ (9) 
Edible: Oil Products: cisses-s.sc:tecsecn sn seessedannss sadebocactu,ceaheedetnes uzatsad au ies cna siad aval Magind aelonaczsnetbabede Manmade syehececaar es 7 (12) (8) 
Milling Products........ - : - 
Stigarand, Bioener dy!) vo¥.s 2.4 ocd secs sed eocenecastsady opi avaees «3 esanacd Mica uded Daten cd iaagaeaees Nomuss ovteenas Mate csi Aivandsedaen Maaco - 1 : 
RET UIlizeh de ate ek yt che AAR DR atic ade tae Jaci NR ay OR a Nt afin HENS ac a ah AEN (3) (2) (2) 

Ot ald cee 2is.Atcu seeds cceevunes ect Acandevcnssancuteutday ycate sonny sunsanceeeadantes eueaepecavaaaesaea Muaend teamedecdet sacl eaabweasaestieisenandea een $ 6 $ (27) $ (19) 
Other income (expense): 

AGMIDUSINESS®: Sear iehctis esx ciehid sh each Paces Pade tested each Bekele eae ie Rae at athe $ 108 $ 79 $ 56 

Edible: Oil: Products isteec:eiiessaaes devia seabed seevcuedea eda havedv aida chie dad raavba hatin eehecd tanta apatueauayemeceaeevenierend ses (3) (8) (7) 

Milling: Produets sis% cacy conics ci Sh calaes Sout ca net can sedneien ie aca cece canpelaleans (Guiana Sea cin apiuges sPeeN dan Meecha tages eas 5 (3) (5) 

Sugaratid Bioenergy!) visteccusectiniauerseetncterlastuavedanbvnsnaueny chan leacuauareebeanannuy ened lantanasgebygueaunys diaednaetuaeeeosrueatinnets (7) 4 (4) 

Rertilizer sss cease crate vesccad ters tarteantgeteas mona ah eeers bate wetnatanade ates alas Gaiatansataweed Gaul ouak Ceacelt Uitsuead Canal ane haty adel euzs Chase eshy (5) : - 
75 (24) 

Totals cc iccnscanctiiaton scare igescansuneiank ants atits coranar adapt bamtaa seca ecaedy ct ven targauta due nanau aa atan aedas sob egrntaead cata anareerel $ 173 $ 48 S$ 40 

Gain (loss), net on disposition of equity interests - AgribUSINESS.................ccccccccccccsssseceeececssstseeeeeceesesssaeeeeeeeeees $ - $ (10) § 9 
Equity investment impairment - Agribusiness...................0:ccccccececeeeeeeeeeeeeeeeeeeeceeeeecceeeeeeeeeeeeeseeeesnteeeeeteeeeess $ - § $ (13) 
Goodwill impairment - Edible Oils Products ................cccccccccccccsssssceeeccecsssseeeeecccssssseeeeeeecesssssaeeeeeeeesssaeeeeeeeees $ (108) $ $ 
Gain on sale of assets - Milling Products..............0..:.ccccccecceseeceeeceeeeeeeeeeceeeeeeceeeeeeteeeeecteeeeseteeeeeseeeesteseeeetaees $ 19 $ $ 
Loss on disposition of equity interest/subsidiaries - Sugar and Bioenergy ......................000cccccceecceeeeeeeeeeeeeaneeeeees $ (55) $ (16) $ 
Equity investment impairment - Sugar and Bioenergy ....................0000ccccecceeceeeeesseseceeeeeeeeeeeeeeeesaeeeeeeeeeeeeeeeeeeeees $ - § $ (4) 
Segment EBIT:@ 
AGHADUSINESS: shi nticviaeienssWncvecusessiduscsascreeee’ dosdervacsves syanvcrene ASMAISS SMU UE SEEN SSE SALAM eA AL eed a $ 491 $ 645 $ 256 
Edible Oil Products.. er 59 122 126 
Milling PrOGUCES Gi seas taulss ceetistase'aiteailed Aituasidade vodieasl aihaies oe cukusycauaadveeds haibacduneses thes wued- oo caghtedduasre: eerie ae 59 90 63 
Sugar and:Bioenengy() ss es25¢eces.s6cereeetseted eres hans eaevarsshettieed opbives daater ot ndicscdidiycs dinter as RINIA oes eee (1,623) (135) (12) 
ROPtili Zen ss: siceiee eee Ge Lo onice ied ceca ds Hiee cat Sconce Mileesvevesihaiieess sages fineepvensadeavecsi cs Mites sie dradsadhavncsdeasdtaveda caved uaa 54 39 3 
Oiler ease ceten masseter Sh tarde dt ella toy Cath hactid hla OA ated tae blak tad Bharati iethid MeN 69 (24) 

Oba echt Povasinesassvatinnedvosuias tuneiiags ssn deattnncss yaad cunseinesiia dates coGhis ytanesecetin daaies cauusdses su ssevdece bathe fees es esd uate eave $ (891) $ 737 $ 436 
Depreciation, depletion and amortization: 

AGWIBUSINESS 5 cxizscrcbtgeed elchacdonddanaddeboads del oncbent once catzastaadyesd aehaybenad dees bos hjoohonabantesad ddbasbaseeecdesabiaaecinadealorsl $ (254) $ (257) $ (267) 
Eqdibsle: OM: PrOCLICES ds 25 64 cit set cnc 8s ae lcm late ln ar nel a Se tah cl ae A a (159) (153) (105) 
Milling PrOdUCtS.....c.cccccescssessesessesseesesecsrsussesuceesusevsusussvsusevsnsevsvsevensusevsusevsusevsueasavsutevsusevsusevstsetevseserseveseees (54) (58) (61) 
Sugar and Bioenergy")... tid (74) (146) (164) 
Fertilizer: 2404 cree eiiek Alea (csc Bad Menuet hall d Dake caDacel Abad Aud Whaat dure Kul eT. ts has (7) (8) (12) 

Teta tele topekt Paes nites heathens ec ON oteteteNah cg EN Antes dt ST ccd NG na dell teat cha af a kine $ (548) $ (622) $ (609) 

Net income (loss) attributable to BUNGE ................ccccccccccccccssssacececcecessaeeeececeesssseeeeessesssseeeeeeeeeestsaaeeeeeecentaaas $ (1,280) $ 267 $ 160 


(1) In December 2019, we contributed our Brazilian sugar and bioenergy operations forming the majority of our Sugar and Bioenergy segment into the BP Bunge Bioenergia joint 
venture. As a result of this transaction, as of December 2019, we no longer consolidate our sugar and bioenergy operations in Brazil in our consolidated financial statements. We 
account for our interest in the joint venture under the equity method of accounting. 


(2) We refer to our earnings before interest and taxes in each of our segments as “Segment EBIT”. Total Segment EBIT is an operating performance measure used by Bunge’s 
management to evaluate its segments’ operating activities. Total segment EBIT is a non-U.S. GAAP financial measure and is not intended to replace net income attributable to Bunge, 
the most directly comparable U.S. GAAP financial measure. Bunge’s management believes segment EBIT is a useful measure of its segments’ operating profitability, since the measure 
allows for an evaluation of the performance of its segments without regard to its financing methods or capital structure. In addition, EBIT is a financial measure that is widely used by 
analysts and investors in Bunge’s industries. Total segment EBIT excludes EBIT attributable to noncontrolling interests and is not a measure of consolidated operating results under 
U.S. GAAP and should not be considered as an alternative to net income attributable to Bunge or any other measure of consolidated operating results under U.S. GAAP. 
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A reconciliation of net income attributable to Bunge to Total Segment EBIT follows: 


(USS in millions) 


Year Ended December 31, 
2019 2018 2017 


Net income (loss) attributable to Bunge .... 
Interest income ...............ccceceeeeeeeeeeeeeee 
Interest expense ......... 

Income tax CXPeNSe ............ cece eee cece cece eee teeeeeeeeeeeeeeees 
(Income) loss from discontinued operations, net of tax..... 


Noncontrolling interests’ share of interest and tax...............:::ceeeeeeeeeeeeeeeees 


Total segment EBM s..¢2:.3.235 ce: Aietiaiectsatae deat iagties teed eaneviesseeeeres 


2019 Compared to 2018 


Net Income Attributable to Bunge. For the year ended 
December 31, 2019, net income attributable to Bunge 
decreased by $1,547 million to a loss of $1,280 million, from 
income of $267 million in 2018. This decrease resulted primarily 
from lower segment EBIT of $1,628 million, predominantly in 
Sugar and Bioenergy, due to $1,673 million in charges 
associated with the sale of our Brazilian sugar and bioenergy 
operations, in Edible Oils Products, due to a $108 million 
goodwill impairment charge, and in Agribusiness, due to lower 
results in our oilseed processing business. 


Income Tax Expense. \n the year ended December 31, 2019, 
income tax expense was $86 million compared to income tax 
expense of $179 million in 2018. The effective tax rate for 2019 
was negative 7% compared to 39% for 2018. The effective tax 
rate in 2019 was adversely impacted by non-deductible losses 
related to the deconsolidation of our Brazilian sugar and 
bioenergy operations, partially offset by a favorable earnings 
mix. The higher effective tax rate for 2018 was primarily due to 
an unfavorable earnings mix, coupled with an income tax 
charge of $48 million for valuation allowances established in 
Brazil and China. 


Agribusiness Segment. Agribusiness segment net sales 
decreased by 12% to $28.4 billion in 2019, compared to 

$32.2 billion in 2018. The decrease was primarily due to lower 
sales volumes in our grain origination, trading and distribution 
businesses, associated with lower supply in North America, 
due to adverse weather conditions and the ongoing US-China 
trade dispute, and lower farmer selling in Brazil through much 
of the year. Additionally, net sales decreased due to lower 
average sales prices in our oilseed businesses, following 
increased global soybean meal availability, due to increased 
Argentinian supply compared to last year’s drought and limited 
harvest, coupled with lower Chinese demand as a result of the 
African Swine Fever outbreak. 


Cost of goods sold decreased by 11% in 2019 compared to 
2018, primarily related to lower sales volumes and purchase 
prices in our grain origination, trading and distribution 
businesses, coupled with lower purchase prices and improved 
trading results in our oilseed businesses. These impacts were 
partially offset by unfavorable mark-to-market in our oilseed 
processing business compared to the prior year, and 
approximately $87 million of impairment charges related to 
PP&E at various facilities associated with portfolio 
rationalization initiatives. 


$(1,280) $267 $160 
(31) (31) (38) 
339 339263 


86 ~—-179 56 
- (10) 

Pe ate oe eee ern ene ee (5) (7) (5) 

Ses ace a Ea ect ee: $ (891) $737 $436 


Gross profit decreased to $1,092 million in 2019, from 

$1,434 million in 2018. The decrease was primarily due to lower 
oilseed processing results, including unfavorable 
mark-to-market compared to the prior year, and lower results 
in our grain origination, trading and distribution businesses, 
driven by lower volumes and margins in most regions, as well 
as approximately $87 million of PP&E impairment charges at 
various facilities associated with portfolio rationalization 
initiatives. These negative impacts were partially offset by 
better results in our oilseed trading and distribution business, 
higher results in our ocean freight business, and better results 
in our financial services businesses. 


SG&A expenses decreased $61 million to $679 million in 2019, 
which represented an 8% decrease from $740 million last year. 
The decrease was mainly due to savings from actions 
associated with the GCP, as well as lower charges recognized 
in connection with the execution of the GCP itself, in addition 
to the depreciation of the Brazilian rea/ against the U.S. dollar. 
These decreases were partially offset by an impairment charge 
associated with the relocation of our global headquarters and 
the write-off of a tax indemnification asset associated with the 
reversal of an uncertain tax position recorded in a previous 
year. 


Foreign exchange results in 2019 were losses of $32 million, 
compared to losses of $104 million in 2018. Foreign exchange 
results are primarily driven by funding non-U.S. functional 
currency operations. Results in 2018 were primarily driven by 
the devaluation of the Argentine peso on U.S. dollar loans to 
fund operations in Argentina. 


Other income (expenses) — net was income of $108 million in 
2019, compared to income of $79 million in 2018. The increase 
was primarily due to higher income earned from financial 
services activities and improved results from our soy crush 
investments in South America. Additionally, 2018 results 
included the loss on sale of an equity investment. 


Segment EBIT decreased by $154 million in 2019 to 

$491 million, from $645 million in 2018. The decrease was 
primarily due to lower profits in our oilseed processing 
business, including an unfavorable mark-to-market impact on 
forward contracts compared to the prior year, as well as lower 
profits in our grain origination, trading and distribution 
businesses, partially offset by higher results in our ocean 
freight business, better results in our financial services 
businesses, lower SG&A expenses, and lower foreign exchange 
losses. 
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Edible Oil Products Segment. Edible oil products segment net 
sales increased by 1% in 2019 to $9.2 billion, compared to 
$9.1 billion in 2018. Increased sales volumes driven by our 
acquisition of Loders on March 1, 2018, were offset by lower 
prices in the U.S., Europe, and Brazil. 


Cost of goods sold in 2019 remained essentially flat compared 
to 2018, which is substantially in line with net sales noted 
above. The increase caused by $30 million of impairment 
charges related to PP&E at various facilities associated with 
portfolio rationalization initiatives and $26 million of indirect tax 
charges was offset by lower sales prices in the U.S., Europe, 
and Brazil. 


Gross profit in 2019 increased to $614 million, compared to 
$554 million in 2018. The increase was primarily due to higher 
sales volumes in the U.S. and Europe, and higher sales 
volumes and a more favorable product mix in Argentina. These 
increases were partially offset by the impairment charges and 
indirect tax charges noted above. 


SG&A expenses increased by 9% to $451 million in 2019 
compared to $412 million in the same period a year ago. The 
increase was driven by a full year ownership of Loders, as well 
as impairment charges related to the relocation of our global 
headquarters and a distribution center in Brazil, partially offset 
by lower costs in Europe and Brazil due to depreciation of the 
euro and Brazilian rea/ against the U.S. dollar, and from savings 
associated with the GCP. 


Other income (expenses) — net in 2019 included a goodwill 
impairment charge of $108 million associated with our 2018 
acquisition of Loders. 


Segment EBIT decreased to $59 million in 2019, from 

$122 million in 2018. The decrease was primarily due to the 
aforementioned goodwill and other impairment charges, 
partially offset by higher gross profit in the U.S., Europe, and 
Argentina. 


Milling Products Segment. Milling products segment net sales 
increased 3% to $1,739 million in 2019, compared to 

$1,691 million in 2018. The increase was primarily driven by 
higher sales prices for wheat products in Brazil, the acquisition 
of two corn mills in the U.S. (‘Minsa”) during the first quarter 
of 2018, and higher sales prices in our U.S. rice milling 
business. These increases were partially offset by lower sales 
volumes in Mexico. 


Cost of goods sold in 2019 increased 8% to $1,578 million, 
compared to $1,464 million in 2018. The increase was primarily 
due to higher raw material costs in Brazil, higher raw material 
costs in our U.S. rice milling business, impairment charges 
associated with various portfolio rationalization initiatives, as 
well as additional costs associated with the acquisition of 
Minsa. These increases were partially offset by lower sales 
volumes in Mexico. 


Gross profit decreased by 29% to $161 million in 2019, down 
from $227 million in 2018. The decrease was primarily 
associated with lower margins in Brazil, lower volumes in 
Mexico, and the impairment charges noted above. 
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SG&A expenses decreased 4% to $130 million in 2019, 
compared to $136 million in 2018. The decrease was primarily 
due to savings from the GCP and the depreciation of the 
Brazilian rea/ against the U.S. dollar. Additionally, 2018 was 
impacted by acquisition costs related to Minsa. 


Other income (expenses) — net was income of $5 million in 
2019, compared to expense of $3 million in 2018. The increase 
was primarily due to a gain on an arbitration settlement in the 
U.S. in 2019. 


Segment EBIT decreased to $59 million in 2019 from 

$90 million in 2018. The decrease was primarily due to lower 
gross profit in Brazil and Mexico, as well as impairment 
charges associated with certain portfolio rationalization 
initiatives, partially offset by a gain on the sale of wheat milling 
assets in Brazil, an arbitration settlement gain, and lower 
overall SG&A expenses. 


Sugar and Bioenergy Segment. Sugar and Bioenergy segment 
net sales decreased to $1,288 million in 2019, compared to 
$2,257 million in 2018. The 43% decrease in sales was primarily 
due to the exiting of our international trading and 
merchandising business in 2018, as well as lower global sugar 
sales volumes and prices, partially offset by higher ethanol 
sales volumes and prices in Brazil. Additionally, in December 
2019 we contributed our Brazilian sugar and bioenergy 
operations to our newly formed joint venture, BP Bunge 
Bioenergia. 


Cost of goods sold increased by 18% to $2,691 million in 2019, 
compared to $2,276 million in 2018. The increase was primarily 
due to charges of $1,524 million associated with the sale of our 
Brazilian sugar and bioenergy operations. This increase was 
partially offset by lower costs aligned with the decrease in net 
sales noted above. 


Gross profit was a loss of $1,403 million in 2019, compared to a 
loss of $19 million in 2018, primarily associated with lower 
sales and higher costs of goods sold, including the above 
mentioned charges associated with the contribution of our 
Brazilian sugar and bioenergy operations to our newly formed 
joint venture, BP Bunge Bioenergia. 


SG&A expenses decreased by $43 million to $69 million in 
2019, from $112 million in 2018, primarily associated with the 
exiting of our international trading and merchandising 
business, lower bad debt expenses, savings and lower costs 
associated with the GCP, the impact of depreciation of the 
Brazilian rea/ against the U.S. dollar, as well as the contribution 
of our Brazilian sugar and bioenergy operations in December 
2019 to our newly formed joint venture, BP Bunge Bioenergia. 


Foreign currency results in 2019 were losses of $89 million, 
compared to gains of $7 million in 2018. Foreign exchange 
losses in 2019 were primarily associated with intercompany 
loans related to our Brazilian sugar and bioenergy operations 
that were classified as held for sale in the third quarter of 
2019. Previously, these loans were classified as permanently 
invested and any related foreign exchange impact was 
recorded in Other comprehensive income (loss). However, upon 
classification of our sugar and bioenergy operations as held for 
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sale, such loans could no longer be determined to be 
permanently invested. As such, any foreign exchange impact 
was recorded in the condensed consolidated statement of 
income. 


Other income (expense) — net was a loss of $7 million in 2019, 
compared to income of $4 million in 2018. The decrease was 
primarily associated with lower results from our equity method 
investments. 


Segment EBIT decreased to a loss of $1,623 million in 2019, 
from a loss of $135 million in 2018. The decrease was mainly 
due to $1,673 million in charges associated with the 
contribution of our Brazilian sugar and bioenergy operations to 
our newly formed joint-venture, BP Bunge Bioenergia, as 
discussed above. 


Fertilizer Segment. Fertilizer segment net sales increased to 
$520 million in 2019, compared to $460 million in 2018. The 
increase was primarily due to higher sales volumes in 
Argentina. 


Cost of goods sold in 2019 were $442 million, compared to 
$390 million in 2018. The increase was primarily due to higher 
sales volumes. Additionally, 2018 costs were impacted by 
unfavorable foreign currency movements. 


Gross profit increased by $8 million to $78 million in 2019, from 
$70 million in 2018. The increase was primarily due to higher 
sales volumes and favorable foreign currency impacts 
compared to the prior year. 


SG&A expenses decreased by $7 million to $16 million in 2019 
from $23 million in 2018. The decrease was primarily due to 
bad debt recoveries during 2019. 


Foreign exchange results for 2019 were flat, compared to a loss 
of $6 million in 2018. Results for 2018 primarily relate to 
foreign currency hedges of imports of inventories during the 
first six months of the year. 


Segment EBIT increased by $15 million to $54 million in 2019, 
from $39 million in 2018. The increase was primarily due to 
higher gross profit, lower overall expenses, and favorable 
foreign exchange results. 


Other. Other segment EBIT was $69 million in 2019, compared 
to a loss of $24 million in 2018. Results in 2019 relate to our 
corporate venture capital unit activities, which benefited from 
the initial public offering of one of its investments during the 
second quarter of 2019 and subsequent gains on sales of such 
securities. The 2018 loss is related to make-whole payments in 
connection with the early extinguishment of $600 million of our 
8.5% senior notes due 2019. 


Interest A summary of consolidated interest income and 
expense follows: 


Year Ended December 31, 


(USS in millions) 2019 2018 
Interest income $ 31 $ 31 
Interest expense (339) (339) 
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Interest income remained constant during 2019 and 2018 at 
$31 million. Interest expense remained constant at $339 million 
in 2019 and 2018. Average debt balances were lower in 2019 
than in 2018, however, total interest expense remained flat due 
to the overall debt mix. 


Discontinued Operations. \n 2019 we no longer report 
discontinued operations. Income from discontinued operations 
(retail fertilizer business in Brazil) in 2018 was $10 million, 
which was mainly comprised of a gain on the final settlement 
from the liquidation of an entity in 2004, foreign exchange 
gains due to the depreciation of the Brazilian rea/, and the 
recovery of bad debt provisions, partially offset by an 

$11 million charge related to the final settlement on the sale of 
the Brazilian retail fertilizer business in 2013. 


2018 Compared to 2017 


Net Income Attributable to Bunge. For the year ended 

December 31, 2018, net income attributable to Bunge 

increased by $107 million to $267 million from $160 million in 
2017. This increase resulted primarily from higher total segment 
EBIT of $301 million, particularly in Agribusiness, partially offset 
by higher interest and income tax expenses. 


Income Tax Expense. \n the year ended December 31, 2018, 
income tax expense was $179 million compared to income tax 
expense of $56 million in 2017. The effective tax rate for 2018 
was 39% compared to 24% for 2017. The higher effective tax 
rate for 2018 was primarily due to unfavorable earnings mix, 
coupled with an income tax charge of $48 million for valuation 
allowances established in Brazil and China. 


Agribusiness Segment. Agribusiness segment net sales 
increased by 1% to $32.2 billion in 2018, compared to 

$31.7 billion in 2017, mostly aligned with the overall volume 
increase of 2% year over year. Higher volumes and prices in 
our oilseed and grain trading and distribution businesses, 
mainly in Europe and Asia, and in our oilseed processing 
activities in Europe, Asia, and the U.S. were partially offset by 
lower prices in our grain origination businesses in the U.S. 
resulting from an international trade dispute between the U.S. 
and China, and lower volumes in our oilseed processing 
activities in Argentina, due to reduced soybean production 
resulting from adverse weather conditions. 


Cost of goods sold in 2018 was relatively flat compared to 
2017, with decreases, primarily in our South American and U.S. 
grain origination businesses, mainly due to lower average 
prices, and oilseed processing businesses in Argentina, mainly 
due to lower volumes, being offset by higher costs in our grain 
and oilseed trading and distribution business, mainly due to 
higher volumes. 


Gross profit increased to $1,434 million in 2018, from 

$933 million in 2017. The increase was mainly due to higher 
soy crush margins in all regions primarily driven by strong 
global soymeal demand, combined with reduced supply due to 
the drought in Argentina. 


SG&A expenses decreased $65 million to $740 million in 2018, 
which represented an 8% decrease from $805 million last year. 
The decrease was primarily attributable to savings from the 
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GCP and lower expenses due to the depreciation of the 
Argentine peso and Brazilian rea/ against the U.S. dollar. SG&A 
expenses in 2017 also included $17 million of credit reserves in 
Brazil, $7 million of impairment charges, primarily of intangible 
assets related to patents, and $7 million of transaction related 
costs associated with the acquisition of two oilseed processing 
facilities in Europe. 


Foreign exchange results in 2018 were losses of $104 million, 
compared to gains of $85 million in 2017. Results for 2018 
were primarily driven by the impact of the devaluation of the 
Argentine peso on U.S. dollar denominated debt in Argentina 
to fund operations. 


Other income (expenses) — net was income of $79 million in 
2018, compared to income of $56 million in 2017. The increase 
was primarily due to improved results from equity method 
investments in Asia and income earned from financial services. 


Segment EBIT increased by $389 million in 2018 to 

$645 million, from $256 million in 2017. The increase was 
mainly due to higher soy crush margins, partially offset by 
foreign exchange losses. 


Edible Oil Products Segment. Edible oil products segment net 
sales increased by 14% in 2018 to $9.1 billion, compared to 
$8.0 billion in 2017, resulting primarily from a 17% increase in 
volumes, driven by our acquisition of Loders in March 2018 
and the full year impact of production facilities in Europe 
acquired in 2017. This was partially offset by lower prices in 
Brazil due to high stocks of soybean oil in the domestic market 
resulting from the strong soy crushing environment. 


Cost of goods sold in 2018 increased 14% compared to 2017, 
which is in line with the increase in net sales noted above, and 
primarily driven by the impact of the recent acquisitions. 


Gross profit in 2018 increased to $554 million compared to 
$499 million in 2017. The increase was primarily due to the 
contribution to results by Loders and higher volumes and 
improved margins for margarine in Europe, which was partially 
offset by lower margins in our Brazilian packaged oil business. 


SG&A expenses increased by 14% to $412 million in 2018 
compared with $361 million in the same period a year ago. The 
increase was primarily related to the acquisition of Loders, 
including $19 million of integration costs. These increases were 
partially offset by lower costs in all other regions from GCP 
and the depreciation of the Brazilian rea/ against the U.S. 
dollar. 


Segment EBIT decreased to $122 million in 2018, from 

$126 million in 2017. Increased gross profit primarily from the 
acquisition of Loders was more than offset by weaker margins 
in Brazil and higher SG&A and other expenses. 


Milling Products Segment. Miilling products segment net sales 
increased 7% to $1,691 million in 2018 compared to 

$1,575 million in 2017. The increase was due to higher volumes 
in Brazil and Mexico driven by increased demand in various 
market segments, and higher prices in Mexico, as well as the 
acquisition of Minsa USA in the first quarter of 2018. 
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Cost of goods sold in 2018 increased 7% to $1,464 million 
compared to $1,366 million in 2017, which is in line with the 
increase in net sales noted above and primarily driven by the 
acquisition of Minsa USA, partially offset by lower costs and 
favorable foreign currency translation impact in Brazil. 


Gross profit increased by 9% to $227 million in 2018, up from 
$209 million in 2017. The increase was primarily due to the 
acquisition of Minsa USA and lower industrial costs in Brazil. 


SG&A expenses were essentially flat with $136 million in 2018 
compared to $138 million in 2017, as added costs associated 

with the Minsa USA acquisition were offset by lower costs in 
Brazil due to the deprecation of the Brazilian rea/ against the 

U.S. dollar and savings from GCP. 


Segment EBIT increased to $90 million in 2018 from $63 million 
in 2017 primarily due to better results in the U.S. and lower 
industrial costs and SG&A in Brazil. 


Sugar and Bioenergy Segment. Sugar and Bioenergy segment 
net sales decreased to $2,257 million in 2018 compared to 
$4,054 million in 2017. The 44% decrease in sales was driven 
by lower sales volumes primarily in trading and merchandising 
resulting from exiting our international trading and 
merchandising business and lower global prices of sugar. Our 
sugarcane milling volumes and yields were negatively impacted 
by drought conditions during the first half of the year, followed 
by excessive rain in the fourth quarter of 2018. 


Cost of goods sold decreased by 42% to $2,276 million in 2018 
compared to $3,955 million in 2017, which is substantially in 
line with the decrease in net sales. 2018 results also included 
$10 million of restructuring charges compared to $22 million of 
restructuring charges in 2017 related to our industrial 
operations, as well as $3 million in indirect tax credits in 2018, 
compared to $16 million in 2017. 


Gross profit was a loss of $19 million in 2018, compared to 
income of $99 million in 2017, primarily in our sugarcane 
milling operations, due to lower sugar sales volumes and a 
decrease in sugar prices and margins globally, and lower 
results in our international trading and merchandising business 
as we exited this business during 2018. 


SG&A expenses decreased by $2 million to $112 million in 2018 
from $114 million in 2017, primarily due to the favorable impact 
of the depreciation of the Brazilian rea/ against the U.S. dollar, 
partially offset by higher employee separation and professional 
services costs related to our GCP. 


Foreign currency results in 2018 were gains of $7 million 
compared to $11 million in 2017. These results relate primarily 
to gains on foreign currency hedges on forward sales 
positions. 


Other income (expenses) — net was income of $4 million in 
2018, compared to expense of $4 million in 2017, which is 
primarily associated with results in our equity method 
investments. 
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Segment EBIT decreased to a loss of $135 million in 2018 from 
a loss of $12 million in 2017, primarily due to lower volumes, 
global sugar prices and margins, the exiting of our 
international sugar trading activities and a $16 million loss on 
the sale of an equity investment in Brazil. 


Fertilizer Segment. Fertilizer segment net sales increased to 
$460 million in 2018, compared to $406 million in 2017, 
primarily due to higher international fertilizer prices, partially 
offset by lower volumes in our port activities in Brazil. 


Cost of goods sold in 2018 were $390 million compared to 
$381 million in 2017. The increase was primarily due to the 
higher costs of imported fertilizer inventories, partially offset by 
the impact of industrial cost reduction initiatives. Cost of goods 
sold in 2018 included $1 million of severance and other 
employee benefit costs, compared to $13 million in 2017. 


Gross profit increased by $45 million to $70 million in 2018, 
from $25 million in 2017. The increase was primarily due to 
higher margins in Argentina, benefits from our restructuring 
activities and lower severance and other employee benefit 
costs. 


SG&A expenses increased by $4 million to $23 million in 2018 
from $19 million in 2017. SG&A expenses in 2017 benefited 
from an insurance recovery and gains on sales of assets. 


Foreign exchange results for 2018 were a loss of $6 million 
compared to a loss of $1 million in 2017. Results for 2018 
relate primarily to foreign currency hedges in the first six 
months of the year for the import of inventories. 


Segment EBIT increased by $36 million to $39 million in 2018 
from $3 million in 2017. The increase was primarily due to 
stronger margins in Argentina. 


Other. Other segment EBIT (loss) of $24 million in 2018 relates 
to a loss on extinguishment of debt, which was recorded in 
other income (expense). See Note 17 — Long-Term Debt and 
Credit Facilities, to our consolidated financial statements 
included in this Annual Report on Form 10-K for more 
information. 


Interest A summary of consolidated interest income and 
expense for the periods indicated follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2018 2017 
Interest income $ 31 $ 38 
Interest expense (339) (263) 


Interest income decreased by $7 million to $31 million in 2018 
compared to $38 million in 2017, primarily related to lower 
outstanding balances and lower interest rates, primarily in 
Brazil. Interest expense increased $76 million to $339 million in 
2018 from $263 million in 2017, primarily due to higher average 
debt balances associated with funding the Loders acquisition 
and higher working capital needs, as well as higher interest 
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rates. These increases were partially offset by the reversal of 
interest related to ICMS tax credits in Brazil. 


Discontinued Operations. \ncome from discontinued operations 
(retail fertilizer business in Brazil) in 2018 was $10 million, 
compared to nil in 2017. The income for 2018 was mainly 
comprised of a gain on the final settlement from the liquidation 
of an entity in 2004, foreign exchange gains due to the 
depreciation of the Brazilian rea/, and the recovery of bad debt 
provisions, partially offset by an $11 million charge related to 
the final settlement on the sale of the Brazilian retail fertilizer 
business in 2013. 


LIQUIDITY AND CAPITAL RESOURCES 
Liquidity 


Our main financial objectives are to prudently manage financial 
risks, ensure consistent access to liquidity and minimize cost of 
capital in order to efficiently finance our business and maintain 
balance sheet strength. We generally finance our ongoing 
operations with cash flows generated from operations, issuance 
of commercial paper, borrowings under various bilateral and 
syndicated revolving credit facilities, term loans and proceeds 
from the issuance of senior notes. Acquisitions and long-lived 
assets are generally financed with a combination of equity and 
long-term debt. 


Our current ratio, which is a widely used measure of liquidity 
and is defined as current assets divided by current liabilities, 
was 1.55 and 1.54 at December 31, 2019 and 2018, 
respectively. 


Cash and Cash Equivalents. Cash and cash equivalents were 
$320 million at December 31, 2019 and $389 million at 
December 31, 2018. Cash balances are managed in accordance 
with our investment policy, the objectives of which are to 
preserve the principal value of our cash assets, maintain a high 
degree of liquidity and deliver competitive returns subject to 
prevailing market conditions. Cash balances are invested in 
short-term deposits with highly rated financial institutions and 
in U.S. government securities. 


Readily Marketable Inventories (“RMI”). RMI are agricultural 
commodity inventories, such as soybeans, soybean meal, 
soybean oil, corn, and wheat that are readily convertible to 
cash because of their commodity characteristics, widely 
available markets and international pricing mechanisms. Total 
RMI reported at fair value were $3,934 million and 

$4,532 million at December 31, 2019 and December 31, 2018, 
respectively (see Note 5 — /nventories, to our consolidated 
financial statements included as part of this Annual Report on 
Form 10-K). 


Financing Arrangements and Outstanding Indebtedness. We 
conduct most of our financing activities through a centralized 
financing structure that provides the company efficient access 
to debt and capital markets. This structure includes a master 
trust, the primary assets of which consist of intercompany 
loans made to Bunge Limited and its subsidiaries. Certain of 
Bunge Limited’s 100% owned finance subsidiaries, Bunge 
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Limited Finance Corp., Bunge Finance Europe B.V. and Bunge 
Asset Funding Corp., fund the master trust with short and 
long-term debt obtained from third parties, including through 
our commercial paper program and certain credit facilities, as 
well as the issuance of senior notes. Borrowings by these 
finance subsidiaries carry full, unconditional guarantees by 
Bunge Limited. 
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Revolving Credit Facilities. At December 31, 2019, we had 
$4,315 million of aggregate committed borrowing capacity 
under our commercial paper program and various revolving 
bilateral and syndicated credit facilities, of which $4,315 million 
was unused and available. The following table summarizes 
these facilities as of the periods presented: 


TOTAL COMMITTED 
CAPACITY BORROWINGS OUTSTANDING 
COMMERCIAL PAPER PROGRAM DECEMBER 31, DECEMBER 31, DECEMBER 31, 
AND REVOLVING CREDIT FACILITIES MATURITIES 2019 2019 2018 
Commercial: Paper iscsieie css: Pons scares Laie sheeted ie 2023 $ 600 $  - $ - 
Long-Term Revolving Credit Facilities” o.oo... cccccccccccccssscecceeeecssssueeeeeeeessstseeeeeeeees 2022 - 2023 3,715 - 500 
TOtali rs meiicacgnntatibet toute ras ta cceite ta eahcon te noe aheeact cee tamale bated ane stated euaece ans $4,315 $ - $500 


(1) Borrowings under the revolving credit facilities that have maturities greater than one year from the date of the consolidated balance sheets are classified as long-term debt, 
consistent with the long-term maturity of the underlying facilities. However, individual borrowings under the revolving credit facilities are generally short-term in nature, bear interest 


at variable rates and can be repaid or renewed as each such individual borrowing matures. 


On December 16, 2019, we entered into an amendment and 
restatement agreement (the “Amendment and Restatement 
Agreement”) which amends and extends our unsecured 
$1.75 billion revolving credit facility we entered into on 
December 12, 2017 (as amended by the Amendment and 
Restatement Agreement, the “Revolving Credit Facility”), adding 
a sustainability-linked mechanism to the facility. Through the 
sustainability-linked mechanism, the interest rate under the 
Revolving Credit Facility is tied to five sustainability 
performance targets that highlight and measure the continued 
advancement of our sustainability initiatives across the 
following three areas: 1) reducing greenhouse gas emissions 
by improving industrial efficiency; 2) increasing traceability for 
main agricultural commodities; and 3) supporting increasing 
levels of adoption of sustainable practices across the wider 
soybean and palm supply chain. We may from time to time, 
with the consent of the agent, request one or more of the 
existing lenders or new lenders to increase the total 
commitments in an amount not to exceed $250 million 
pursuant to an accordion provision set forth in the Revolving 
Credit Facility. Pursuant to the Amendment and Restatement 
Agreement, the Revolving Credit Facility will mature on 
December 12, 2022. Borrowings under the Revolving Credit 
Facility will bear interest at LIBOR plus a margin, which will 
vary from 0.30% to 1.30%, based on the senior long-term 
unsecured debt ratings provided by Moody’s Investors 
Services Inc. and S&P Global Ratings. Amounts under the 
Revolving Credit Facility that remain undrawn are subject to a 
commitment fee payable quarterly in arrears at a rate of 35% 
of the margin specified above, which will vary based on the 
rating level at each such quarterly payment date. We also will 
pay a fee that will vary from 0.10% to 0.40% based on our 
utilization of the Revolving Credit Facility. We had no 
borrowings outstanding at December 31, 2019, under the 
Revolving Credit Facility. 


We had no borrowings outstanding at December 31, 2019 
under our unsecured $1,100 million five-year syndicated 
revolving credit agreement (the “Credit Agreement”) with 


certain lenders party thereto maturing December 14, 2023. We 
have the option to request an extension of the maturity date of 
the Credit Agreement for two additional one-year periods, 
subject to the consent of the lenders. Borrowings under the 
Credit Agreement will bear interest at LIBOR plus a margin, 
which will vary from 1.00% to 1.625%, based on the credit 
ratings of our senior long-term unsecured debt (‘Rating 
Level”). Amounts under the Credit Agreement that remain 
undrawn are subject to a commitment fee at rates ranging 
from 0.09% to 0.225%, varying based on the Rating Level. We 
may, from time to time, request one or more of the existing 
lenders or new lenders to increase the total commitments 
under the Credit Agreement by up to $200 million pursuant to 
an accordion provision. 


We had no borrowings outstanding at December 31, 2019 
under our unsecured $865 million revolving credit facility, 
maturing September 6, 2022 (the “2022 Facility’). Borrowings 
under the 2022 Facility bear interest at LIBOR plus a margin, 
which will vary from 1.00% to 1.75% per annum, based on the 
credit ratings of our senior long-term unsecured debt. Amounts 
under the 2022 Facility that remain undrawn are subject to a 
commitment fee payable quarterly based on the average 
undrawn portion of the 2022 Facility at rates ranging from 
0.125% to 0.275%, based on the credit ratings of our senior 
long-term unsecured debt. 


Our commercial paper program is supported by committed 
back-up bank credit lines (the “Liquidity Facility”) equal to the 
amount of the commercial paper program provided by lending 
institutions that are required to be rated at least A-1 by 
Standard & Poor’s and P-1 by Moody’s Investor Services. The 
cost of borrowing under the Liquidity Facility would typically be 
higher than the cost of issuance under our commercial paper 
program. At December 31, 2019, no borrowings were 
outstanding under the commercial paper program and no 
borrowings were outstanding under the Liquidity Facility. The 
Liquidity Facility is our only revolving credit facility that requires 
lenders to maintain minimum credit ratings. 
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In November 2019, the $700 million, 5-year revolving credit 
facility, maturing on May 1, 2023 was converted into a term 
loan and then subsequently transferred to the recently formed 
joint venture, BP Bunge Bioenergia, on a non-recourse basis. 


In addition to committed credit facilities, from time to time, 
through our financing subsidiaries, we enter into bilateral 
short-term credit lines as necessary based on our financing 
requirements. At December 31, 2019 there were no borrowings 
outstanding under these bilateral short-term credit lines. 


Short and long-term debt. Our short and long-term debt 
decreased by $378 million at December 31, 2019 from 
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December 31, 2018, primarily due to decreased working capital 
requirements at the end of the year. For the year ended 
December 31, 2019, our average short and long-term debt 
outstanding was approximately $6,142 million compared to 
approximately $6,929 million for the year ended December 31, 
2018. Our long-term debt outstanding balance was 

$4,223 million at December 31, 2019 compared to 

$4,622 million at December 31, 2018. The following table 
summarizes our short-term debt activity at December 31, 2019. 


WEIGHTED WEIGHTED 

AVERAGE HIGHEST AVERAGE 

OUTSTANDING INTEREST BALANCE AVERAGE INTEREST 

BALANCE AT RATE AT OUTSTANDING BALANCE RATE 

DECEMBER 31, DECEMBER 31, DURING DURING DURING 
(USS in millions) 2019 2019) 2019) 2019) 2019") 
Bank: Bonrowings tvsicteadsetactin Pel eelad iedad Saleen Adiates $771 13.83% $1,579 $1,140 7.58% 
Commercial Papers :icvcsnecturisichiveesseeneacatentacddsactavanteevadeeeventiays - : 600 413 2.67% 
Totals. itecusnges te itacien ein stat naltedel le divak ole radu a ended $771 13.83% $1,553 6.28% 


(1) Includes $348 million of local currency borrowings in certain Central and Eastern European, South American, and Asia-Pacific countries at a weighted average interest rate of 


27.16% as of December 31, 2019. 
The following table summarizes our short and long-term debt: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Short-term debt: 
Short-term debt®) $ 771 $ 750 
Current portion of long-term debt 507 419 
Total short-term debt 1,278 1,169 
Long-term debt: 
Revolving credit facility expiring 2022) - 500 
Term loan due 2019 - fixed Yen interest rate of 0.96% 

(Tranche B) - 54 
Term loan due 2024 - three-month Yen LIBOR plus 

0.75% (Tranche A)! 281 258 
Term loan due 2024 - three-month LIBOR plus 1.30% 

(Tranche B)) 89 85 
3.50% Senior Notes due 2020 499 498 
3.00% Senior Notes due 2022 398 397 
1.85% Senior Notes due 2023 — Euro 899 916 
4.35% Senior Notes due 2024 596 595 
3.25% Senior Notes due 2026 696 695 
3.75% Senior Notes due 2027 595 594 

Other 170 30 

Subtotal 4,223 4,622 
Less: Current portion of long-term debt (507) (419) 

Total long-term debt) 3,716 4,203 
Total debt $4,994 $5,372 


(1) Includes secured debt of $1 million and $9 million at December 31, 2019 and 
December 31, 2018, respectively. 


(2) Includes $348 million and $136 million of local currency borrowings in certain Central 
and Eastern European, South American, and Asia-Pacific countries at a weighted average 
interest rate of 27.16% and 23.61% as of December 31, 2019 and December 31, 2018, 
respectively. 


(3) Includes secured debt of $15 million and $17 million at December 31, 2019 and 
December 31, 2018, respectively. 


(4) On December 16, 2019, Bunge extended the existing three-year revolving credit 
facility totaling $1,750 million, scheduled to mature on December 12, 2020, for two 
additional years, to December 12, 2022. 


(5) On July 1, 2019, Bunge refinanced its unsecured Japanese yen 28.5 billion and 
$85 million Term Loan Agreement, dated as of December 12, 2014, which extends the maturity 
date to July 1, 2024. 


Credit Ratings. Bunge’s debt ratings and outlook by major 
credit rating agencies at December 31, 2019 were as follows: 


SHORT-TERM LONG-TERM 
DEBT") DEBT OUTLOOK 
Standard & Poor’s A-1 BBB Negative 
Moody’s P-1 Baa3 Stable 
Fitch F4 BBB- Stable 


(1) Short-term rating applies only to Bunge Asset Funding Corp., the issuer under our 
commercial paper program. 


Our debt agreements do not have any credit rating downgrade 
triggers that would accelerate the maturity of our debt. 
However, credit rating downgrades would increase our 
borrowing costs under our credit facilities and, depending on 
their severity, could impede our ability to obtain credit facilities 
or access the capital markets in the future on competitive 
terms. A significant increase in our borrowing costs could 
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impair our ability to compete effectively in our business relative 
to competitors with higher credit ratings. 


Our credit facilities and certain senior notes require us to 
comply with specified financial covenants, including minimum 
net worth, minimum current ratio, a maximum debt to 
capitalization ratio, and limitations on secured indebtedness. 
We were in compliance with these covenants as of 
December 31, 2019. 


Trade Receivable Securitization Program. Ne initially entered into 
our trade receivable securitization program (the “Program’”) in 
June 2011, which provides us with an additional source of 
liquidity. On May 26, 2016, Bunge and certain of its 
subsidiaries renewed and amended the $700 million Program, 
which terminates on May 26, 2021. Each committed 
purchaser's commitment to fund trade receivables sold under 
the Program would have terminated on May 26, 2019 unless 
extended in accordance with the terms of the receivables 
transfer agreement. On February 19, 2019, we exercised a 
portion of the $300 million accordion feature under this 
Program to increase the aggregate size of the facility by 

$100 million to an aggregate of $800 million and extended the 
committed purchasers’ commitment to fund trade receivables 
under the Program until May 26, 2020. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Receivables sold which were derecognized from Bunge’s 

balance sheet $801 $826 
Deferred purchase price included in Other current assets $105 $128 


The table below summarizes the cash flows and discounts of 
our trade receivables associated with the Program. Servicing 
fees under the Program were not significant in any period. 


YEARS ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Gross receivables sold $10,120 $9,803 $10,022 
Proceeds received in cash related to 

transfer of receivables $ 9,868 $9,484 $ 9,734 
Cash collections from customers on 

receivables previously sold $ 8,434 $9,173 $ 9,659 
Discounts related to gross receivables sold 

included in SG&A $ 15 $ 14 $ 9 


Non-cash activity for the program in the reporting period is 
represented by the difference between gross receivables sold 
and cash collections from customers on receivables previously 
sold. 


Our risk of loss following the sale of the trade receivables is 
limited to the deferred purchase price receivable (the “DPP”), 
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which at December 31, 2019 and 2018 had a fair value of 
$105 million and $128 million, respectively, and is included in 
other current assets in our consolidated balance sheets (See 
Note 19 — Trade Receivables Securitization Program, to our 
consolidated financial statements included as part of this 
Annual Report on Form 10-K). The DPP will be repaid in cash 
as receivables are collected, generally within 30 days. 
Delinquencies and credit losses on trade receivables sold 
under the Program during the years ended December 31, 2019, 
2018 and 2017 were insignificant. 


Interest Rate Swap Agreements. We may use interest rate swaps 
as hedging instruments and record the swaps at fair value in 
the consolidated balance sheets with changes in fair value 
recorded contemporaneously in earnings. Additionally, the 
carrying amount of the associated debt is adjusted through 
earnings for changes in the fair value due to changes in 
benchmark interest rates. 


Equity. Total equity is set forth in the following table: 


DECEMBER 31, 


(USS in millions) 2019 2018 


Convertible perpetual preference shares $ 690 $ 690 
Common shares 1 1 


Additional paid-in capital 5,329 5,278 
Retained earnings 6,437 8,059 
Accumulated other comprehensive income (5,624) (6,935) 
Treasury shares, at cost (2019 and 2018 - 12,882,313) (920) (920) 
Total Bunge shareholders’ equity 5,913 6,173 
Noncontrolling interests 117 205 
Total equity $6,030 $6,378 


Total Bunge shareholders’ equity was $5,913 million at 
December 31, 2019 compared to $6,173 million at 

December 31, 2018. The decrease in Bunge shareholders’ 
equity during the year ended December 31, 2019 was primarily 
due to $283 million and $34 million of declared dividends to 
common and preferred shareholders, respectively, and net loss 
attributable to Bunge of $1,280 million, partially offset by the 
release of $1,493 million of cumulative translation losses that 
were reclassified to earnings in connection with the sale of our 
Brazilian sugar and bioenergy operations. 


Noncontrolling interest decreased to $117 million at 

December 31, 2019 from $205 million at December 31, 2018 
primarily due to dividends paid and returns of capital to 
non-controlling interest holders, as well as from an agreement 
for Bunge to purchase certain noncontrolling interests from the 
holder, partially offset by income attributable to our 
noncontrolling interest entities. 


34 


At December 31, 2019, we had 6,899,683 4.875% cumulative 
convertible perpetual preference shares outstanding with an 
aggregate liquidation preference of $690 million. Each 
convertible perpetual preference share has an initial liquidation 
preference of $100, which will be adjusted for any accumulated 
and unpaid dividends. The convertible perpetual preference 
shares carry an annual dividend of $4.875 per share payable 
quarterly. As a result of adjustments made to the initial 
conversion price because cash dividends paid on Bunge 
Limited’s common shares exceeded certain specified 
thresholds, each convertible perpetual preference share is 
convertible, at the holder’s option, at any time into 1.2224 
Bunge Limited common shares, based on the conversion price 
of $81.8087 per share, subject to certain additional anti-dilution 
adjustments (which represents 8,434,172 Bunge Limited 
common shares at December 31, 2019). At any time, if the 
closing price of our common shares equals or exceeds 130% of 
the conversion price for 20 trading days during any consecutive 
30 trading days (including the last trading day of such period), 
we may elect to cause the convertible perpetual preference 
shares to be automatically converted into Bunge Limited 
common shares at the then-prevailing conversion price. The 
convertible perpetual preference shares are not redeemable by 
us at any time. 


Cash Flows 


Our cash flows from operations vary depending on, among 
other items, the market prices and timing of the purchase and 
sale of our inventories. Generally, during periods when 
commodity prices are rising, our Agribusiness operations 
require increased use of cash to support working capital to 
acquire inventories and fund daily settlement requirements on 
exchange traded futures that we use to minimize price risk 
related to the purchase and sale of our inventories. 


2019 Compared to 2018. \n 2019, our cash and cash 
equivalents, and restricted cash decreased by $71 million, 
compared to a decrease of $212 million in 2018. 


Cash used for operating activities was $808 million for the year 
ended December 31, 2019 compared to cash used for 
operating activities of $1,264 million for the year ended 
December 31, 2018. Net cash outflows from operating activities 
was lower for the year ended December 31, 2019, primarily due 
to the lower use of cash associated with beneficial interests in 
securitized trade receivables, partially offset by higher working 
capital requirements, when compared to the year ended 
December 31, 2018. Cash provided by (used for) operating 
activities for all periods presented reflects the adoption of 

ASU 2016-15, Statement of Cash Flows (Topic 230), 
Classification of Certain Cash Receipts and Cash Payments (a 
consensus of the Emerging Issues Task Force), which changed 
the presentation of cash flows in relation to our trade 
receivables securitization program. Particularly impacted are the 
cash receipts from payments on the deferred purchase price, 
which are now classified as cash inflows from investing 
activities, whereas previously they were classified as inflows 
from operating activities. 
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Certain of our non-U.S. operating subsidiaries are primarily 
funded with U.S. dollar-denominated debt, while currency risk 
is hedged with U.S. dollar-denominated assets. The functional 
currency of our operating subsidiaries is generally the local 
currency. The financial statements of our subsidiaries are 
calculated in the functional currency, and when the local 
currency is the functional currency, translated into U.S. dollar. 
U.S. dollar-denominated loans are remeasured into their 
respective functional currencies at exchange rates at the 
applicable balance sheet date. Also, certain of our U.S. dollar 
functional operating subsidiaries outside the U.S. are partially 
funded with local currency borrowings, while the currency risk 
is hedged with local currency denominated assets. Local 
currency loans in U.S. dollar functional currency subsidiaries 
outside the U.S. are remeasured into U.S. dollars at the 
exchange rate on the applicable balance sheet date. The 
resulting gain or loss is included in our consolidated 
statements of income as foreign exchange gains or losses. For 
the years ended December 31, 2019 and December 31, 2018, 
we recorded foreign currency losses of $139 million and 

$139 million, respectively, which were included as adjustments 
to reconcile net income to cash used for operating activities in 
the line item “Foreign exchange (gain) loss on net debt” in our 
consolidated statements of cash flows. This adjustment is 
required as these losses are non-cash items that arise from 
financing activities and therefore will have no impact on cash 
flows from operations. 


Cash provided by investing activities was $1,503 million for the 
year ended December 31, 2019 compared to $410 million for 
the year ended December 31, 2018. During 2019, payments 
were made for capital expenditures of $524 million, primarily 
related to the replanting of sugarcane for our industrial sugar 
business in Brazil, which were subsequently transferred to the 
BP Bunge Bioenergia joint venture in December 2019, as well 
as other capital projects at various facilities. In addition, 
payments were made for investments of $393 million, primarily 
related to deposits in South America and promissory notes 
related to financial services, which were more than offset by 
proceeds from such investments and the sale of equity 
securities associated with an investment subsequent to its 
initial public offering of $449 million. Cash provided by 
investing activities was primarily associated with proceeds of 
$1,312 million from beneficial interests in securitized trade 
receivables and $729 million from the divestiture of businesses 
and disposals of property, plant, and equipment. During 2018, 
payments were made for capital expenditures of $493 million, 
primarily related to replanting of sugarcane for our industrial 
sugar business in Brazil, which were subsequently transferred 
to the BP Bunge Bioenergia joint venture in December 2019, 
and the upgrade of our crush facility in Italy, as well as other 
capital projects at various facilities. In addition, we acquired 
Loders for $908 million, net of cash acquired, and Minsa USA 
for $73 million, net of cash acquired. Further, payments were 
made for investments of $1,184 million, primarily related to 
deposits, treasuries and bonds in South America related to 
financial services, which were substantially offset by proceeds 
from such investments of $1,098 million. Cash provided by 
investing activities was primarily associated with proceeds of 
$1,888 million from beneficial interests in securitized trade 
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receivables, as well as cash inflows related to settlements of 
net investment hedges of $66 million in the year ended 
December 31, 2018, primarily driven by the depreciation of the 
Brazilian rea/ relative to the U.S. dollar in 2018. 


Cash used for financing activities was $771 million in the year 
ended December 31, 2019, compared to cash provided by 
financing activities of $631 million for the year ended 
December 31, 2018. The net decrease of $438 million in 
borrowings in 2019 was primarily related to lower working 
capital needs as well as lower overall debt needs following the 
transfer of our industrial sugar business in Brazil to the BP 
Bioenergia joint venture. In addition, we paid dividends of 
$317 million to our common shareholders and holders of our 
convertible preference shares. The net increase of $956 million 
in borrowings in 2018 was primarily related to the funding of 
acquisitions, financing capital expenditures and funding 
working capital needs. In 2018, dividends paid to our common 
shareholders and holders of our convertible preference shares 
were $305 million. 


2018 Compared to 2017. \n 2018, our cash and cash 
equivalents, and restricted cash decreased by $212 million, 
compared to a decrease of $333 million in 2017. 


Cash used for operating activities was $1,264 million for the 
year ended December 31, 2018 compared to cash used for 
operating activities of $1,975 million for the year ended 
December 31, 2017. Net cash outflows from operating activities 
was lower for the year ended December 31, 2018, primarily due 
to the lower use of cash associated with beneficial interests in 
securitized trade receivables and higher net income during 
2018, partially offset by the increased working capital 
requirements compared to the year ended December 31, 2017. 


Certain of our non-U.S. operating subsidiaries are primarily 
funded with U.S. dollar-denominated debt, while currency risk 
is hedged with U.S. dollar-denominated assets. The functional 
currency of our operating subsidiaries is generally the local 
currency. The financial statements of our subsidiaries are 
calculated in the functional currency, and when the local 
currency is the functional currency, translated into U.S. dollar. 
U.S. dollar-denominated loans are remeasured into their 
respective functional currencies at exchange rates at the 
applicable balance sheet date. Also, certain of our U.S. dollar 
functional operating subsidiaries outside the U.S. are partially 
funded with local currency borrowings, while the currency risk 
is hedged with local currency denominated assets. Local 
currency loans in U.S. dollar functional currency subsidiaries 
outside the U.S. are remeasured into U.S. dollars at the 
exchange rate on the applicable balance sheet date. The 
resulting gain or loss is included in our consolidated 
statements of income as foreign exchange gains or losses. For 
the years ended December 31, 2018 and December 31, 2017, 
we recorded foreign currency losses of $139 million and 

$21 million, respectively, which were included as adjustments 
to reconcile net income to cash used for operating activities in 
the line item “Foreign exchange (gain) loss on net debt” in our 
consolidated statements of cash flows. This adjustment is 
required as these gains or losses are non-cash items that arise 
from financing activities and therefore will have no impact on 
cash flows from operations. 
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Cash provided by investing activities was $410 million for the 
year ended December 31, 2018 compared to cash provided by 
investing activities of $1,819 million for the year ended 
December 31, 2017. During 2018, payments were made for 
capital expenditures of $493 million, primarily related to 
replanting of sugarcane for our industrial sugar business in 
Brazil and the upgrade of our crush facility in Italy, as well as 
other capital projects at various facilities. In addition, we 
acquired Loders for $908 million, net of cash acquired, and 
Minsa USA for $73 million, net of cash acquired. Further, 
payments were made for investments of $1,184 million, 
primarily related to deposits, treasuries and bonds in South 
America related to financial services, which were substantially 
offset by proceeds from such investments of $1,098 million. 
Cash provided by investing activities was primarily associated 
with proceeds of $1,888 million from beneficial interests in 
securitized trade receivables (due to the change in accounting 
described above), as well as cash inflows related to settlements 
of net investment hedges of $66 million in the year ended 
December 31, 2018, primarily driven by the depreciation of the 
Brazilian rea/ relative to the U.S. dollar in 2018. During 2017, 
payments were made for capital expenditures of $662 million, 
primarily related to the upgrade and expansion of an export 
terminal in the U.S., replanting of sugarcane for our industrial 
sugar business, the expansion of a crushing facility in Brazil 
and the upgrade of our crush facility in Italy. In addition, we 
acquired two oilseed processing plants in the Netherlands and 
France for $318 million, an edible oils business in Argentina for 
$26 million and an olive oil and seed oil producer in Turkey for 
$23 million, net of cash acquired. Additionally, we had cash 
outflows related to settlements of net investment hedges of 
$20 million, primarily driven by the appreciation of the Brazilian 
real relative to the US dollar in 2017, and payments for 
investments in affiliates relating to our G3, SB Oils and Tapajos 
joint ventures, as well as the acquisition of a non-controlling 
stake in Agricola Alvorada, a Brazilian agribusiness company 
during 2017. Proceeds from and payments for investments 
included primarily purchases and sales of short-term 
investments. Cash provided by investing activities was primarily 
associated with proceeds of $2,981 million from beneficial 
interests in securitized trade receivables. 


Cash provided by financing activities was $631 million in the 
year ended December 31, 2018, compared to cash used for 
financing activities of $180 million for the year ended 
December 31, 2017. The net increase of $956 million in 
borrowings in 2018 was primarily related to the funding of 
acquisitions, financing capital expenditures and funding 
working capital needs. In addition, we paid dividends of 
$305 million to our common shareholders and holders of our 
convertible preference shares. In 2017, dividends paid to our 
common shareholders and holders of our convertible 
preference shares were $281 million. 


Brazilian Farmer Credit 


Background. \Ne advance collateralized funds to counterparties 
(farmers and crop resellers), primarily to secure the origination 
of soybeans for our soybean processing facilities in Brazil. 
These activities are generally intended to be short-term in 
nature. The ability of our counterparties to repay these 
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amounts is affected by agricultural economic conditions in the 
relevant geography, which are, in turn, affected by commodity 
prices, currency exchange rates, crop input costs and crop 
quality and yields. As a result, these arrangements are typically 
secured, including by a farmer's crop and, in many cases, land 
and other assets. In the event of counterparty default, we 
generally initiate legal proceedings to recover the defaulted 
amounts. However, the legal recovery process through the 
judicial system is a long-term process, generally spanning a 
number of years. Additionally, we may seek to renegotiate 
certain terms of our contract with the defaulting supplier in 
order to accelerate the recovery of amounts owed. 


Because Brazilian farmer credit exposures are denominated in 
local currency, reported values are impacted by movements in 
the value of the Brazilian rea/ when translated into U.S. dollars. 
From December 31, 2018 to December 31, 2019, the Brazilian 
real depreciated by approximately 4%, decreasing the reported 
farmer credit exposure balances when translated into U.S. 
dollars. 


We periodically evaluate the collectability of our farmer 
receivables and record allowances if we determine that 
collection is doubtful. We base our determination of the 
allowance on analyses of the credit quality of individual 
accounts, also considering the economic and financial 
condition of the farming industry and other market conditions, 
as well as the value of any collateral related to amounts owed. 
We continuously review defaulted farmer receivables for 
impairment on an individual account basis. We consider all 
accounts in legal collections processes to be defaulted and 
past due. For such accounts, we determine the allowance for 
uncollectible amounts based on the fair value of the associated 
collateral, net of estimated costs to sell. For all renegotiated 
accounts (current and past due), we consider changes in farm 
economic conditions and other market conditions, our historical 
experience related to renegotiated accounts, and the fair value 
of collateral in determining the allowance for doubtful 
accounts. 


Secured Advances to Suppliers and Prepaid Commodity Contracts. 
We purchase soybeans through prepaid commodity purchase 
contracts (advance cash payments to suppliers against 
contractual obligations to deliver specified quantities of 
soybeans in the future) and secured advances to suppliers 
(advances to suppliers against commitments to deliver 
soybeans in the future), primarily in Brazil. These financing 
arrangements are typically secured by the farmer’s future crop 
and mortgages on the farmer’s land, buildings and equipment, 
and are generally settled after the farmer’s crop is harvested 
and sold. 


Interest earned on secured advances to suppliers of 

$26 million, $30 million and $44 million for the years ended 
December 31, 2019, 2018 and 2017, respectively, is included in 
net sales in the consolidated statements of income. 


The table below shows details of prepaid commodity contracts 
and secured advances to suppliers outstanding at our Brazilian 
operations as of the dates indicated. See Note 6 - Other 

Current Assets and Note 12 - Other Non-Current Assets, to our 
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consolidated financial statements included as part of this 
Annual Report on Form 10-K for more information. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Prepaid commodity contracts $ 98 $199 
Secured advances to suppliers (current) 336 248 
Total (current) 434 447 
Commodities not yet priced!) (9) (6) 
Net 425 441 
Secured advances to suppliers (non-current) 134 162 
Total (current and non-current) 559 603 
Allowance for uncollectible amounts (current and 

non-current) $ (65) $ (70) 


(1) Commodities delivered by suppliers that are yet to be priced are reflected at 
prevailing market prices at December 31, 2019 and 2018. 


Capital Expenditures 


Our cash payments made for capital expenditures were 

$524 million, $493 million and $662 million for the years ended 
December 31, 2019, 2018 and 2017, respectively. We intend to 
make capital expenditures of approximately $450 million in 
2020. The forecasted decrease compared to prior years is 
primarily due to the sale of our Brazilian sugar and bioenergy 
operations, as we will no longer have expenditures for sugar 
planting and associated maintenance. Our priorities for 2020 
capital expenditures are to maintain the cash generating 
capacity of our assets through maintenance, compliance, and 
safety initiatives, as well as certain productivity and growth 
projects. We intend to fund these capital expenditures primarily 
with cash flows from operations. 


OFF-BALANCE SHEET ARRANGEMENTS 
Guarantees 


We have issued or were party to the following guarantees at 
December 31, 2019: 


MAXIMUM POTENTIAL 


(USS in millions) FUTURE PAYMENTS 


Unconsolidated affiliates guarantee") $300 
Residual value guarantee") 254 
Total $554 


(1) We have issued guarantees to certain financial institutions related to debt of certain 
of our unconsolidated affiliates. The terms of the guarantees are equal to the terms of 
the related financings which have maturity dates through 2034. There are no recourse 
provisions or collateral that would enable us to recover any amounts paid under these 
guarantees. In addition, one of our subsidiaries has guaranteed the obligations of two of 
its affiliates and in connection therewith has secured its guarantee obligations through a 
pledge of one of its affiliate’s shares plus loans receivable from the affiliate to the 
financial institutions in the event that the guaranteed obligations are enforced. Based on 
the amounts drawn under such debt facilities at December 31, 2019, our potential 
liability was $168 million and we have recorded a $16 million obligation related to these 
guarantees. 
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(2) We have issued guarantees to certain third parties related to the performance of our 
unconsolidated affiliates. The terms of the guarantees are equal to the completion date 
of a port terminal which is expected to be completed in 2020. There are no recourse 
provisions or collateral that would enable us to recover any amounts paid under these 
guarantees. At December 31, 2019, our maximum potential future payments under these 
performance guarantees was $46 million, and no obligation has been recorded related to 
these guarantees. 


(3) We have issued guarantees to certain financial institutions which are party to certain 
operating lease arrangements for railcars and barges. These guarantees provide for a 
minimum residual value to be received by the lessor at conclusion of the lease term. 
These leases expire at various dates from 2020 through 2026. At December 31, 2019, no 
obligation has been recorded related to these guarantees. Any obligation recorded would 
be recognized in Current operating lease obligations or Non-current operating lease 
obligations (see Note 27, Leases, to our consolidated financial statements). 


We have provided a Guaranty to the Director of the Illinois 
Department of Agriculture as Trustee for Bunge North 
America, Inc. (“BNA”), an indirect wholly-owned subsidiary, 
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which guarantees all amounts due and owing by BNA, to grain 
producers and/or depositors in the State of Illinois who have 
delivered commodities to BNA's Illinois facilities. 


In addition, we have provided full and unconditional parent 
level guarantees of the outstanding indebtedness under certain 
credit facilities entered into, and senior notes issued by, our 
subsidiaries. At December 31, 2019, our consolidated balance 
sheet includes debt with a carrying amount of $4,688 million 
related to these guarantees. This debt includes the senior 
notes issued by two of our 100% owned finance subsidiaries, 
Bunge Limited Finance Corp. and Bunge Finance Europe B.V. 
There are largely no restrictions on the ability of Bunge Limited 
Finance Corp. and Bunge Finance Europe B.V. or any other 
Bunge subsidiary to transfer funds to Bunge Limited. 


The following table summarizes our scheduled contractual obligations and their expected maturities at December 31, 2019, and 
the effect such obligations are expected to have on our liquidity and cash flows in the future periods indicated. 


(USS in millions) 


Short-term debt 
Long-term debt“) 
Variable interest rate obligations 
Interest obligations on fixed rate debt 
Non-cancelable lease obligations”) 
Capital commitments 
Freight supply agreements”) 
Inventory purchase commitments 
Power supply purchase commitments 
Other commitments and obligations) 


Total contractual cash obligations) 


PAYMENTS DUE BY PERIOD 


2025 AND 
Total 2020 += 2021-2022 ~= 2023-2024 += THEREAFTER 
ete $771 $ 771 oe yee a $e 
bnrions 4,204 512 518 1,871 1,303 
ene 25 6 1 8 . 
hetda ae 550 124 198 130 98 
eens 859 243 345 163 108 
oe 39 39 . - - 
ee 190 84 53 53 . 
cere 705 691 14 - . 
ie ae 42 27 7 6 2 
ee 89 37 42 6 4 
a oalecae $7,474 $2,534 $1,188 $2,237 $1,515 


(1) Excludes components of long-term debt attributable to fair value hedge accounting of $37 million and deferred financing fees and unamortized premiums of $18 million. 


(2) Represen’ 
income receipts of $34 million due in future periods under non-cancelable subleases. 


(3) Represents purchase commitments for time on ocean freight vessels and railroad freight 


s future minimum payments under non-cancelable leases with initial terms of one year or more. Minimum lease payments have not been reduced by minimum sublease 


ines for the purpose of transporting agricultural commodities. The ocean freight service 


agreements are short term contracts with a duration of less than a year. Ocean freight service agreements with terms in excess of one year are included in non-cancelable lease 
obligations. The railroad freight service agreements require a minimum monthly payment regardless of the actual level of freight services used. The costs of our freight supply 
agreements are typically passed through to our customers as a component of the prices we charge for our products. However, changes in the market value of such freight services 


compared to the rates at which we have contracted them may affect margins on the sales o' 


(4) Represents other purchase commitments and obligations, such as take-or-pay contracts, 


agricultural commodities. 


hroughput contracts, and debt commitment fees. 


(5) Does not include estimated payments of liabilities associated with uncertain income tax positions. As of December 31, 2019, Bunge had tax liabilities of $53 million, including 


interest and penalties. At this time, we are unable to make a reasonably reliable estimate o 


the timing of payments in individual years in connection with these tax liabilities; 


therefore, such amounts are not included in the above contractual obligations table. See Note 14 - Income Taxes to our consolidated financial statements. 
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Employee Benefit Plans 


We expect to contribute $19 million to our defined benefit 
pension plans and $5 million to our postretirement benefit 
plans in 2020. 


CRITICAL ACCOUNTING POLICIES AND ESTIMATES 


The Company’s accounting policies are more fully described in 
Note 1 - Nature of Business, Basis of Presentation, and 
Significant Accounting Policies to our consolidated financial 
statements included as part of this Annual Report on 

Form 10-K. As disclosed in Note 1, the preparation of financial 
statements in conformity with U.S. GAAP requires management 
to make substantial judgment or estimation in their application 
that may significantly affect reported amounts in the financial 
statements and accompanying notes. Actual results could differ 
significantly from those estimates. The Company believes that 
the following discussion addresses the Company’s most critical 
accounting policies, which are those that are most important to 
the portrayal of the Company’s financial condition and results 
of operations and require management's most difficult, 
subjective and complex judgments. 


Inventories and Derivatives 


Our RMI, forward RMI purchase and sale contracts, and 
exchange traded futures and options are primarily valued at 
fair value. RMI are freely-traded, have quoted market prices, 
may be sold without significant additional processing and have 
predictable and insignificant disposal costs. We estimate fair 
values of commodity inventories and forward purchase and 
sale contracts on these inventories based on exchange-quoted 
prices, adjusted for differences in local markets. Certain 
inventories may utilize significant unobservable data related to 
local market adjustments to determine fair value. The 
significant unobservable inputs for RMI and physically settled 
forward purchase and sale contracts relate to certain 
management estimations regarding costs of transportation and 
other local market or location-related adjustments, primarily 
freight related adjustments in the interior of Brazil and the lack 
of market corroborated information in Canada. In both 
situations, we use proprietary information such as purchase 
and sale contracts and contracted prices to value freight, 
premiums and discounts in our contracts. Changes in the fair 
values of these inventories and contracts are recognized in our 
consolidated statements of income as a component of Cost of 
goods sold. If we used different methods or factors to estimate 
fair values, amounts reported as inventories and unrealized 
gains and losses on derivative contracts in the consolidated 
balance sheets and Cost of goods sold could differ. 
Additionally, if market conditions change subsequent to 
year-end, amounts reported in future periods as inventories, 
unrealized gains and losses on derivative contracts, and Cost of 
goods sold could differ. 


Allowances for Uncollectible Accounts 


Accounts receivable and secured advances to suppliers are 
stated at historical carrying amounts net of write-offs and 
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allowances for uncollectible accounts. We establish an 
allowance for uncollectible trade accounts receivable and 
secured advances to farmers based on historical experience, 
farming, economic and other market conditions, as well as 
specific customer collection issues. Uncollectible accounts are 
written off when a settlement is reached for an amount that is 
less than the outstanding historical balance or when we have 
determined that collection of the balance is unlikely. 


We follow the accounting guidance on the disclosure of the 
credit quality of financing receivables and the allowance for 
credit losses which requires information to be disclosed at 
disaggregated levels, defined as portfolio segments and 
classes. Based upon an analysis of credit losses and risk 
factors to be considered in determining the allowance for 
credit losses, we have determined that the long-term 
receivables from farmers in Brazil are a single portfolio 
segment. 


We evaluate this single portfolio segment by class of 
receivables, which is defined as a level of information (below a 
portfolio segment) in which the receivables have the same 
initial measurement attribute and a similar method for 
assessing and monitoring risk. We have identified accounts in 
legal collection processes and renegotiated amounts as classes 
of long-term receivables from farmers. Valuation allowances for 
accounts in legal collection processes are determined by us on 
individual accounts based on the fair value of the collateral 
provided as security for the secured advance or credit sale. The 
fair value is determined using a combination of internal and 
external resources, including published information concerning 
Brazilian land values by region. To determine the valuation 
allowances for renegotiated amounts, we consider our 
historical experience with the individual farmers, current 
weather and crop conditions, as well as the fair value of 
non-crop collateral. 


For both classes, a long-term receivable from farmers in Brazil 
is considered impaired, based on current information and 
events, if we determine it to be probable that all amounts due 
under the original terms of the receivable will not be collected. 
Recognition of interest income on secured advances to farmers 
is suspended once the farmer defaults on the originally 
scheduled delivery of agricultural commodities as the collection 
of future income is determined not to be probable. No 
additional interest income is accrued from the point of default 
until ultimate recovery, where amounts collected are credited 
first against the receivable and then to any unrecognized 
interest income. 


Goodwill 


When we acquire a business, the consideration is first assigned 
to identifiable assets and liabilities, including intangible assets, 
based on estimated fair values, with any excess recorded as 
goodwill. Determining fair value requires significant estimates 
and assumptions based on an evaluation of a number of 
factors, including market participants, projected growth rates, 
the amounts and timing of future cash flows, and the discount 
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rates applied to the cash flows. Determining the useful life of 
an asset also requires significant judgement. 


Our goodwill balance is not amortized to expense. Instead, it is 
tested for impairment at least annually. We perform our annual 
impairment analysis during the fourth quarter. If events or 
indicators of impairment occur between annual impairment 
analyses, we perform an impairment analysis at that date. 
These events or circumstances could include a significant 
change in the business climate, legal factors, operating 
performance indicators, competition, or sale or disposition of a 
significant asset. In testing for a potential impairment of 
goodwill, we: (1) verify there are no changes to our reporting 
units with goodwill balances; (2) allocate goodwill to our 
various reporting units to which the acquired goodwill relates; 
(3) determine the carrying value, or book value, of our 
reporting units; (4) estimate the fair value of each reporting 
unit using a discounted cash flow model and/or using market 
multiples; (5) compare the fair value of each reporting unit to 
its carrying value; and (6) if the estimated fair value of a 
reporting unit is less than the carrying value, we recognize an 
impairment charge for such amount, but not exceeding the 
total amount of goodwill allocated to that reporting unit. 


The process of evaluating the potential impairment of goodwill 
is subjective and requires significant judgment at many points 
during the analysis, including the identification of our reporting 
units, identification and allocation of the assets and liabilities to 
each of our reporting units, and determination of fair value. In 
estimating the fair value of a reporting unit for the purposes of 
our annual or periodic impairment analysis, we make estimates 
and significant judgments about the future cash flows of that 
reporting unit aligned with management's strategic business 
plans. Changes in judgment related to these assumptions and 
estimates could result in further goodwill impairment charges. 
We believe that the assumptions and estimates used are 
appropriate based on the information currently available to 
management. Estimates based on market earnings multiples of 
peer companies identified for the reporting unit may also be 
used, where available. Critical estimates in the determination of 
fair value under the income approach include, but are not 
limited to, assumptions about variables such as commodity 
prices, crop throughput and production volumes, profitability, 
future capital expenditures and discount rates, all of which are 
subject to a high degree of judgment. 


During the fourth quarter of 2019, we performed our annual 
impairment assessment and determined that the estimated fair 
values of our goodwill reporting units, except our Loders 
reporting unit, were substantially in excess of each of their 
carrying values. See Note 8, Goodwill, to our consolidated 
financial statements, for additional information relating to a 
goodwill impairment charge of $108 million recorded in 2019 
related to our Loders reporting unit. 


Property, Plant and Equipment and Other Finite-Lived 
Intangible Assets 


Long-lived assets include property, plant and equipment and 
other finite-lived intangible assets. Property, plant and 
equipment and finite-lived intangible assets are depreciated or 
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amortized over their estimated useful life on a straight line 
basis. When facts and circumstances indicate that the carrying 
values of these assets may be impaired, an evaluation of 
recoverability is performed by comparing the carrying value of 
the assets to the undiscounted projected future cash flows to 
be generated by such assets from their use and ultimate 
disposal. If it appears that the carrying value of our assets is 
not recoverable, we recognize an impairment loss as a charge 
against results of operations. Our judgments related to the 
expected useful lives of these assets and our ability to realize 
undiscounted cash flows in excess of the carrying amount of 
such assets are affected by factors such as the ongoing 
maintenance of the assets, changes in economic conditions 
and changes in operating performance. As we assess the 
ongoing expected cash flows and carrying amounts of these 
assets, changes in these factors could cause us to realize 
material impairment charges. We recorded impairment charges 
of $180 million for property, plant, and equipment and 
intangible assets during the year ended December 31, 2019, 
primarily related to portfolio rationalization initiatives. 


Contingencies 


We are a party to a large number of claims and lawsuits, 
primarily non-income tax and labor claims in Brazil and 
non-income tax claims in Argentina, and have accrued our 
estimates of the probable costs to resolve these claims. These 
estimates have been developed in consultation with in-house 
and outside counsel and are based on an analysis of potential 
results, assuming a combination of litigation and settlement 
strategies. Future results of operations for any particular 
quarterly or annual period could be materially affected by 
changes in our assumptions or the effectiveness of our 
strategies relating to these proceedings. For more information 
on tax and labor claims in Brazil, see “Item 3. Lega/ 
Proceedings” 


Income Taxes 


We record valuation allowances to reduce our deferred tax 
assets to the amount that we are likely to realize. We consider 
projections of future taxable income and prudent tax planning 
strategies to assess the need for and the amount of the 
valuation allowances. If we determine that we can realize a 
deferred tax asset in excess of our net recorded amount, we 
decrease the valuation allowance, thereby decreasing income 
tax expense. Conversely, if we determine that we are unable to 
realize all or part of our net deferred tax asset, we increase the 
valuation allowance, thereby increasing income tax expense. 


We apply a “more likely than not” threshold to the recognition 
and de-recognition of tax benefits. Accordingly, we recognize 
the amount of tax benefit that has a greater than 50 percent 
likelihood of being ultimately realized upon settlement. The 
calculation of our uncertain tax positions involves complexities 
in the application of intricate tax regulations in a multitude of 
jurisdictions across our global operations. Future changes in 
judgment related to the ultimate resolution of unrecognized tax 
benefits will affect the earnings in the quarter of such change. 
At December 31, 2019 and 2018, we had recorded uncertain 
tax positions of $53 million and $120 million, respectively, in our 
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consolidated balance sheets. For additional information on 
income taxes, please refer to Note 14 - /ncome Taxes to our 
consolidated financial statements included as part of this 
Annual Report on Form 10-K. 


Recoverable Taxes 


We evaluate the collectability of our recoverable taxes and 
record allowances if we determine that collection is doubtful. 
Recoverable taxes include value-added taxes paid upon the 
acquisition of property, plant and equipment, raw materials and 
taxable services and other transactional taxes, which can be 
recovered in cash or as compensation against income taxes, or 
other taxes we may owe, primarily in Brazil. Management’s 
assumption about the collectability of recoverable taxes 
requires significant judgment because it involves an 
assessment of the ability and willingness of the applicable 
federal or local government to refund the taxes. The balance of 
these allowances fluctuates depending on the sales activity of 
existing inventories, purchases of new inventories, percentages 
of export sales, seasonality, changes in applicable tax rates, 
cash payments by the applicable government agencies and the 
offset of outstanding balances against income or certain other 
taxes owed to the applicable governments, where permissible. 
At December 31, 2019 and 2018, the allowance for recoverable 
taxes was $78 million and $37 million, respectively. We continue 
to monitor the economic environment and events taking place 
in the applicable countries and in cases where we determine 
that recovery is doubtful, recoverable taxes are reduced by 
allowances for the estimated unrecoverable amounts. 


NEW ACCOUNTING PRONOUNCEMENTS 


See Note 1 - Nature of Business, Basis of Presentation, and 
Significant Accounting Policies to our consolidated financial 
statements included as part of this Annual Report on 

Form 10-K. 


ITEM 7A. QUANTITATIVE AND QUALITATIVE 
DISCLOSURES ABOUT MARKET RISK 


RISK MANAGEMENT 


As a result of our global activities, we are exposed to changes 
in, among other things, agricultural commodity prices, 
transportation costs, foreign currency exchange rates, interest 
rates, and energy costs, which may affect our results of 
operations and financial position. We actively monitor and 
manage these various market risks associated with our 
business activities. Our risk management decisions take place 
in various locations, but exposure limits are centrally set and 
monitored, operating under a global governance framework. 
Additionally, our Board of Directors’ Finance and Risk Policy 
Committee and our internal Management Risk Committee 
oversee our global market risk governance framework, 
including risk management policies and limits. 


We use derivative instruments for the purpose of managing the 
exposures associated with commodity prices, transportation 
costs, foreign currency exchange rates, interest rates, energy 
costs, and for positioning our overall portfolio relative to 
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expected market movements in accordance with established 
policies and procedures. We enter into derivative instruments 
primarily with commodity exchanges in the case of commodity 
futures and options, major financial institutions, or approved 
exchange clearing shipping companies in the case of ocean 
freight. While these derivative instruments are subject to 
fluctuations in value, for hedged exposures those fluctuations 
are generally offset by the changes in the fair value of the 
underlying exposures. The derivative instruments that we use 
for hedging purposes are intended to reduce the volatility of 
our results of operations. However, they can occasionally result 
in earnings volatility, which may be material. See Note 15 - 
Financial Instruments and Fair Value Measurements to our 
consolidated financial statements included as part of this 
Annual Report on Form 10-K for a more detailed discussion of 
our use of derivative instruments. 


CREDIT AND COUNTERPARTY RISK 


Through our normal business activities, we are subject to 
significant credit and counterparty risks that arise through 
commercial sales and purchases, including forward 
commitments to buy or sell, and through various other 
over-the-counter (OTC) derivative instruments that we use to 
manage risks inherent in our business activities. We define 
credit and counterparty risk as a potential financial loss due to 
the failure of a counterparty to honor its obligations. The 
exposure is measured based upon several factors, including 
unpaid accounts receivable from counterparties, as well as 
unrealized gains from forward cash contracts and OTC 
derivative instruments. Credit and counterparty risk also 
includes sovereign credit risk. We actively monitor credit and 
counterparty risk through a regular review of exposures and 
credit analysis by regional credit teams, as well as a review by 
global and corporate committees that monitor counterparty 
performance. We record provisions for counterparty losses from 
time to time as a result of our credit and counterparty analysis. 


During periods of tight conditions in global credit markets, 
downturns in regional or global economic conditions, and/or 
significant price volatility, credit and counterparty risks are 
heightened. This increased risk is monitored through, among 
other things, exposure reporting, increased communication with 
key counterparties, management reviews, and specific focus on 
counterparties or groups of counterparties that we may 
determine as high risk. We have reduced exposures and 
associated position limits in certain cases, and also decreased 
our use of non-exchange cleared derivative instruments. 


COMMODITIES RISK 


We operate in many areas of the food industry, from 
agricultural raw materials to the production and sale of 
branded food products. As a result, we purchase and produce 
various materials, many of which are agricultural commodities, 
including: soybeans, soybean oil, soybean meal, palm oil, 
softseeds (including sunflower seed, rapeseed and canola) and 
related oil and meal derived from them, wheat, barley, shea 
nut, and corn. Agricultural commodities are subject to price 
fluctuations due to a number of unpredictable factors that may 
create price risk. As described above, we are also subject to 
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the risk of counterparty non-performance under forward 
purchase or sale contracts. From time to time, we have 
experienced instances of counterparty non-performance, as a 
result of significant declines in counterparty profitability under 
these contracts due to movements in commodity prices 
between the time the contracts were executed and the 
contractual forward delivery period. 


We enter into various derivative contracts with the primary 
objective of managing our exposure to adverse price 
movements in the agricultural commodities used and produced 
in our business operations. We have established policies that 
limit the amount of unhedged fixed price agricultural 
commodity positions permissible for our operating companies, 
which are generally a combination of volumetric, drawdown, 
and value-at-risk (“VaR”) limits. We measure and review our 
commodity positions on a daily basis. We also employ stress- 
testing techniques in order to quantify our exposures to price 
and liquidity risks under non-normal or event driven market 
conditions. 


Our daily net agricultural commodity position consists of 
inventory, forward purchase and sale contracts, and OTC and 
exchange traded derivative instruments, including those used 
to hedge portions of our production requirements. The fair 
value of that position is a summation of the fair values of each 
agricultural commodity, calculated by valuing all of our 
commodity positions for the period at quoted market prices, 
where available, or by utilizing a close proxy. VaR is calculated 
on the net position and monitored at the 95% confidence 
interval. In addition, scenario analysis and stress testing are 
performed. For example, one measure of market risk is 
estimated as the potential loss in fair value resulting from a 
hypothetical 10% adverse change in prices. The results of this 
analysis, which may differ from actual results, are as follows: 


YEAR ENDED YEAR ENDED 
DECEMBER 31, 2019 DECEMBER 31, 2018 
FAIR MARKET FAIR MARKET 
(USS in millions) VALUE RISK VALUE RISK 
Highest daily aggregated 
position value $ 603 $(60) $2,131 $(213) 
Lowest daily aggregated 
position value $(673) $(67)  $ (624) $ (62) 


OCEAN FREIGHT RISK 


Ocean freight represents a significant portion of our operating 
costs. The market price for ocean freight varies depending on 
the supply and demand for ocean vessels, global economic 
conditions, and other factors. We enter into time charter 
agreements for time on ocean freight vessels based on 
forecasted requirements for the purpose of transporting 
agricultural commodities. Our time charter agreements 
generally have terms ranging from two months to 
approximately seven years. We use financial derivatives, 
generally freight forward agreements, to hedge portions of our 
ocean freight costs. The ocean freight derivatives are included 
in other current assets and other current liabilities on the 
consolidated balance sheets at fair value. 
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ENERGY RISK 


We purchase various energy commodities such as electricity, 
natural gas and bunker fuel, which are used to operate our 
manufacturing facilities and ocean freight vessels. These 
energy commodities are subject to price risk. We use financial 
derivatives, including exchange traded and OTC swaps and 
options for various purposes, to manage our exposure to 
volatility in energy costs and market prices. These energy 
derivatives are included in other current assets and other 
current liabilities on the consolidated balance sheets at fair 
value. 


CURRENCY RISK 


Our global operations require active participation in foreign 
exchange markets. Our primary foreign currency exposures are 
the Brazilian rea/, Canadian dollar, the Euro, and the Chinese 
yuan/renminbi. To reduce the risk arising from foreign exchange 
rate fluctuations, we enter into derivative instruments, such as 
foreign currency forward contracts, swaps and options. The 
changes in market value of such contracts have a high 
correlation to the price changes in the related currency 
exposures. The potential loss in fair value for such net currency 
positions resulting from a hypothetical 10% adverse change in 
foreign currency exchange rates as of December 31, 2019 was 
not material. 


When determining our exposure, we exclude intercompany 
loans that are deemed to be permanently invested. The 
repayments of permanently invested intercompany loans are 
not planned or anticipated in the foreseeable future and 
therefore, are treated as analogous to equity for accounting 
purposes. As a result, the foreign exchange gains and losses 
on these borrowings are excluded from the determination of 
net income and recorded as a component of Accumulated 
other comprehensive income (loss) in the consolidated balance 
sheets. Included in Other comprehensive income (loss) are 
foreign currency gains (losses) of $929 million and 

$(44) million for the years ended December 31, 2019 and 
2018, respectively, related to permanently invested 
intercompany loans. 


INTEREST RATE RISK 


We have debt in fixed and floating rate instruments. We are 
exposed to market risk due to changes in interest rates. We 
may enter into interest rate swap agreements to manage our 
interest rate exposure related to our debt portfolio. 


The aggregate fair value of our short and long-term debt, 
based on market yields at December 31, 2019, was 
$5,089 million with a carrying value of $4,994 million. 


A hypothetical 100 basis point increase in the interest yields on 
our senior note debt at December 31, 2019 would result in a 
decrease of approximately $62 million in the fair value of our 
debt. Similarly, a decrease of 100 basis points in the interest 
yields on our senior debt at December 31, 2019 would cause 
an increase of approximately $64 million in the fair value of our 
debt. 
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A hypothetical 100 basis point change in LIBOR would result in 
a change of approximately $35 million in our interest expense 
on our variable rate debt at December 31, 2019. Some of our 
variable rate debt is denominated in currencies other than U.S. 
dollars and is indexed to non-U.S. dollar-based interest rate 
indices, such as EURIBOR and TJLP, and certain benchmark 
rates in local bank markets. As such, the hypothetical 100 
basis point change in interest rate ignores the potential impact 
of any currency movements. See “Risk Factors - We are a 
capital intensive business and depend on cash provided by our 
operations as well as access to external financing to operate and 
grow our business” for a discussion of certain risks related to 
LIBOR. 


Derivative Instruments 


Foreign Exchange Derivatives. \We use a combination of foreign 
exchange forward, swap, futures and option contracts in 
certain of our operations to mitigate the risk of exchange rate 
fluctuations in connection with certain commercial and balance 
sheet exposures. The foreign exchange forward swap and 
option contracts may be designated as cash flow or fair value 
hedges. We may also use net investment hedges to partially 
offset the translation adjustments arising from the 
remeasurement of our investment in certain of our foreign 
subsidiaries. 


We assess, both at the inception of the hedge and on an 
ongoing basis, whether the derivatives that are used in hedge 
transactions are highly effective in offsetting changes in the 
hedged items. 


Interest Rate Derivatives. \nterest rate derivatives used by us as 
hedging instruments are recorded at fair value in the 
consolidated balance sheets with changes in fair value 
recorded contemporaneously in earnings. Certain of these 
swap agreements may be designated as fair value hedges. The 
carrying amount of the associated hedged debt is also adjusted 
through earnings for changes in the fair value arising from 
changes in benchmark interest rates. We may enter into 
interest rate swap agreements for the purpose of managing 
certain of our interest rate exposures. We may also enter into 
interest rate basis swap agreements that do not qualify as 
hedges for accounting purposes. The impact of changes in fair 
value of these instruments is primarily presented in interest 
expense. 


Commodity Derivatives. We primarily use derivative instruments 
to manage our exposure to movements associated with 
agricultural commodity prices. We generally use exchange 
traded futures and options contracts to minimize the effects of 
changes in the prices of agricultural commodities held as 
inventories or subject to forward purchase and sale contracts, 
but may also enter into OTC commodity transactions, including 
swaps, which are settled in cash at maturity or termination 
based on exchange-quoted futures prices. Changes in fair 
values of exchange traded futures contracts, representing the 
unrealized gains and/or losses on these instruments, are 
settled daily, generally through our 100% owned futures 
clearing subsidiary. Forward purchase and sale contracts are 
primarily settled through delivery of agricultural commodities. 
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While we consider these exchange traded futures and forward 
purchase and sale contracts to be effective economic hedges, 
we do not designate or account for the majority of our 
commodity contracts as hedges. Changes in fair values of 
these contracts and related RMI are included in Cost of goods 
sold in the consolidated statements of income. The forward 
contracts require performance of both us and the contract 
counterparty in future periods. Contracts to purchase 
agricultural commodities generally relate to current or future 
crop years for delivery periods quoted by regulated commodity 
exchanges. Contracts for the sale of agricultural commodities 
generally do not extend beyond one future crop cycle. 


Ocean Freight Derivatives. \Ne use derivative instruments 
referred to as freight forward agreements, or FFAs, and FFA 
options to hedge portions of our current and anticipated ocean 
freight costs. Changes in the fair values of ocean freight 
derivatives are recorded in Cost of goods sold. 


Energy Derivatives. \Ne use derivative instruments for various 
purposes including to manage our exposure to volatility in 
energy costs, and our exposure to market prices related to the 
sale of biofuels. Our operations use substantial amounts of 
energy, including natural gas, coal and fuel oil, including 
bunker fuel. Changes in the fair values of energy derivatives 
are recorded in Cost of goods sold. 


Other Derivatives. We may also enter into other derivatives, 
including credit default swaps and equity derivatives, to 
manage our exposure to credit risk and broader 
macroeconomic risks, respectively. The impact of changes in 
fair value of these instruments is presented in Cost of goods 
sold. 


For more information, see Note 16 - Derivative Instruments and 
Hedging Activities to our consolidated financial statements 
included as part of this Annual Report on Form 10-K. 


ITEM 8. FINANCIAL STATEMENTS AND 
SUPPLEMENTARY DATA 


Our financial statements and related schedule required by this 
item are contained on pages F-1 through F-60 and on 

page E-1 included as part of this Annual Report on Form 10-K. 
See Item 15(a) for a listing of financial statements provided. 


ITEM 9. CHANGES IN AND DISAGREEMENTS 
WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLOSURE 


None. 


ITEM 9A. CONTROLS AND PROCEDURES 
DISCLOSURE CONTROLS AND PROCEDURES 


As of December 31, 2019, we carried out an evaluation, under 
the supervision and with the participation of our management, 
including our Chief Executive Officer and Chief Financial 

Officer, of the effectiveness of the design and operation of our 
“disclosure controls and procedures,” as that term is defined in 
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Exchange Act Rules 13a-15(e) and 15d-15(e). Based upon that 
evaluation, our Chief Executive Officer and Chief Financial 
Officer have concluded that our disclosure controls and 
procedures were effective at a reasonable assurance level as of 
the end of the fiscal year covered by this Annual Report on 
Form 10-K. 


MANAGEMENT’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING 


Bunge Limited’s management is responsible for establishing 
and maintaining adequate internal control over financial 
reporting, as such term is defined in Exchange Act 

Rules 13a-15(f). Bunge Limited’s internal control over financial 
reporting is designed to provide reasonable assurance 
regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in 
accordance with U.S. Generally Accepted Accounting 
Principles. 


Under the supervision and with the participation of 
management, including our Chief Executive Officer and Chief 
Financial Officer, we conducted an evaluation of the 
effectiveness of our internal control over financial reporting as 
of the end of the fiscal year covered by this annual report 
based on the framework in /nternal Control - Integrated 
Framework (2013) issued by the Committee of Sponsoring 
Organizations of the Treadway Commission or COSO. 


Based on this assessment, management concluded that Bunge 
Limited’s internal control over financial reporting was effective 
as of the end of the fiscal year covered by this annual report. 


Deloitte & Touche LLP, the independent registered public 
accounting firm that has audited and reported on Bunge 
Limited’s consolidated financial statements included in this 
annual report, has issued its written attestation report on 
Bunge Limited’s internal control over financial reporting, which 
is included in this Annual Report on Form 10-K. 


CHANGES IN INTERNAL CONTROL OVER FINANCIAL 
REPORTING 


There has been no change in our internal control over financial 
reporting during the fourth fiscal quarter ended December 31, 
2019 that has materially affected, or is reasonably likely to 
materially affect, our internal control over financial reporting. 
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As part of our transition from a regional structure to a new 
global operating model announced in May 2019, and the GCP 
(see Note 2 - Global Competitiveness Program and Portfolio 
Rationalization Initiatives, to our consolidated financial 
statements), the Company is simplifying organizational 
structures, streamlining processes and consolidating back 
office functions globally. In connection with these initiatives, 
the Company has and will continue to align and streamline the 
design and operation of its internal controls over financial 
reporting. These initiatives are not in response to any identified 
deficiency or weakness in the Company’s internal controls over 
financial reporting, but are expected, over time, to result in 
changes to the Company’s internal controls over financial 
reporting. 


INHERENT LIMITATIONS ON EFFECTIVENESS OF CONTROLS 


Our management, including our Chief Executive Officer and our 
Chief Financial Officer, does not expect that our disclosure 
controls or our internal control over financial reporting will 
prevent or detect all errors and all fraud. A control system, no 
matter how well designed and operated, can provide only 
reasonable, not absolute, assurance that the control system’s 
objectives will be met. The design of a control system must 
reflect the fact that there are resource constraints, and the 
benefits of controls must be considered relative to their costs. 
Further, because of the inherent limitations in all control 
systems, no evaluation of controls can provide absolute 
assurance that misstatements due to error or fraud will not 
occur or that all control issues and instances of fraud, if any, 
within the company have been detected. These inherent 
limitations include the realities that judgments in decision- 
making can be faulty and that breakdowns can occur because 
of simple error or mistake. Controls may also be circumvented 
by the individual acts of some persons, by collusion of two or 
more people or by management override of the controls. The 
design of any system of controls is based in part on certain 
assumptions about the likelihood of future events, and there 
can be no assurance that any design will succeed in achieving 
its stated goals under all potential future conditions. Projections 
of any evaluation of control effectiveness to future periods are 
subject to risks. Over time, controls may become inadequate 
because of changes in conditions or deterioration in the 
degree of compliance with policies or procedures. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Shareholders and the Board of Directors of 
Bunge Limited 


OPINION ON INTERNAL CONTROL OVER FINANCIAL REPORTING 


We have audited the internal control over financial reporting of Bunge Limited and subsidiaries (the “Company”) as of 
December 31, 2019, based on criteria established in /nternal Control-Integrated Framework (2013) issued by the Committee of 
Sponsoring Organizations of the Treadway Commission (COSO). In our opinion, the Company maintained, in all material respects, 
effective internal control over financial reporting as of December 31, 2019, based on the criteria established in /nternal Control - 
Integrated Framework (2013) issued by COSO. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the consolidated financial statements and financial statement schedule as of and for the year ended December 31, 2019 
of the Company and our report dated February 21, 2020 expressed an unqualified opinion on the consolidated financial 
statements and financial statement schedule. 


BASIS FOR OPINION 


The Company’s management is responsible for maintaining effective internal control over financial reporting and for its 
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management’s Report 
on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Company’s internal control over 
financial reporting based on our audit. We are a public accounting firm registered with the PCAOB and are required to be 
independent with respect to the Company in accordance with the US federal securities laws and the applicable rules and 
regulations of the Securities and Exchange Commission and the PCAOB. 


We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether effective internal control over financial reporting was maintained in all 
material respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk 
that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. 


DEFINITION AND LIMITATIONS OF INTERNAL CONTROL OVER FINANCIAL REPORTING 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions 
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the 
company are being made only in accordance with authorizations of management and directors of the company; and (8) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s 
assets that could have a material effect on the financial statements. 


Because of the inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of the effectiveness to future periods are subject to the risk that the controls may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 


/s/ Deloitte & Touche LLP 


New York, New York 
February 21, 2020 
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ITEM 9B. OTHER INFORMATION 


None. 


PART III 


Information required by Items 10, 11, 12, 13 and 14 of Part Ill is 
omitted from this Annual Report on Form 10-K and will be filed 
in a definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders. 


ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, 
AND CORPORATE GOVERNANCE 


We will provide information that is responsive to this Item 10 in 
our definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders under the captions “Election of 
Directors,” “Section 16(a) Beneficial Ownership Reporting 
Compliance,” “Corporate Governance - Board Meetings and 
Committees - Audit Committee,” “Corporate Governance - 
Board Composition and Independence,” “Audit Committee 
Report,” “Corporate Governance - Corporate Governance 
Guidelines and Code of Conduct” and possibly elsewhere 
therein. That information is incorporated in this Item 10 by 
reference. The information required by this item with respect to 
our executive officers and key employees is found in Part | of 
this Annual Report on Form 10-K under the caption “Item 1. 
Business - Executive Officers and Key Employees of the 
Company,” which information is incorporated herein by 
reference. 


ITEM 11. EXECUTIVE COMPENSATION 


We will provide information that is responsive to this Item 11 in 
our definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders under the captions “Executive 
Compensation,” “Director Compensation,” “Compensation 
Committee Report,” and possibly elsewhere therein. That 
information is incorporated in this Item 11 by reference. 
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN 
BENEFICIAL OWNERS AND MANAGEMENT AND 
RELATED STOCKHOLDER MATTERS 


We will provide information that is responsive to this Item 12 in 
our definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders under the caption “Share Ownership 
of Directors, Executive Officers and Principal Shareholders” and 
possibly elsewhere therein. That information is incorporated in 
this Item 12 by reference. The information required by this item 
with respect to our equity compensation plan information is 
found in Part II of this Annual Report on Form 10-K under the 
caption “Item 5. Market for Registrant’s Common Equity, 
Related Stockholder Matters and Issuer Purchases of Equity 
Securities - Securities Authorized for Issuance Under Equity 
Compensation Plans,” which information is incorporated herein 
by reference. 


ITEM 13. CERTAIN RELATIONSHIPS AND 
RELATED TRANSACTIONS, AND DIRECTOR 
INDEPENDENCE 


We will provide information that is responsive to this Item 13 in 
our definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders under the captions “Corporate 
Governance - Board Composition and Independence,” “Certain 
Relationships and Related Party Transactions” and possibly 
elsewhere therein. That information is incorporated in this 

Item 13 by reference. 


ITEM 14. PRINCIPAL ACCOUNTING FEES AND 
SERVICES 


We will provide information that is responsive to this Item 14 in 
our definitive proxy statement for our 2020 Annual General 
Meeting of Shareholders under the caption “Appointment of 
Independent Auditor” and possibly elsewhere therein. That 
information is incorporated in this Item 14 by reference. 
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PART IV 


ITEM 15. EXHIBITS, FINANCIAL STATEMENT 
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See “Index to Exhibits” set forth below. 


DESCRIPTION 


SCHEDULES EXHIBIT 
NUMBER 
a. (1) (2) Financial Statements and Financial Statement 3.1 

Schedules 


See “Index to Consolidated Financial 


Statements” on page F-1 and Financial ae 
Statement Schedule II - Valuation and 
Qualifying Accounts on page E-1 of this 
Annual Report on Form 10-K. 3.3 
a. (3) Exhibits 
The exhibits listed in the accompanying 41 
index to exhibits are filed or incorporated by 
reference as part of this Form 10-K. 
4.2 
Certain of the agreements filed as exhibits 
to this Form 10-K contain representations 
and warranties by the parties to the 43 


agreements that have been made solely for 

the benefit of the parties to the agreement, 

which may have been included in the 

agreement for the purpose of allocating risk 4.4 
between the parties rather than establishing 

matters as facts and may have been 

qualified by disclosures that were made to 

the parties in connection with the 

negotiation of these agreements and not 4.5* 
necessarily reflected in the agreements. 
Accordingly, the representations and 
warranties contained in these agreements 
may not describe the actual state of affairs 
of Bunge Limited or its subsidiaries as of the 
date that these representations and 
warranties were made or at any other time. 
Investors should not rely on these 10.2 
representations and warranties as 

statements of fact. Additional information 

about Bunge Limited and its subsidiaries 

may be found elsewhere in this Annual 

Report on Form 10-K and Bunge Limited’s 

other public filings, which are available 

without charge through the SEC’s website at 
WWW.SEC.GOV. 


10.1 


10.3 


10.4 


Memorandum of Association (incorporated by reference 
from the Registrant’s Form F-1 (No. 333-65026) filed 
July 13, 2001) 


Certificate of Deposit of Memorandum of Increase of Share 
Capital (incorporated by reference from the Registrant’s 
Form 10-Q filed August 11, 2008) 


Bye-laws, amended and restated as of May 25, 2016 
(incorporated by reference from the Registrant’s Form 10-K 
filed on February 28, 2017) 


Form of Common Share Certificate (incorporated by 
reference from the Registrant’s Form 10-K filed March 3, 
2008) 


Certificate of Designation of 4.875% Cumulative Convertible 
Perpetual Preference Shares (incorporated by reference 
from the Registrant’s Form 8-K filed November 20, 2006) 


Form of 4.875% Cumulative Convertible Perpetual 
Preference Share Certificate (incorporated by reference 
from the Registrant’s Form 8-K filed November 20, 2006) 


The instruments defining the rights of holders of the 
long-term debt securities of Bunge and its subsidiaries are 
omitted pursuant to Item 601(b)(4)(iii) of Regulation S-K. 
Bunge hereby agrees to furnish copies of these instruments 
to the Securities and Exchange Commission upon request 


Description of Registrant’s Securities Registered Pursuant to 
Section 12 of the Securities Exchange Act of 1934 


Fifth Amended and Restated Pooling Agreement, dated as of 
June 28, 2004, among Bunge Funding Inc., Bunge 
Management Services Inc., as Servicer, and The Bank of 
New York, as Trustee (incorporated by reference from the 
Registrant’s Form 10-K filed February 27, 2012) 


Fifth Amended and Restated Series 2000-1 Supplement, 
dated as of June 28, 2004, among Bunge Funding Inc., 
Bunge Management Services, Inc., as Servicer, Cooperatieve 
Centrale Raiffeisen-Boerenleenbank B.A., ‘Rabobank 
International,” New York Branch, as Letter of Credit Agent, 
JPMorgan Chase Bank, as Administrative Agent, The Bank of 
New York Mellon, as Collateral Agent and Trustee, and 
Bunge Asset Funding Corp., as Series 2000-1 Purchaser 
(incorporated by reference from the Registrant’s Form 10-K 
filed February 27, 2012) 


Credit Agreement, dated September 6, 2017, among Bunge 
Limited Finance Corp., as Borrower, CoBank ACB, as 
Administrative Agent and Lead Arranger, and certain lenders 
party thereto (incorporated by reference from the 
Registrant’s Form 8-K filed on September 7, 2017) 


Guaranty, dated as of September 6, 2017, between Bunge 
Limited, as Guarantor, and CoBank ACB, as Administrative 
Agent (incorporated by reference from the Registrant’s 
Form 8-K filed on September 7, 2017) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 
10.5 Eighth Amendment to and Restatement of the Receivables 10.10 Thirteenth Amendment to the Receivables Transfer 
Transfer Agreement, dated May 26, 2016, among Bunge Agreement, dated January 12, 2018, among Bunge 
Securitization B.V., as Seller, Koninklijke Bunge B.V. (f/k/a Securitization B.V., as Seller, Koninklijke Bunge B.V., as 
Bunge Finance B.V.), as Master Servicer, the persons from Master Servicer, Bunge Limited, as Performance Undertaking 
time to time party thereto as Conduit Purchasers, the Provider, and Cooperatieve Rabobank U.A., as 
persons from time to time party thereto as Committed Administrative Agent, Committed Purchaser and Purchaser 
Purchasers, the persons from time to time party thereto as Agent on behalf of the other Committed Purchasers, the 
Purchaser Agents, Cooperatieve Rabobank U.A. (f/k/a other Purchaser Agents and the Conduit Purchasers 
Cooperatieve Centrale Raiffeisen-Boerenleenbank B.A.), as 10.11 Fourteenth Amendment to the Receivables Transfer 
Administrative Agent and Purchaser Agent, and Bunge Agreement, dated February 19, 2019, among Bunge 
Limited, as Performance ender tale Provider (incorporated Securitization B.V., as Seller, Koninklijke Bunge B.V., as 
by reference from the Registrant’s Form 10-Q filed on Master Servicer, Bunge Limited, as Performance Undertaking 
July 28, 2016) Provider, and Cooperatieve Rabobank U.A., as 
10.6 Ninth Amendment to the Receivables Transfer Agreement, Administrative Agent, Committed Purchaser and Purchaser 
dated June 30, 2016, among Bunge Securitization B.V., as Agent on behalf of the other Committed Purchasers, the 
Seller, Koninklijke Bunge B.V., as Master Servicer, the other Purchaser Agents and the Conduit Purchasers 
persons from time to time party thereto as Conduit 10.12 | Amendment to and Restatement of the Servicing 
Purchasers, the persons from time to time party thereto as Agreement, dated May 26, 2016, among Bunge 
Committed Purchasers, the persons from time to time party Securitization B.V., as Seller, Bunge North America 
thereto as Purchaser Agents, Codperatieve Rabobank U.A., Capital, Inc., as U.S. Intermediate Transferor, Cooperatieve 
a Administrative Agent and Purchaser Agent, and Bunge Rabobank U.A., as Italian Intermediate Transferor, 
Limited, as Performance Undertaking Provider (incorporated Koninklijke Bunge B.V., as Master Servicer, the persons 
by reference from the Registrant’s Form 10-Q filed on named therein as Sub-Servicers, the persons named therein 
July 28, 2016) as Committed Purchasers, and Cooperatieve Rabobank U.A., 
10.7 Tenth Amendment to the Receivables Transfer Agreement, as Administrative Agent (incorporated by reference from 
dated October 11, 2016, among Bunge Securitization B.V., the Registrant’s form 10-K filed on February 28, 2017) 
as Seller, Koninklijke Bunge B.V., as Master servicer, the 10.13 Performance and Indemnity Agreement, dated June 1, 
persons from time to time party thereto as Conduit 2011, between Bunge Limited, as Performance Undertaking 
Purchasers, the persons from time to time party thereto as Provider and Codperatieve Centrale Raiffeisen- 
Committed Purchasers, the Pelsons from DIME AO SIMe Bare), Boerenleenbank B.A., as Administrative Agent (incorporated 
thereto as Purchaser Agents, Cooperatieve Rabobank U.A., by reference from the Registrant’s Form 10-Q filed on 
as Administrative Agent and Purchaser Agent, and Bunge August 9, 2011) 
Limited, as Performance Undertaking Provider (incorporated 
by reference from the Registrant’s Form 10-K filed on 10.14 First Amendment to Performance and Indemnity Agreement, 
February 28, 2017) dated May 24, 2012, between Bunge Limited, as 
: Performance Undertaking Provider and Cooperatieve 
10.8 Eleventh Amendment to the Receivables Transfer Centrale Raiffeisen-Boerenleenbank B.A., as Administrative 
Agreement, dated May 31, 2017, among Bunge Agent (incorporated by reference from the Registrant’s 
Securitization B.V., as Seller, Koninklijke Bunge B.V., as Form 10-0 filed on August 1, 2012) 
Master Servicer, the persons from time to time party 
thereto as Conduit Purchasers, the persons from time to 10.15 Subordinated Loan Agreement, dated June 1, 2011, among 
time party thereto as Committed Purchasers, the persons Bunge Finance B.V., as Subordinated Lender, Bunge 
from time to time party thereto as Purchaser Agents, Securitization B.V., as Seller, Bunge Finance B.V., as Master 
Cooperatieve Rabobank U.A., as Administrative Agent and Servicer, and Cooperatieve Centrale Raiffeisen- 
Purchaser Agent, and Bunge Limited, as Performance Boerenleenbank B.A., as Administrative Agent (incorporated 
Undertaking Provider (incorporated by reference from the by reference from the Registrant’s Form 10-Q filed on 
Registrant’s Form 10-K filed on February 23, 2018) August 9, 2011) 
++10.16 U.S. Receivables Purchase Agreement, dated June 1, 2011, 


10.9 Twelfth Amendment to the Receivables Transfer Agreement, 
dated October 31, 2017, among Bunge Securitization B.V., 
as Seller, Koninklijke Bunge B.V., as Master Servicer, the 
persons from time to time party thereto as Conduit 
Purchasers, the persons from time to time party thereto as 
Committed Purchasers, the persons from time to time party 
thereto as Purchaser Agents, Codperatieve Rabobank U.A., 
as Administrative Agent and Purchaser Agent, and Bunge 
Limited, as Performance Undertaking Provider (incorporated 
by reference from the Registrant’s Form 10-K filed on 
February 23, 2018) 


among Bunge North America, Inc., Bunge Oils, Inc., Bunge 
North America (East), LLC, Bunge Milling, Inc., Bunge North 
America (OPD West), Inc., each as a Seller, respectively, 
Bunge Finance B.V., as Seller Agent, and Bunge North 
America Capital, Inc., as the Buyer (incorporated by 
reference from the Registrant’s Form 10-Q filed on 

August 9, 2011) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 

10.17 First Amendment to U.S. Receivables Purchase Agreement, 10.24 | Second Amended and Restated Pre-Export Facility 
dated June 15, 2012, among Bunge North America, Inc., Agreement, dated August 1, 2018, among the Pre-Export 
Bunge Oils, Inc., Bunge North America (East), LLC, Bunge Borrowers party thereto, the Pre-Export Lenders party 
Milling, Inc., Bunge North America (OPD West), Inc., each thereto, Sumitomo Mitsui Banking Corporation, as 
as a Seller, respectively, Bunge Finance B.V., as Seller Pre-Export Administrative Agent, and Banco Rabobank 
Agent, and Bunge North America Capital, Inc., as the Buyer International Brasil S.A., as Pre-Export Collateral Agent 
(incorporated by reference from the Registrant’s Form 10-Q (incorporated by reference to the Pre-Export Facility 
filed on August 1, 2012) Agreement from the Registrant’s Form 8-K filed on May 3, 

10.18 | Second Amendment to the U.S. Receivables Purchase 2018) NTD: While the original Amended and Restated 
Agreement, dated June 30, 2016, among Bunge North Pre-Export Facility Agreement was included in the May 3, 
America, Inc., Bunge Oils, Inc., Bunge North America 2018 Form 8-K, it was determined that the Second 
(East), LLC, Bunge Milling, Inc., Bunge North America (OPD Amended and Restated Pre-Export Facility Agreement dated 
West), Inc., each as a Seller, respectively, Koninklijke August 1, 2018 was not material. 

Bunge B.V., as Seller Agent, Bunge North America 10.25 Thirteenth Amended and Restated Liquidity Agreement, 

Capital, Inc., as the Buyer, and Cooperatieve Rabobank dated as of December 14, 2018, among Bunge Asset Funding 

U.A., as Administrative Agent (incorporated by reference Corp., the financial institutions party thereto, Citibank, 

from the Registrant’s Form 10-K filed on February 28, 2017) N.A., as Syndication Agent, BNP Paribas, Mizuho Bank, Ltd., 
++10.19 U.S. Intermediate Transfer Agreement, dated June 1, 2011, Sumitomo Mitsui Banking Corporation and U.S. Bank 

among Bunge North America Capital, Inc., as the Transferor, National Association, as Co-Dacumentation Agents, and 

Bunge Finance B.V., as the Transferor Agent, and Bunge JPMorgan Chase Bank, N.A., as Administrative on 

Securitization B.V., as the Transferee (incorporated by (incorporated by reference from the Registrant’s Form 8-K 

reference from the Registrant’s Form 10-Q filed on filed December 17, 2018) 

August 9, 2011) 10.26 Annex X, dated as of December 14, 2018 (incorporated by 

10.20 First Amendment to U.S. Intermediate Transfer Agreement, reference from the Registrant's Form 8-K filed on 
dated June 15, 2012, among Bunge North America December 17, 2018) 

Capital, Inc., as the Transferor, Bunge Finance B.V., as 10.27 Ninth Amended and Restated Guaranty, dated as of 
Transferor Agent, and Bunge Securitization B.V., as the December 14, 2018, by Bunge Limited, as Guarantor, to 
Transferee (incorporated by reference from the Registrant’s Cooperatieve Rabobank U.A., New York Branch, in its 

Form 10-Q filed on August 1, 2012) capacity as Letter of Credit Agent, and the Letter of Credit 

10.21 Revolving Credit Agreement, dated as of May 1, 2018, Banks named therein, JPMorgan Chase Bank, N.A., as 
among Bunge Limited Finance Corp., as Revolving Borrower, Administrative Agent under the Liquidity Agreement, and 
Sumitomo Mitsui Banking Corporation, as Revolving The Bank of New York Mellon, as Collateral Agent under the 
Administrative Agent, and certain Revolving Lenders party Security Agreement and Trustee under the Pooling : ; 
thereto (incorporated by reference from the Registrant’s Agreement (incorporated by reference from the Registrant’s 
Form 8-K filed on May 3, 2018) Form 8-K filed on December 17, 2018) 

10.22 Guaranty, dated as of May 1, 2018, by Bunge Limited, as 10.28 Revolving Credit Agreement, dated as December 14, 2018, 
Guarantor, to Sumitomo Mitsui Banking Corporation, as amens Bunge Limited Finance Corp., as Borrower, Citibank, 
Revolving Administrative Agent for the benefit of the NA., aS Syndication Agent, BNP Paribas, Mizuho Bank, Ltd., 
Revolving Administrative Agent and the Revolving Lenders Sumitomo Mitsui Banking Corporation and U.S. Bank 
(incorporated by reference from the Registrant’s Form 8-K National Association, as Co-Dacumentation Agents, 
filed on May 3, 2018) JPMorgan Chase Bank, N.A., as Administrative Agent, and 

certain lenders party thereto (incorporated by reference 

10.23 Framework Agreement, dated May 1, 2018, among Bunge from the Registrant’s Form 8-K filed on December 17, 2018) 
Limited, Bunge Limited Finance Corp., as Revolving 
Borrower, the Pre-Export Borrowers party thereto, 10.29 Guaranty, dated as of December 14, 2018, by Bunge 
Sumitomo Mitsui Banking Corporation, as Revolving Limited, 2 Guarantor, to JPMorgan Chase Bank, N.A., as 
Administrative Agent and Pre-Export Administrative Agent, Administrative Agent under the Revolving oe Agreement 
certain Revolving Lenders party thereto and certain (incorporated by reference from the Registrant’s Form 8-K 
Pre-Export Lenders party thereto (incorporated by filed on December 17, 2018) 
reference from the Registrant’s Form 8-K filed on May 3, 10.30 Bunge Limited Equity Incentive Plan (Amended and Restated 
2018) as of December 31, 2008) (incorporated by reference from 

the Registrant’s Form 10-K filed March 2, 2009) 
10.31 Form of Nonqualified Stock Option Award Agreement 


(effective as of 2005) under the Bunge Limited Equity 
Incentive Plan (incorporated by reference from the 
Registrant’s Form 10-K filed March 15, 2006) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 
10.32 Bunge Limited 2009 Equity Incentive Plan (incorporated by 10.47 Bunge Limited Annual Incentive Plan (effective January 1, 
reference from the Registrant’s Definitive Proxy Statement 2011) (incorporated by reference from the Registrant’s 
filed April 11, 2014) Definitive Proxy Statement filed April 16, 2010) 
10.33 Form of Nonqualified Stock Option Award Agreement under 10.48 Description of Non-Employee Directors’ Compensation 
the 2009 Bunge Limited Equity Incentive Plan (incorporated (effective as of January 1, 2014) (incorporated by reference 
by reference from the Registrant’s Form 10-K filed March 1, from the Registrant’s Form 10-K filed on February 28, 2014) 
2011) 10.49 Offer Letters, dated June 10 and 14, 2011, for Gordon 
10.34 Form of Restricted Stock Unit Award Agreement under the Hardie (incorporated by reference from the Registrant’s 
2009 Bunge Limited Equity Incentive Plan (incorporated by Form 10-Q filed on August 9, 2011) 
reference from the Registrant's Form 10-K filed March 1, 10.50 Offer Letter, dated September 24, 2010, for Raul Padilla 
2011) (incorporated by reference from the Registrant’s Form 10-Q 
10.35 Form of Performance-Based Restricted Stock Unit-Target filed on November 9, 2011) 
EPS Award Agreement under the 2009 Bunge Limited Equity 10.51 Employment Agreement, dated as of February 6, 2013, 
Incentive eae (incorporated by reference from the between Bunge Limited and Soren Schroder (incorporated 
Registrant’s Form 10-K filed March 1, 2011) by reference from the Registrant’s Form 8-K filed 
10.36 Bunge Limited 2016 Equity Incentive Plan (incorporated by February 7, 2013) 
reference from the Registrant’s Definitive Proxy Statement 10.52 Offer Letter, dated December 7, 2016, for Thomas Boehlert 
filed April 15, 2016) (incorporated by reference from the Registrant’s Form 10-K 
10.37 Form of Global Stock Option Agreement under the 2016 filed February 28, 2017) 
Bunge Limited Equity INESOENG Plan (incorporated by 10.53 Form of Executive Change of Control Agreement 
reference from the Registrant's Form 10-K filed (incorporated by reference from the Registrant’s Form 10-Q 
February 28, 2017) filed November 1, 2017) 
10.38 Form of Global Restricted Stock Unit Agreement under the 10.54 Separation Agreement, dated as of December 13, 2018, 
2016 Bunge Limited Equity Incentive Plan (for RSUs subject between Bunge Limited and Soren Schroder 
to pro rata vesting) (incorporated by reference from the 
Registrant’s Form 10-K filed February 28, 2017) 10.55 Cooperation Agreement, dated as of October 31, 2018 by 
: ; and among Bunge Limited, Continental Grain Company and 
10.39 Form of Global Restricted Stock Unit Agreement under the Paul Fribourg (incorporated by reference from the 
2016 Bunge Limited Equity Incentive Plan (for RSUs subject Registrant’s Form 8-K filed October 31, 2018) 
to cliff vesting) (incorporated by reference from the 
Registrant’s Form 10-K filed February 28, 2017) 10.56 Cooperation Agreement, dated as of October 31, 2018 by 
; and among Bunge Limited, D.E. Shaw Valence Portfolios, 
aS “Fon of Global Performance Unit Agreement under the 2016 L.L.C and D. E. Shaw Oculus Portfolios, L.L.C. (incorporated 
Bunge Limited Equity Inentve Plan (incorporated by by reference from the Registrant’s Form 8-K filed 
reference from the Registrant’s Form 10-K filed October 31, 2018) 
February 28, 2017) 
oo ; : 10.57 Employment Agreement, dated as of April 25, 2019, 
10.41 Bunge Limited 2017 Non-Employee Directors Equity between Bunge Limited and Gregory A. Heckman 
Incentive plan (incorporated by reference from the (incorporated by reference from the Registrant’s Form 8-K 
Registrant’s Definitive Proxy Statement filed April 13, 2017) filed on April 26, 2019) 
10.42 Form of Restricted Stock Unit Award Agreement under the 10.58 Employment Offer Letter, dated May 7, 2019, from Bunge 
Bunge Limited as Non-Employee Directors Equity Limited to John W. Neppl (incorporated by reference from 
Incentive Plan (incorporated by reference from the the Registrant’s Form 10-Q filed on July 31, 2019) 
Registrant’s Form 10-K filed February 23, 2018 
; 10.59 Amended and Restated Revolving Facility Agreement, dated 
10.43 Bunge Excess Benefit Plan (Amended and Restated as of December 16, 2019, among Bunge Finance Europe B.V., as 
saliva yole, 2002) lineal porated: by Taleban eit eniane Borrower, ABN AMRO Bank N.V., BNP Paribas, HSBC France, 
Registrant’s Form 10-K filed March 2, 2009) ING Bank N.V., Natixis and Sumitomo Mitsui Banking 
10.44 Bunge Excess Contribution Plan (Amended and Restated as Corporation, as Arrangers, ABN AMRO Bank N.V., BNP 
of January 1, 2009) (incorporated by reference from the Paribas, Natixis and Cooperatieve Rabobank U.A., as 
Registrant’s Form 10-K filed March 2, 2009) Sustainability Co-ordinators, and ABN AMRO Bank N.V., as 
10.45 Bunge U.S. SERP (Amended and Restated as of January 1, Agent, and certain lenders pally thereto (incorporated by 
2011) (incorporated by reference from the Registrant’s reference from the Registrant’s Form 8-K filed on 
Form 10-K filed March 1, 2011) December 16, 2019) 
10.46 Bunge Limited Employee Deferred Compensation Plan 


(effective January 1, 2008) (incorporated by reference from 
the Registrant’s Form 10-K filed March 2, 2009) 
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EXHIBIT EXHIBIT 
NUMBER DESCRIPTION NUMBER DESCRIPTION 
10.60 | Amendment and Restatement Agreement, dated (101) Interactive Data Files (submitted electronically 
December 16, 2019, among Bunge Finance Europe B.V., as herewith) 
Borrower, ABN AMRO Bank N.V., as Agent, and certain 101 SCH* XBRL Taxonomy Extension Schema Document 
arrangers party thereto (incorporated by reference from 
the Registrant’s Form 8-K filed on December 16, 2019) 101 CAL* XBRL Taxonomy Extension Calculation Linkbase Document 
10.61 Amended and Restated Guaranty of Bunge Limited, as 101 LAB* XBRL Taxonomy Extension Labels Linkbase Document 
Guarantor, to ABN AMRO Bank N.V., as Agent under the 101 PRE* XBRL Taxonomy Extension Presentation Linkbase Document 
Facility A: t, dated as of D ber 16, 2019 
i Sai is Sal ii igen pac ed a ne 101 DEF* XBRL Taxonomy Extension Definition Linkbase Document 
(incorporated by reference from the Registrant’s Form 8-K 
filed on December 16, 2019) 101 INS XBRL Instance Document - the instance document does not 
‘ eee F appear in the Interactive Data File because its XBRL tags 
21.1 Subsid f the Registrant 
Ce eae pee e are embedded within the Inline XBRL document. 
23.1% C t of Deloitte & Touche LLP 
SUNS et atten et ae 104 Cover Page Interactive Data File (Formatted as Inline XBRL 
31.1* Certification of Bunge Limited’s Chief Executive Officer and contained in Exhibit 101) 
pursuant to Section 302 of the Sarbanes Oxley Act 
* Filed herewith. 
31.2* Certification of Bunge Limited’s Chief Financial Officer ; are ; ; 7 
pursuant to Section 302 of the Sarbanes Oxley Act ++ Portions of this exhibit have been omitted and filed separately with the Securities 
and Exchange Commission as part of an application for confidential treatment pursuant 
32.1* Certification of Bunge Limited’s Chief Executive Officer to Rule 24b-2 of the Securities Exchange Act of 1934, as amended. 
pursuant to Section 906 of the Sarbanes Oxley Act 
32.2* Certification of Bunge Limited’s Chief Financial Officer 


pursuant to Section 906 of the Sarbanes Oxley Act 
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BUNGE LIMITED 
SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS 
(USS IN MILLIONS) 


BALANCE AT CHARGED TO ~=CHARGED TO BALANCE 

BEGINNING OF COSTS AND OTHER DEDUCTIONS AT END OF 
DESCRIPTION PERIOD EXPENSES ACCOUNTS®) = FROM RESERVES PERIOD 
FOR THE YEAR ENDED DECEMBER 31, 2017 
Allowances for doubtful accounts!).............0ccccccccccccccceceeeeeeeeeeeeeess § 212 42 (1) (70) § 183 
Allowances for secured advances to suppliers .............0000cceeeeeeeeeeeeees $ 50 20 - (5) $ 65 
Allowances for recoverable taxes ...........cccccccccececececeeeeeceeseeseeeeeeeess § 35 12 (1) (7) § 39 
Income tax valuation allowaNCeS ...........ccccccccceccceesssseeeeeeeessssseeeeeees § 839 43 18 : $ 900 
FOR THE YEAR ENDED DECEMBER 31, 2018 
Allowances for doubtful accounts!)...............cccccccccccceeceeeeeeeeeeeeeeeess § 183 56 (18) (36) $185 
Allowances for secured advances to suppliers ... § 65 21 (10) (6) $ 70 
Allowances for recoverable taxes ..............0006 § 39 6 (5) (3) $ 37 
Income tax valuation allowances...........:ccccccscssssssssssssssssseesseesaeaaes $ 900 114 (98) (150) § 766 
FOR THE YEAR ENDED DECEMBER 31, 2019 
Allowances for doubtful accounts®)..........ccccsssscceceeeesstseeeeeeesensea $185 38 (2) (49) $172 
Allowances for secured advances to suppliers ..............000c::eeeeeeeeeeees $ 70 7 (3) (8) $ 66 
Allowances for recoverable taxes .........ccccccccccesssscececeeeessteeeeeeessensea $ 37 52 - (11) $ 78 
Income tax valuation allowaNnCeS...........ccccccccccccceesssseecceecessssseeeeeess $766 66 (28) (400) $404 


(a) Includes allowance for doubtful accounts for current and non-current trade accounts receivables. 
(b) Consists primarily of foreign currency translation adjustments. 


(c) Includes write-offs of uncollectible accounts and recoveries. 


(This page has been left blank intentionally.) 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 


To the Shareholders and the Board of Directors of Bunge Limited 


OPINION ON THE FINANCIAL STATEMENTS 


We have audited the accompanying consolidated balance sheets of Bunge Limited and subsidiaries (the “Company”) as of 
December 31, 2019 and 2018, and the related consolidated statements of income, comprehensive income (loss), changes in equity 
and redeemable noncontrolling interests, and cash flows, for each of the three years in the period ended December 31, 2019, and 
the related notes and the schedules listed in the Index at Item 15 (collectively referred to as the “financial statements”). In our 
opinion, such financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 
2019 and 2018, and the results of its operations and its cash flows for each of the three years in the period ended December 31, 
2019, in conformity with accounting principles generally accepted in the United States of America. 


We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) 
(PCAOB), the Company’s internal control over financial reporting as of December 31, 2019, based on the criteria established in 
Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission 
and our report dated February 21, 2020, expressed an unqualified opinion on the Company's internal control over financial 
reporting. 


BASIS FOR OPINION 


These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the 
Company’s financial statements based on our audits. We are a public accounting firm registered with the PCAOB and are 
required to be independent with respect to the Company in accordance with the US federal securities laws and the applicable 
rules and regulations of the Securities and Exchange Commission and the PCAOB. 


We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to 
error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the 
financial statements. We believe that our audits provide a reasonable basis for our opinion. 


CRITICAL AUDIT MATTER 


The critical audit matter communicated below is a matter arising from the current-period audit of the financial statements that 
was communicated or required to be communicated to the audit committee and that (1) relates to accounts or disclosures that 
are material to the financial statements and (2) involved our especially challenging, subjective, or complex judgments. The 
communication of critical audit matters does not alter in any way our opinion on the financial statements, taken as a whole, and 
we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the 
accounts or disclosures to which it relates. 


Readily Marketable Inventories and Physically Settled Forward Purchase and Sale Contracts - Refer to Notes 1 and 15 to the 
financial statements 


Critical Audit Matter Description 


The Company records agricultural commodity inventories, referred to as readily marketable inventories “RMI,” and physically 
settled forward purchase and sale contracts at fair value with changes in fair value recorded in earnings as a component of cost 
of goods sold. The Company values RMI and physically settled forward purchase and sale contracts primarily using Level 1 
inputs, such as public exchange quotes of commodity futures, broker or dealer quotations. A portion of the value, however, is 
derived using significant unobservable inputs referred to as Level 3 inputs, such as management estimates regarding costs of 
transportation and other location-related adjustments, that involve significant judgment by management. 


Auditing the significant unobservable inputs used by management to estimate the fair value of RMI and physically settled forward 
purchase and sale contracts involved especially subjective judgment. 
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HOW THE CRITICAL AUDIT MATTER WAS ADDRESSED IN THE AUDIT 


Our audit procedures related to the significant unobservable inputs used by management to estimate the fair value of RMI and 
physically settled forward purchase and sale contracts included the following, among others: 


¢ We evaluated the appropriateness and consistency of the Company’s methods and assumptions used to estimate the fair value 
of RMI and physically settled forward purchase and sale contracts. 


« We evaluated the competence, capabilities, and objectivity of in-house experts used to estimate the fair value of RMI and 
physically settled forward purchase and sale contracts. 


« We tested the design and effectiveness of controls over management's review of the underlying assumptions used in the 
Company’s process of estimating the fair value of RMI and physically settled forward purchase and sale contracts, including 
those over Level 3 inputs. 


« We evaluated management's ability to accurately estimate fair value by comparing management's historical estimates to 
subsequent transactions, taking into account changes in market conditions subsequent to year-end. 


« We made a selection of RMI and physically settled forward purchase and sale contracts to test Level 3 inputs and performed 
the following: 


« We evaluated the reasonableness of the Level 3 inputs by reference to third-party data, information produced by the 
entity, and inquires of management. 


« We searched for contradictory evidence to Level 3 inputs based on our knowledge of the commodities market and 
inquiries of management. 


¢ We utilized audit professionals with industry and quantitative analytics experience when performing our auditing procedures. 


/s/ Deloitte & Touche LLP 


New York, New York 
February 21, 2020 
We have served as the Company’s auditor since 2002. 
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PART | FINANCIAL INFORMATION 
ITEM 1. FINANCIAL STATEMENTS 


BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF INCOME 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions, except per share data) 2019 2018 2017 
N@E Sdl@scizcite.aiaybeiteopahieethtectamues seve udaaeyPhdeeunorae se auaie abe sepkaneua bauer tasuy subi tees auouE sen aeaneue cuit quan entmauueceumeubled $41,140 $45,743 $ 45,794 
\COSE. OF: SOOS SOG scsede oie tes cca tecwedes Tsatrens beccbcace Beadtsecaca and ctatebuacedenasonce canal a aeeneved ta oueata diana tnaacesantaerrseay (40,598) (43,477) (44,029) 
GrOSS: Profit, cscccssseaverscisaalidcuncedasseeesee taeda aa cveula ca talvedevelaaced evens 542 2,266 1,765 
Selling, general and administrative expenses (1,351) (1,423) (1,437) 
INtCreSt INCOME 22 sSocreidt ess careetene yet enecedcntstegand aidbepatanbon ies i cemvabtudemanaeneacia dd eatytasdeodementutea chectueuouaieatowed ayaieel : 31 31 38 
Interest: expenses Ae .c2 ui eteincta shoe hecatiteeds hed vewataelaaitacel Ghee aban eauati avis een acta hieiedies Sect lade unate Piaadvar bearer (339) (339) (263) 
Foreign exchange gains (lOSSCS).............ccccccceeeeeeeeeeee cette ete e eect eee e aaa e eee e cede esa a ened eee e eee e ceed eeeeeeeesaaaaaeeeeeeesaaaanneeees (117) (101) 95 
Other income (expense) - Net .............ccccccecceeeeeeee eee e eee eee eee eee eee eae dence ee eee saan ae eeee eee esaaaaaeeeeeeeeesaaaaeeeeeeeessaaneeeess 173 48 40 
Gain (loss), net on disposal of affiliate investments, subsidiaries and assets (36) (26) 9 
Investment in affiliate impairments .............. cece cece cece cece eee eee cette anne eee e ceed eee ee ee eee e eee e ade eeeeeeeeeaaaeeeeeeeeeeeeeeees - (17) 
GoodwillimpairMent sci. sahar As hetiaasd cd secaduwsyawaatesh area yaldies ota neacecin Gagyee ound vate ones ncn iveReatienbaaTh wave caanbegieeatiouse (108) : 
Income (loss) from continuing operations before income tax .................ccccceeeeeeeeee cece cette eeeeeeeeeeaaeeeeeeeeeeseaaeeeess (1,205) 456 230 
Income tax (expense) benefit 0.0.0.0... cece cece cece eee e cette eter ene Eee eee AAA E eee ee ened dade eee e teeta cada nee eeeeesaaaaeeeeeeeeeaaaeees (86) (179) (56) 
Income (loss) from continuing operations ................. 6c. cece cece cece ee eetee cece cece eee eeeeeeeeeeeeeeeeeeeeeeeeeesaaeeeeeeeeessaaeeeeeees (1,291) 277 174 
Income (loss) from discontinued operations, net of tax - 10 

Net income (lOSS) 0.0.02... 0.00. cccceceeeeeeeeeee ects ee eteeeeeeeee saa eeeeeeeeeeeaes (1,291) 287 174 
Net (income) loss attributable to noncontrolling interests and redeemable noncontrolling interests.................::::0ecee 11 (20) (14) 
Net income (loss) attributable to Bunge ...........0.......ccccccececee ccc e ee eeee cece eee e eee eeeeeeeee ceeded eeeeeeeeesaaaeeeeeeeeessaaeeeeees (1,280) 267 160 
Convertible preference share dividends and other obligations ............0......ccccceeeeceeeeee eee eeeeeeeeeeeseseeeeeeeeeeeeeseaaeeeeees (34) (34) (34) 
Adjustment of redeemable noncontrolling interest .......0.........cccceeeeceee cece ence eeeeeeee eee eeeeeeeeeeeee seed eeeeeeeeesaaeeeeeeeeeeeea (8) : : 
Net income (loss) available to Bunge common shareholderS................ccccccccccccccsssseeeeeecccsssaeeeeeceeesstseeeeeeeesenaaas $ (1,322) $ 233 $ 126 
Earnings (loss) per common share - basic 

Net income (loss) from continuing operations.............c:cccceccceeeeceeeeeeeeeeeeceeeeeeeeeeeceeeeeeeeseeneeeeeeeeesetiteeeeeeeeenneaees $ (9.34) $ 1.58 $ 0.90 
Net income (loss) from discontinued Operations ...............c cece c cece cee eeneeeeee cece eee eeeeeeeeeeeeeaeeeeeeeeeeeeaaeeeeeeeeessaaeeeeeess - 0.07 

Net income (loss) attributable to Bunge common shareholders $ (9.34) $ 1.65 $ 0.90 
Earnings (loss) per common share - diluted 

Net income (loss) from continuing operations............0.:ccccececceeeeeeeeeeeeeeeeceeeeeeeeeeeeceeeeeeeeeeneeeeeeeseesenneeeeeteeeeeniaaes $ (9.34) $ 1.57 $ 0.89 
Net income (loss) from discontinued operations - 0.07 

Net income (loss) attributable to Bunge common shareholders...............::cccceeceeeeeeeeceeeeeeeeeeeeeeeeeeeeeeetneeeteeeeeeneneeaes $ (9.34) $ 1.64 $ 0.89 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions) 2019 2018 2017 
NECANGOME (LOSS) els scucxcahiescest vane chasitady gavctsas'sets te Seedta scan oda gaarchine getsasateaebuad sada gaia taranaiie ated patsy dpstid tee meoa ea etboae sce eathdgete seed $(1,291) $ 287 $174 
Other comprehensive income (loss): 
Foreign exchange translation adjustment) .o.........cccccccccccccssceeeceecccssseeeeceeeeessseeeseececsssseeeeseceesssseeeeeeeesstsaeeeeeeensea 1,359 (1,125) 203 
Unrealized gains (losses) on designated hedges, net of tax (expense) benefit of $(2), $1, and $(1).........ccccccessseceeeeeenees 1 99 (105) 
Unrealized gains (losses) on investments, net of tax (expense) benefit of nil, nil, and $(1)........ ce cccceccccceeeeesssseeeeeeeeees - - 2 
Reclassification of realized net losses (gains) to net income, net of tax expense (benefit) of $(2), $2, and $2 ...............00. (19) 2 (41) 
Pension adjustment, net of tax (expense) benefit of $2, $4, and $(4) oo... ccccccsccccccececssseeeceeeessssseeeceeeesstaeeeeseeeneea (24) (16) 5 
Total other comprehensive income (lOSS) ............:0:ecccccee ee ence eee e eee e eee nd ened eee e decade ee eee eee e dada e eee e tetas dade neeeeeeeeaaaaaeeeeeeeeea 1,317 (1,040) 64 
Total:comprehensive:income (lOSS) sarcccsvaniaciivetecs wa agues ceshotanvalaadeawsatcduedeuesarisdiawekerahagaals sebvedects waverdubaqa nish badiecd hit 26 (753) 238 
Less: comprehensive (income) loss attributable to noncontrolling interests and redeemable noncontrolling interests........... 25 14 (30) 
Total comprehensive income (loss) attributable to BUNgE 0.0.0... ccc cccccccceccccssseeecceeeessssseeeesecensssaeeeeeeeentttseteeseeensea §$ 51 $ (739) $208 


(1) 2019 and 2018 includes the release of cumulative translation adjustments upon the disposition of certain of the Company’s foreign subsidiaries and equity-method investments of 
$1,493 million and $29 million, respectively, which is recorded in Cost of goods sold and Other income (expense)—net, respectively, in the consolidated statements of income. 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 


DECEMBER 31, DECEMBER 31, 


(U.S. dollars in millions, except share data) 2019 2018 
ASSETS 
Current assets: 
Cashand ‘cash ‘equivalents ic.2f2sciacvadesucs vated Gua dees fo gadiedeas nacae cd Aorardenatiielecsaeseees Agisedan cvedegs et tedeasey stan staves $ 320 $ 389 
Trade accounts receivable (less allowances of $108 and $113) (NOte 19) ...........cccccceesssessessssssssessesssesseeeeueeauaaeananaea 1,705 1,637 
Inventories:(NOtESD i Sevsies accuse ce seveves SiAGae dds at de fcbaasns eh dvatedeacvde Masadieads thas dauacvess teaagheedsubave cand odsteeansvens 5,038 5,871 
‘Assets held'for sale: (Notez3):c.ssie bsecerstandsiede Mies Wee et Sache ied obaedi Maver aadetia dosti cchs eereteaadagie fk av ge savers 72 - 
Other current-assets:(Note:6): <.sehi2. ccs ec lopdeese tetediakesenneeas Sadey eects Uatebeoheta y Saeed ey ered genie ta sawn da aeiereaneenaee 3,113 3,171 
Total: Current assets: 2: cccsssctce leek Gaecil Sodas napadatdoe dni al aeteran andeetietas veg eavtiaran edaedor tage es wer aaced the echs ostaas 10,248 11,068 
Property, plant and equipment, net (Note 7) 4,132 5,201 
Operating lease assets (Note 27).............:cceeeeeeeeeee eee 796 : 
Goodwill (Note 8)...........ccccccceeccceseeeeceueeeeeeaeeeeeeaeeees 611 727 
Other intangible assets, net: (Note:9) siciscuccissdceceetachae de seeencaans edecdasechancavepsuccestendbevasesseccad ceguavdsdbedialadysvabedbandeaye 583 697 
Investments:insaffiliates: (NOE 11) scic2n.ssemataehubene He dacwtyantnoeddhensecetendentacuet bade dazsnnsschund wade Mardasuetaettestundeateduartaserens 827 451 
Deferred: income:taxes: (Note:14) 2.42220). ceeik bad beadaah gad icons tab naa vl as Vatenadetaunaded sae teac lan dinadeanbuadiat eee 442 458 
Other :non-current-assets(NOte12))ix <24.28  seaekostuactensbander bhsdstaates thecdontaidee dl ensteutes tated les as claetnl Saaedesthaudeashowtna 678 823 
Total assets. 22. hccassastess fericeees Stata ates ot ceed otenco tas Grate saihaesietransbon ace chia tenn aandaranil casa apeenuarcudte saucanttret headthaasanieuneer tooaen $18,317 $19,425 
LIABILITIES AND EQUITY 
Current liabilities: 
Short-term debt (NOt 17).........cccccccccsssssssssssseeeseeeeeeeeeeeueeeaeeeeeeeeeeceueeeneeeeeeeeeeeeeeeeeeeeeeeceeeceeeeeeeeeteeeeeeeeeeneness $ 771 § 750 
Current portion of long-term debt (Note 18)............cccccc cece cece eeeee cece eee e cee e cece eeee eed eeeeeeeeeeeeeeeeeeeeeeeeesaaaeeeeeeeeeeeaes 507 419 
Trade accounts payable (includes $378 and $441 carried at fair ValUC) ......... ccc cccccccccecccssssseeceeceesssaseeeeeessssaeeees 2,842 3,501 
Current operating lease obligations (Note 27) .............cccccccec ee eeeeeeeeeee eee e eee eee e eee e ee eeeeeeeeeeeeeeeeeeeeeeeeeeesaaaneeeeeeeeeeea 216 : 
Liabilities: held-for*sale: (NOte:3) acne iis. aii ieee ee ae eK La en La eas 4 : 
Other current: liabilities (Note 13) .c2.2ccuk creed A elias ees eestnan. | ida vidi eudinacsteledad idee. ieivlena eal 2,255 2,502 
Total'current liabilities 2.1 cfu etiis fea tinecse's eee tickuiek ce eabevena’s Sate dba deed avadidne waa bo eMild haut ouster citbaeivak Eldlauahaleeaten tate 6,595 7,172 
Long-term ‘debt. (Note: 18) :..scc.ccsaceasuns cis ea caseace sad evens cov date cadvncecal eouiveldeselad sa beaeess. ehdiiteeuied ais eniaeas aes 3,716 4,203 
Deferred: income’ taxes (Note:14) <:0.0..:.ecnecteeh ough Aessade ts liddaacs uF ocnebeesipuic iach leandi been Abiadiwend Dandi bloated hats 329 356 
Non-current operating lease obligations (Note 27) .............ceecccecee eee eeeeeee eects eee eeeee eects seed eeeeeeeeeeeeaaeeeeeeeeeseaaeeeeeeees 539 - 
Other nhon-currentiliabilitiesiv. ci: axsakiesis Spaweg ess ace ahatedy tadwend gees Gnacuabaeevtaatiine apache ihaaa vt Seenaetiawene en ncae as aeeeane ae 711 892 
Commitments and contingencies (Note 22) 
Redeemable noncontrolling interests (Note 23) .............. cece cece cece eee eeee cece eee e cee e ee eeeeeee eee eeeeeeeeeeeeesaaaeeeeeeeeeseaaaeeeeeees 397 424 
Equity (Note 24): 
Convertible perpetual preference shares, par value $.01; authorized, issued and outstanding: 2019 and 2018 - 
6,899,683 shares (liquidation preference $100 per Share) ..........ccccccccccccccessseeeeececeesssseeeececeessseeeeeececssssaeeeeeeeees 690 690 
Common shares, par value $.01; authorized - 400,000,000 shares; issued and outstanding: 2019 - 141,813,142 shares, 
2018:="141,111081 SHAPES: 02s ccescu ti swhits eevencncegsoutecee doc anech dead ecdivuaen esate cute vehes coadeantassberanetees Wisencdidaynerassvanee 1 1 
Additional:paid-in capital. jsccscscacevcuss vues cs) sachdatessig ee uaSevebas ee cothge davai es tevhea tyes oodbes Aetabytds osbses dda sures age aeeiee 5,329 5,278 
Retained Carnings) svcinri.sesnecczhcaisesa sesh nrcuh sogvaecaluaagekssaveaae<terathwch neageath Saatel atenedeavs saguane decal ehetesscacadeuanyercraings 6,437 8,059 
Accumulated other comprehensive income (loss) (NOt€ 24) ............:ccceeceeeeeee ee eeeeeeeeeeeeeeeeeeeeeeeeeeesaaeeeeeeeeeesaaaeeeeeees (5,624) (6,935) 
Treasury shares, at cost; 2019 and 2018 - 12,882,313 shares ............ccecccccccee cence eeceeeee eee eeeeeeeeeeeesaaeeeeeeeeeesaaeeeeeeees (920) (920) 
Total Bunge shareholders’ equity ................0cc cece cece cece cece cece eee tne eect eee e ceed ee eeeee cess seed eeeeeeeeeesaaeeeeeeeeeseaaeeeeeeees 5,913 6,173 
Noncontrolling ANtereSts:.ocssccec. bedi ecsitaqustd bens ue veh bigs cov Jbaaudeec sere Ghucd beesbnee in autes « pata ldens vasstadaacwnete md aneat vs nreeiienns 117 205 
Ota OQUILY ics ces sudece'letiside devas ai ch uated Waele duals as vie de uate sua ghia Cobsesaaaaibeaiies taaithas dudeuaiiean tha vece asaus sake eueuad eas wE 6,030 6,378 
Total liabilities and Equity 0.0.00. ccccccesssececeecessssseeeeeeeeeeesseeeeeceeeessseeeeesecessseeeeeseecsesaeeeeececetsssaeeeeeeees $18,317 $19,425 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 


YEAR ENDED DECEMBER 31, 


(U.S. dollars in millions) 2019 2018 2017 
OPERATING ACTIVITIES 
NGtSINGOMie re: foetal Ae OM OP SAAR eR UR OR OE EE EG SE ee OB se ad RTS ol lla le tye yu eae ah hl $(1,291) 287 S$ 174 
Adjustments to reconcile net income to cash provided by (used for) operating activities: 
IMpairment- charges: cs: 923 e852 basiced ag fad cacaeddelsacaeds haganieendiaddiandendeeadekoebeeeesuiees srisvatrelroditeaiwsish. dere deaduies 1,825 18 52 
Foreign exchange (gain) loss on net debt .............ccccc cece eee e cece cece eee e cece eee ee ee nee een ee eens eae eaeseneeeaeaeenenenees 139 139 21 
(Gain) loss, net on disposal of affiliate investments and subsidiaries.... 55 26 (9) 
Bad:debtexpense cise .sonc8 vented eandons cdl Nee ted cad anders caddies sah Seccdet ard oa datbede ned oaeadtntnndonest Gadeneanaateatactaatac hacks 9 64 28 
Depreciation, depletion and amortization .................. cece cece cece cece eee eee e ee ee nent neat a eens eee eee ee eens ea eaeeeeeeeees 548 622 609 
Share-based compensation expense 39 46 29 
Deferred income tax expense (benefit) ........ 0... ccc ccc cece cee ee cece cece eee e eee ence ee ee nent a ence eens seen ee eseeneeaeaeenseeaegs (24) 6 (23) 
(Gain) loss on sale of investments and property, plant, and equipment ..................c cece ec ee eee ee ee eee ee eeeeeeeeeeaees (93) (1) (12) 
Other: Nt ca cavei ged id ccsetda raed aahanian tue tapes jan dali dean eed newdaeea asa rin Peed ewiaa devas stares dea cduaeld sag abdalesaes aksueay Sea abe es (12) 21 36 
Changes in operating assets and liabilities, excluding the effects of acquisitions: 
Trade:accounts: receivables: oe ieotane son Daye Sead Raeneeaeate nae ada te deta tle (257) (110) 95 
Inventories 504 (1,107) (130) 
Securedadvances’ to Suppliers: viiy. cece sicssidesletaledcledd ecleneladais clea dcealgdelqaaue’ ovdlevad si dch encetldndwenietvetioteedansesdomie cnet (100) 41 172 
Tradeé-accounts: payable. cc 0veseieeeee ee ecnseecb ace deiece dened y chy acne cee chidedle odiededd cas cose auvalcande mds ndoaonedk dotectie tals cok (498) 335 25 
Advances on sales ee 15 22 11 
Net unrealized (gain) loss on derivative CONtraCts ............6cc ccc cc cece cece eee eee e cece teen ee ea eset eee ee ee eeeeeeeaeeeeeeees (258) 145 105 
Marsinide posits: 2. -23:0cneces ae Sede gecko he iseinatnees Maheesecddtanse ae aaewhentechoasaned phigdavastasyedees oedctedatgi age tet abiateactig meta enend 63 (106) (5) 
Recoverable and income taxes, Mt ...........cc cece ec ee nec cence eee eee eee e denen Ene n en eA EA EEE eee GEE SEES een ee Ect ee eG Ee tent EEE EES 109 84 (78) 
Accrued liabilities ........ 43 1 25 
Marketable Securities .................cccceecec cece eee eeeeeeees (226) 52 (128) 
Beneficial interest in securitized trade receivables .............. ccc cece cee c cece eee e eee eee e eee anette eeeeeeeeeeeeaeeeenenees (1,289) (1,909) (3,001) 
Other nets well eden et etoeeed al eGeeneetiadin Rashi cbs che erticntes veomed ves peenten ceticeticntice Heo uen Rocua eon meee edied (109) 60 29 
Cash provided by (used for) operating activities ......... 0.0... cece cece cece eee eee ee eee teeta sees eens ee eaeeeeeeeeaenee (808) (1,264) (1,975) 
INVESTING ACTIVITIES 
Payments made for capital Expenditures .............cc cece cece cece cence eee eee een e eee ne nee ede EEE E need EE Ect en eo Ee Een t eee eae (524) (493) (662) 
Acquisitions of businesses (net of cash ACQUIrE) ........ 0... ccc cece e cece eee eee e eee e ee ee ete ates eet ee en eeeaeeeeeeaeaeaeeees - (981) (369) 
Proceeds from investments..................cccceeeeeee eee Sona 449 1,098 961 
Payments for investments.................... a (393) (1,184) (944) 
Settlement of net investment NEdgeS .............c ccc cc cece ence eee ence eee e nee Ee een teen e OEE EE EEE ea EG EEE eta en EEE Seed ee eee nent ae (56) 66 (20) 
Proceeds from interest in securitized trade receivables ............... ccc ccc ccc ccc cece eee e ene ee ects bene cece eeneeseneneneeeeas 1,312 1,888 2,981 
Proceeds from divestiture of businesses and disposal of property, plant and equipment ....................:0ceeeeeeeee ees 729 1 16 
Payments for investments in affiliates ............. ccc ce cece cece eee eee eet een ee Een cde nee A EEE SEE Ea EG EEE eta e a eae eee ten ea nae (39) (4) (126) 
Proceeds from sale of investments in affiliates ............. 0. cce cee cee eee eec nec eec eee eee eee eceee eee eeeeeeeaeteeeeeeeeneeeeteeeeeeeeess 19 - - 
Othen Het -iesloc cee eta ae oe eee ee Ah delse tne tae indie eieu plas he cece ae head 6 19 (18) 
Cash provided by (used for) investing activities .............. ccc cece cece ence cece e cece cent neat eee eset esate eens eeeeeaeaee 1,503 410 1,819 
FINANCING ACTIVITIES 
Net change in short-term debt with maturities of 90 days or leSS...............cceccec ec ee eee ee ee eee ease eset tesa eeeeeeeeeenes 182 286 18 
Proceeds from short-term debt with maturities greater than 90 dayS................ccccececeecee ec ee cease ee eeeeeeneeeeeeneeenes 144 453 248 
Repayments of short-term debt with maturities greater than 90 days ................ccccccec ec ee cece cesta ee ee eeeteeneeeeeeeeee (310) (253) (224) 
Proceeds from long-term debt................0ccccccececee eee eeeceeeee sees eeeenenees ee 5,244 10,732 9,054 
Repayments of long-term debt ..................cceceeeeeee eens ee eeee (5,698) (10,262) (9,010) 
Proceeds from the exercise of options for COMMON ShaLeS ...............c cece cece cece e cece cece ee ee eee ee eset eeeee eats eeeeeeaeaee 17 11 59 
Dividends paid to preference shareholders ..............cccccecne cece cece nent cence eee e eee een e eee nce t deed ee Ect dea ease neat eee tees (34) (34) (34) 
Dividends paid to common shareholders .............. 0c 0ccccec cence cece ee nee eee e neta eee eee eee dentate es ee eset ea eaeeeeneeeneaeaee (283) (271) (247) 
Dividends paid to noncontrolling interests ........... 6c... c cece eee e cee eee eee eee eee eee e eect nent nea e deste ta ea ee ee eeeeeeeeeeaee (23) (8) (16) 
Capital contributions (return of capital) from noncontrolling interests, net.... (3) (4) (5) 
Othe Ret ss.4e!. ie. Ms wee een eae aatdblesa hate leed Melee. Mitelnaiabtead tenes sie antago at toed (7) (19) (23) 
Cash provided by (used for) financing activities .......... 0... eee eee ee eee e eee eee eee tent en ee ee ee eeneeeeeaee (771) 631 (180) 
Effect of exchange rate changes on cash and cash equivalents, and restricted cash ... 5 11 3 
Net increase (decrease) in cash and cash equivalents, and restricted CaSh.................cc cece cee ee ee ec cent een eeeeeeeeeeees (71) (212) (333) 
Cash and cash equivalents, and restricted cash - beginning of period ............... ccc cc cec eee c cence cece eee ee ee eeeeeeaeaeeees 393 605 938 
Cash and cash equivalents, and restricted cash - end Of period .............. ccc cece eee cece cent eae e eset teen ee eeeeeeeeeeeees $ 322 393 $ 605 


The accompanying notes are an integral part of these consolidated financial statements. 
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ACCUMULATED 
CONVERTIBLE 
REDEEMABLE ADDITIONAL OTHER 
NON-CONTROLLING PREFERENCE SHARES COMMON SHARES pyip.iN/ RETAINED COMPREHENSIVE TREASURY NON-CONTROLLING TOTAL 

(U.S. dollars in millions, except share data) INTERESTS SHARES AMOUNT SHARES AMOUNT CAPITAL EARNINGS INCOME (LOSS) SHARES INTERESTS EQUITY 
January 1); 2017 fi cccves rennet tess as $ 6,900,000 $690 139,500,862 $1 $5,143  $ 8,208 $ (5,978) $ (920) $199 $ 7,343 
Net income (loss) .............c:ceceeeeeeeeeeeeeeeees - - - - - 160 - - 14 174 
Other comprehensive income (loss)................ : 48 16 64 
Dividends on common shares, $1.80 per share ... (253) - - (253) 
Dividends on preference shares, $4.875 per 

SHANG? tevsgheesin Pooeseiayetisnchsagdaveesh Sennen (34) (34) 
Dividends to noncontrolling interests on 

subsidiary common stock .............2::06:000008 (15) (15) 
Noncontrolling decrease from redemption . wt - (5) (5) 
Share-based compensation expense ............... - - - 29 - 29 
Issuance of (conversion to) common shares....... (300) 1,145,967 - 54 54 
December 31, 2017 $ - 6,899,700 $690 140,646,829 $1 $5,226 $ 8,081 $ (5,930) $ (920) $ 209 § 7,357 
Net income (loss) 1 - - - : - 267 : - 19 286 
Other comprehensive income (loss) (27) (1,005) (8) (1,013) 
Dividends on common shares, $1.96 per share ... - (276) : - (276) 
Dividends on preference shares, $4.875 per 

SANE cc See sesinideacebeweacraionpsattints Sota diotlient (34) (34) 
Dividends to noncontrolling interests on 

subsidiary common stock ...............00::00608 (8) (8) 
Noncontrolling decrease from redemption........ - (4) (4) 
Acquisition of noncontrolling interest ... 450 - - 
Deconsolidation of a subsidiary - - (3) (3) 
Share-based compensation expense 46 - - 46 
Impact of new accounting standards" ............ : : : : 21 21 
Issuance of (conversion to) common shares....... (17) 464,252 - 6 - 6 
December 31, 2018 .............:eccceeeeeeeeeeeeeees $ 424 6,899,683 $690 141,111,081 $1 $5,278  $ 8,059 $ (6,935) $ (920) $205 $ 6,378 
Net income (loss) .............c:0ccceeeeeeeeeeeee eens (15) - - - - - (1,280) - - 4 (1,276) 
Other comprehensive income (loss)...............44. (12) - - - - - - 1,332 - (2) 1,330 
Redemption value adjustment _ 8 - - - - - (8) - - - (8) 
Acquisition of noncontrolling interest ................ - - - - - - (36) - - (71) (107) 
Dividends on common shares, $2.00 per share...... - - - - - - (283) - - - (283) 
Dividends on preference shares, $4.875 per share .. - - - - - - (34) - - - (34) 
Dividends to noncontrolling interests on subsidiary 

COMMON:SLOCK.... 3:.5:ieszeaedseyehetet iewceeeageerds (8) - - - - - - - - (16) (16) 
Noncontrolling decrease from redemption . 3 - - - - - - - - - (4) (4) 
Contribution from noncontrolling interest............ - - - - - - - - - 1 1 
Share-based compensation expense ................. - - - - - 39 - - - - 39 
Impact of adoption of new accounting standards“ - - - - - - 21 (21) - - - 
Issuance of common shares, including stock 

CIVIDENAS cf 352 ecktcrsstetenae faeesdenstouetht iad - - - 702,061 - 12 (2) - - - 10 
December 31, 2019....0..... cc eeeeee eens $397 6,899,683 $690 141,813,142 $1 $5,329  $ 6,437 $(5,624) $(920) $117 $ 6,030 


(1) See Note 1 for further details. 


The accompanying notes are an integral part of these consolidated financial statements. 
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BUNGE LIMITED AND SUBSIDIARIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. NATURE OF BUSINESS, BASIS OF PRESENTATION, AND 
SIGNIFICANT ACCOUNTING POLICIES 


Description of Business - Bunge Limited, a Bermuda company, 
together with its consolidated subsidiaries and variable interest 
entities (“VIEs”) in which it is considered the primary 
beneficiary, through which its businesses are conducted 
(collectively “Bunge” or “the Company”), is a leading global 
agribusiness and food company. Bunge’s common shares trade 
on the New York Stock Exchange under the ticker symbol 
“BG.” Bunge operates in five reportable segments: 
Agribusiness, Edible Oil Products, Milling Products, Sugar and 
Bioenergy, and Fertilizer. 


Agribusiness - Bunge’s Agribusiness segment is an integrated, 
global business involved in the purchase, storage, transport, 
processing and sale of agricultural commodities and 
commodity products. Bunge’s agribusiness operations and 
assets are located in North America, South America, Europe 
and Asia-Pacific with merchandising and distribution offices 
throughout the world. 


Bunge’s Agribusiness segment also participates in related 
financial activities, such as offering trade structured finance, 
which leverages its international trade flows, providing risk 
management services to customers by assisting them with 
managing price exposure to agricultural commodities, trading 
of foreign exchange and other financial instruments and 
investing in start-up and high growth companies through its 
corporate venture capital unit. 


Edible Oil products - Bunge’s Edible Oil Products segment 
produces and sells edible oil products, such as packaged and 
bulk oils and fats, shortenings, margarine, mayonnaise and 
other products derived from the vegetable oil refining process, 
and refines and fractionates palm oil, palm kernel oil, coconut 
oil, and shea butter. Bunge’s edible oil products operations are 
located in North America, South America, Europe, Asia-Pacific, 
and Africa. 


Milling products - Bunge’s Milling Products segment includes 


wheat, corn and rice milling businesses, which purchase wheat, 


corn and rice directly from farmers and dealers and process 
them into milled products for food processors, bakeries, 
brewers, snack food producers and other customers. Bunge’s 
wheat milling activities are primarily in Mexico and Brazil. Corn 
and rice milling activities are in the United States and Mexico. 


Sugar and Bioenergy - \n December 2019, Bunge contributed its 
Brazilian sugar and bioenergy operations, forming the majority 
of its Sugar and Bioenergy segment, through which it 
produced and sold sugar and ethanol derived from sugarcane, 
as well as energy derived from the sugar and ethanol 
production process, into a joint venture with the Brazilian 
biofuels business of BP p.l.c. (‘BP’). The joint venture, BP 
Bunge Bioenergia, in which Bunge has a 50% interest, 


operates on a stand-alone basis, with a total of 11 mills 
located across the Southeast, North and Midwest regions of 
Brazil. As a result of this transaction, Bunge no longer 
consolidates its Brazilian sugar and bioenergy operations in its 
consolidated financial statements, and accounts for its interest 
in the joint venture under the equity method of accounting. 


Fertilizer - Bunge’s Fertilizer segment operates in Argentina, 
Uruguay and Paraguay, where it produces, blends and 
distributes a range of liquid and dry NPK fertilizers, including 
nitrogen-based liquid and solid phosphate fertilizers. Bunge’s 
operations in Argentina are closely linked to its grain 
origination activities as it supplies fertilizer to producers who 
supply the Company with grain. This segment also includes 
port operations in Brazil. 


Basis of Presentation - The consolidated financial statements 
are prepared in conformity with accounting principles generally 
accepted in the United States of America (U.S. GAAP”). The 
accounting policies used to prepare these financial statements 
are the same as those used to prepare the consolidated 
financial statements in prior years, except as described in these 
notes or for the adoption of new standards as outlined below. 


Discontinued Operations - \n determining whether a disposal 
group should be presented as discontinued operations, Bunge 
makes a determination of whether such a group being 
disposed of comprises a component of the entity, or a group of 
components of the entity, that represents a strategic shift that 
has, or will have, a major effect on the Company’s operations 
and financial results. If these determinations are made 
affirmatively, the results of operations of the group being 
disposed of (as well as any gain or loss on the disposal 
transaction) are aggregated for separate presentation apart 
from the continuing operations of the Company for all periods 
presented in the consolidated financial statements. 


Principles of Consolidation - The accompanying consolidated 
financial statements include the accounts of Bunge, its 
subsidiaries and VIEs in which Bunge is considered to be the 
primary beneficiary, and as a result, include the assets, 
liabilities, revenues and expenses of all entities over which 
Bunge exercises control. Equity investments in which Bunge 
has the ability to exercise significant influence but does not 
control are accounted for by the equity method of accounting. 
Investments in which Bunge does not exercise significant 
influence are accounted for at cost, or fair value if that is 
readily determinable. Intercompany accounts and transactions 
are eliminated. An enterprise is determined to be the primary 
beneficiary if it has a controlling financial interest, defined as 
(a) the power to direct the activities of a VIE that most 
significantly impact the VIE’s business and (b) the obligation to 
absorb losses of or the right to receive benefits from the VIE 
that could potentially be significant to the VIE’s operations. 
Performance of that analysis requires the exercise of judgment. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. NATURE OF BUSINESS, BASIS OF PRESENTATION, AND 
SIGNIFICANT ACCOUNTING POLICIES (Continued) 


The VIE and consolidation assessments are revisited upon the 
occurrence of relevant reconsideration events. 


Noncontrolling interests in subsidiaries related to Bunge’s 
ownership interests of less than 100% are reported as 
Noncontrolling interests or Redeemable noncontrolling interests 
in the consolidated balance sheets. The noncontrolling 
ownership interests in Bunge’s earnings, net of tax, is reported 
as Net (income) loss attributable to noncontrolling interests 
and redeemable noncontrolling interests in the consolidated 
statements of income. 


Reclassifications - Certain prior year amounts have been 
reclassified to conform to current year presentation. 


Use of Estimates - The preparation of consolidated financial 
statements in conformity with U.S. GAAP requires Bunge to 
make estimates and assumptions that affect the amounts 
reported in the financial statements and notes. Actual results 
could differ from those estimates. 


Translation of Foreign Currency Financial 

Statements - Bunge’s reporting currency is the U.S. dollar. 
The functional currency of the majority of Bunge’s foreign 
subsidiaries is their local currency and, as such, amounts 
included in the consolidated statements of income, 
comprehensive income (loss), cash flows and changes in 
equity are translated using average exchange rates during each 
period. Assets and liabilities are translated at period-end 
exchange rates and resulting foreign currency translation 
adjustments are recorded in the consolidated balance sheets 
as a component of accumulated other comprehensive income 
(loss). However, in accordance with U.S. GAAP, if a foreign 
entity's economy is determined to be highly inflationary, then 
such foreign entity’s financial statements shall be remeasured 
as if the functional currency were the reporting currency. 


Bunge has significant operations in Argentina and, up until 
June 30, 2018, had utilized the official exchange rate of the 
Argentine peso published by the Argentine government for its 
commercial transactions and remeasurement purposes of 
financial statements. Argentina has experienced negative 
economic trends, as evidenced by multiple periods of 
increasing inflation rates, devaluation of the peso, and 
increasing borrowing rates, requiring the Argentine government 
to take mitigating actions. During the second quarter of 2018, 
it was determined that Argentina’s economy should be 
considered highly inflationary, and as such, beginning on 

July 1, 2018, Bunge’s Argentine subsidiaries changed their 
functional currency to the U.S. Dollar. This change in functional 
currency did not have a material impact on Bunge’s 
consolidated financial statements. 


Foreign Currency Transactions - Monetary assets and 
liabilities denominated in currencies other than the functional 
currency are remeasured into their respective functional 
currencies at exchange rates in effect at the balance sheet 
date. The resulting exchange gain or loss is included in 
Bunge’s consolidated statements of income as foreign 
exchange gain (loss) unless the remeasurement gain or loss 
relates to an intercompany transaction that is of a long-term 
investment nature and for which settlement is not planned or 
anticipated in the foreseeable future. Gains or losses arising 
from translation of such transactions are reported as a 
component of Accumulated other comprehensive income (loss) 
in Bunge’s consolidated balance sheets. 


Cash, Cash Equivalents, and Restricted Cash - Cash and 
cash equivalents include time deposits and readily marketable 
securities with original maturity dates of three months or less 
at the time of acquisition. Restricted cash is included with cash 
and cash equivalents when reconciling the beginning-of-period 
and end-of-period total amounts shown on the statement of 
cash flows. The following table provides a reconciliation of 
cash, cash equivalents, and restricted cash reported within the 
consolidated balance sheet that sums to the total of the same 
such amounts shown in the consolidated statements of cash 
flows. 


DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Cash and cash equivalents $320 $389 $601 
Restricted cash included in other current assets 2 4 4 
Total $322 $393 $605 


Trade Accounts Receivable and Secured Advances to 
Suppliers - Trade accounts receivable and secured advances 
to suppliers are stated at their historical carrying amounts net 
of write-offs and allowances for uncollectible accounts. Bunge 
establishes an allowance for uncollectible trade accounts 
receivable and secured advances to farmers based on historical 
experience, farming economics and other market conditions as 
well as specific customer collection issues. Uncollectible 
accounts are written off when a settlement is reached for an 
amount below the outstanding historical balance or when 
Bunge has determined that collection is unlikely. 


Secured advances to suppliers bear interest at contractual 
rates which reflect current market interest rates at the time of 
the transaction. There are no deferred fees or costs associated 
with these receivables. As a result, there are no imputed 
interest amounts to be amortized under the interest method. 
Interest income is calculated based on the terms of the 
individual agreements and is recognized on an accrual basis. 


Bunge follows accounting guidance on the disclosure of the 
credit quality of financing receivables and the allowance for 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. NATURE OF BUSINESS, BASIS OF PRESENTATION, AND 
SIGNIFICANT ACCOUNTING POLICIES (Continued) 


credit losses, which requires information to be disclosed at 
disaggregated levels, defined as portfolio segments and 
classes. 


Under this guidance, a class of receivables is considered 
impaired, based on current information and events, if Bunge 
determines it probable that all amounts due under the original 
terms of the receivable will not be collected. Recognition of 
interest income is suspended once the borrower defaults on 
the originally scheduled delivery of agricultural commodities as 
the collection of future income is determined not to be 
probable. No additional interest income is accrued from the 
point of default until ultimate recovery, at which time amounts 
collected are credited first against the receivable and then to 
any unrecognized interest income. 


Inventories - Readily marketable inventories (‘RMI’) are 
agricultural commodity inventories, such as soybeans, soybean 
meal, soybean oil, corn and wheat that are readily convertible 
to cash because of their commodity characteristics, widely 
available markets and international pricing mechanisms. All of 
Bunge’s RMI are recorded at fair value. These agricultural 
commodity inventories have quoted market prices in active 
markets, may be sold without significant further processing, 


and have predictable and insignificant disposal costs. Changes 
in the fair values of RMI are recognized in earnings as a 
component of Cost of goods sold. 


Inventories other than RMI are stated at the lower of cost or 
market by inventory product class. Cost is determined using 
primarily the weighted-average cost method. 


Fair Value Measurements - Bunge determines fair value 
based on the price that would be received for an asset or paid 
to transfer a liability (an exit price) in the principal or most 
advantageous market for the asset or liability in an orderly 
transaction between market participants on the measurement 
date. Bunge determines the fair values of its readily marketable 
inventories, derivatives, and certain other assets based on the 
fair value hierarchy, which requires an entity to maximize the 
use of observable inputs and minimize the use of unobservable 
inputs when measuring fair value. Observable inputs are inputs 
based on market data obtained from sources independent of 
Bunge that reflect the assumptions market participants would 
use in pricing the asset or liability. Unobservable inputs are 
inputs that are developed based on the best information 
available in circumstances that reflect Bunge’s own 
assumptions based on market data and on assumptions that 
market participants would use in pricing the asset or liability. 
The fair value standard describes three levels within its 
hierarchy that may be used to measure fair value. 


LEVEL DESCRIPTION FINANCIAL INSTRUMENT (ASSETS / LIABILITIES) 
Level 1 Quoted prices (unadjusted) in active markets Exchange traded derivative contracts. 
for identical assets or liabilities. were : 
Marketable securities in active markets. 
Level 2. Observable inputs, including adjusted Level 1 Exchange traded derivative contracts (less liquid market). 
quotes, quoted prices for similar assets or Readil ees on 
liabilities, quoted prices in markets that are er err wae Tee 
less active than traded exchanges and other Over-the-counter (“OTC”) commodity purchase and sale contracts. 
inputs that are observable or can be 
corroborated by observable market data for OTC derivatives whose value is determined using pricing models with inputs that are generally 
substantially the full term of the assets or based on exchange traded prices, adjusted for location specific inputs that are primarily 
liabilities. observable in the market or can be derived principally from or corroborated by observable 
market data. 
Marketable securities in less active markets. 
Level 3. Unobservable inputs that are supported by Assets and liabilities whose value is determined using proprietary pricing models, discounted 


little or no market activity and that are a 
significant component of the fair value of the 
assets or liabilities. 


cash flow methodologies or similar techniques. 


Assets and liabilities for which the determination of fair value requires significant 
management judgment or estimation. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


1. NATURE OF BUSINESS, BASIS OF PRESENTATION, AND 
SIGNIFICANT ACCOUNTING POLICIES (Continued) 


Based on historical experience with Bunge’s suppliers and 
customers, Bunge’s own credit risk, and knowledge of current 
market conditions, Bunge does not view nonperformance risk 
to be a significant input to fair value for the majority of its 
forward commodity purchase and sale contracts. 


In many cases, a valuation technique used to measure fair 
value includes inputs from multiple levels of the fair value 
hierarchy. The lowest level of input that is a significant 
component of the fair value measurement determines the 
placement of the entire fair value measurement in the 
hierarchy. Bunge’s assessment of the significance of a 
particular input to the fair value measurement requires 
judgment and may affect the classification of fair value assets 
and liabilities within the fair value hierarchy levels. 


Bunge’s policy regarding the timing of transfers between levels, 
including both transfers into and transfers out of Level 3, is to 
measure and record the transfers at the end of the reporting 
period. 


The majority of Bunge’s exchange traded agricultural 
commodity futures are settled daily, generally through its 
clearing subsidiary and, therefore, such futures are not 
included in the assets and liabilities that are accounted for at 
fair value on a recurring basis. 


Derivative Instruments and Hedging Activities - Bunge 
enters into derivative instruments to manage its exposure to 
movements associated with agricultural commodity prices, 
transportation costs, foreign currency exchange rates, interest 
rates, and energy costs. Bunge’s use of these instruments is 
generally intended to mitigate the exposure to market variables 
(see Note 16, Derivative instruments and hedging activities). 
Additionally, commodity contracts relating to forward sales of 
commodities in the Company’s Agribusiness segment, such as 
soybeans, soybean meal and oil, corn, and wheat, are 
accounted for as derivatives at fair value under ASC 815 (see 
Revenue Recognition below). 


Generally, derivative instruments are recorded at fair value in 
other current assets or other current liabilities in Bunge’s 
consolidated balance sheets. Bunge assesses at the inception 
of a hedge whether any derivatives designated as hedges are 
highly effective in offsetting changes in the hedged items and, 
on an ongoing basis, qualitatively monitors whether that 
assertion is still met. The changes in fair values of derivative 
instruments designated as fair value hedges, along with the 
gains or losses on the related hedged items are recorded in 
earnings in the consolidated statements of income in the same 
caption as the hedged items. The changes in fair values of 


derivative instruments that are designated as cash flow hedges 
are recorded in accumulated other comprehensive income 
(loss) and are reclassified to earnings when the hedged cash 
flows affect earnings or when the hedge is no longer 
considered to be effective. In addition, Bunge may designate 
certain derivative instruments and non-derivative instruments 
as net investment hedges to hedge the exposure associated 
with its equity investments in foreign operations. When using 
forward derivative contracts as hedging instruments in a net 
investment hedge, all changes in the fair value of the derivative 
are recorded as a component of accumulated other 
comprehensive income (loss) in the consolidated balance 
sheets. 


Marketable Securities and Other Short-Term 

Investments - Bunge classifies its marketable debt securities 
and short-term investments as available-for-sale, 
held-to-maturity or trading. Available-for-sale debt securities 
are reported at fair value with unrealized gains (losses) 
included in accumulated other comprehensive income (loss). 
Held-to-maturity debt investments represent financial assets in 
which Bunge has the intent and ability to hold to maturity. 
Debt trading securities and all equity securities are recorded at 
fair value and are bought and held principally for selling them 
in the near term and therefore held for only a short period of 
time, with all gains (losses) included in net income (loss). 
Bunge monitors its held-to-maturity investments for impairment 
periodically and recognizes an impairment charge when the 
decline in fair value of an investment is judged to be other 
than temporary. 


Recoverable Taxes - Recoverable taxes include value-added 
taxes paid upon the acquisition of raw materials and taxable 
services and other transactional taxes, which can be recovered 
in cash or as compensation against income taxes or other 
taxes owed by Bunge, primarily in Brazil and Europe. These 
recoverable tax payments are included in other current assets 
or other non-current assets based on their expected realization. 
In cases where Bunge determines that recovery is doubtful, 
recoverable taxes are reduced by allowances for the estimated 
unrecoverable amounts. 


Property, Plant and Equipment, Net - Property, plant and 
equipment, net is stated at cost less accumulated depreciation. 
Major improvements that extend either the life, capacity, 
efficiency, or improve the safety of an asset are capitalized, 
while maintenance and repairs are expensed as incurred. Costs 
related to legal obligations associated with the future 
retirement of capitalized assets are capitalized as part of the 
cost of the related asset. Bunge generally capitalizes eligible 
costs to acquire or develop internal-use software that are 
incurred during the application development stage. Interest 
costs on borrowings during construction/completion periods of 
major capital projects are also capitalized. 
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Depreciation is computed based on the straight-line method 
over the estimated useful lives of the assets. Estimated useful 
lives for property, plant and equipment are as follows: 


YEARS 
Buildings 10 - 50 
Machinery and equipment 7-25 
Furniture, fixtures and other 3-20 


Goodwill - Goodwill represents the cost in excess of the fair 
value of net assets acquired in a business acquisition. Goodwill 
is not amortized but is tested annually for impairment, or 
between annual tests if events or circumstances indicate 
potential impairment. Bunge’s annual impairment testing is 
generally performed during the fourth quarter of its fiscal year. 


Goodwill is tested for impairment at the reporting unit level, 
which has been determined to be the Company's operating 
segments or one level below the operating segments in certain 
instances (see Note 8, Goodwill. 


Other Intangible Assets - Finite lived intangible assets 
primarily include trademarks, customer relationships and lists, 
port facility usage rights, and patents that are amortized on a 
straight-line basis over their contractual or legal lives, or their 
estimated useful lives where such lives are not determined by 
law or contract (see Note 9, Other intangible assets). 


Impairment of Property, Plant and Equipment and Finite 
Lived Intangible Assets - Bunge reviews its property, plant 
and equipment and finite-lived intangible assets for impairment 
whenever events or changes in circumstances indicate that 
carrying amounts may not be recoverable. Bunge bases its 
evaluation of recoverability on such indicators as the nature, 
future economic benefits, and geographic locations of the 
assets, historical or future profitability measures, and other 
external market conditions. If these indicators result in the 
expected non-recoverability of the carrying amount of an asset 
or asset group, Bunge evaluates potential impairment using 
undiscounted estimated future cash flows. If such 
undiscounted future cash flows during the asset’s remaining 
useful life are below its carrying value, a loss is recognized for 
the shortfall, measured by the present value of the estimated 
future cash flows or by third-party appraisals. Bunge records 
impairments related to property, plant and equipment and 
finite-lived intangible assets used in the processing of its 
products in cost of goods sold in its consolidated statements of 
income. Any impairment of marketing or brand assets is 
recognized in selling, general and administrative expenses in 
the consolidated statements of income (see Note 10, 
/mpairments). 


Property, plant and equipment and other finite-lived intangible 
assets to be sold or otherwise disposed of are reported at the 
lower of carrying amount or fair value less cost to sell. 


Investments in Affiliates - Bunge has investments in various 
unconsolidated joint ventures accounted for using the equity 
method or cost method. Bunge reviews its investments 
annually or when an event or circumstances indicate that a 
potential decline in value may be other than temporary. Bunge 
considers various factors in determining whether to recognize 
an impairment charge, including the length of time that the fair 
value of the investment is expected to be below its carrying 
value, the financial condition, operating performance and 
near-term prospects of the affiliate and Bunge’s intent and 
ability to hold the investment for a period of time sufficient to 
allow for recovery of the fair value. (See Note 10, /mpairments 
and Note 11, /nvestments in affiliates). 


Revenue Recognition - The Company's revenue comprises 
sales from commodity contracts that are accounted for under 
ASC 815, Derivatives and Hedging (ASC 815) and sales of other 
products and services that are accounted for under ASC 606, 
Revenue from Contracts with Customers (ASC 606). Additional 
information about the Company’s revenues can be found in 
Note 28, Segment Information. 


Revenue from commodity contracts (ASC 815) - Revenue from 
commodity contracts primarily relates to forward sales of 
commodities in the Company’s Agribusiness segment, such as 
soybeans, soybean meal and oil, corn and wheat, which are 
accounted for as derivatives at fair value under ASC 815. These 
forward sales meet the definition of a derivative under ASC 815 
as they have an underlying (e.g. the price of soybeans), a 
notional amount (e.g. metric tons), no initial net investment and 
can be net settled since the commodity is readily convertible to 
cash. Bunge does not apply the normal purchase and normal 
sale exception available under ASC 815 to these contracts. 
Certain of the Company’s sales in its Edible Oil Products, 
Milling Products, and Sugar and Bioenergy segments also 
qualify as derivatives, primarily sales of commodities like bulk 
soybean and canola oil, and sugar. 


Revenue from commodity contracts is recognized in Net sales 
for the contracted amount when the contracts are settled at a 
point in time by transferring control of the commodity to the 
customer, similarly to revenue recognized from contracts with 
customers under ASC 606. From inception through settlement, 
these forward sales arrangements are recorded at fair value 
under ASC 815 with unrealized gains and losses recognized in 
Cost of goods sold and carried on the consolidated balance 
sheet as Current assets (see Note 6, Other current assets) or 
Current liabilities (see Note 13, Other current liabilities), 
respectively. Further information about the fair value of these 
contracts is presented in Note 15, Fair value measurements. 
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Revenue from contracts with customers (ASC 606) - Revenue 
from contracts with customers accounted for under ASC 606 is 
primarily generated in the Company’s Edible Oil Products, 
Milling Products, Sugar and Bioenergy and Fertilizer segments 
through the sale of refined edible oil-based products such as 
packaged vegetable oils, shortenings, margarines and 
mayonnaise; milled grain products such as wheat flours, bakery 
mixes, corn-based products, and rice; certain sugar and 
bioenergy products; and fertilizer products. These sales are 
accounted for under ASC 606 as these sales arrangements do 
not meet the aforementioned criteria to be considered 
derivatives under ASC 815. These revenues are measured 
based on consideration specified in a contract with a customer, 
and exclude sales taxes, discounts related to promotional 
programs and amounts collected on behalf of third parties. The 
Company recognizes revenue from these contracts at a point in 
time when it satisfies a performance obligation by transferring 
control of a product to a customer, generally when legal title 
and risks and rewards transfer to the customer. Sales terms 
provide for transfer of title either at the time and point of 
shipment or at the time and point of delivery and acceptance 
of the product being sold. In contracts that do not specify the 
timing of transfer of legal title or transfer of significant risks 
and rewards of ownership, judgment is required in determining 
the timing of transfer of control. In such cases, the Company 
considers standard business practices and the relevant laws 
and regulations applicable to the transaction to determine 
when legal title or the significant risks and rewards of 
ownership are transferred. 


The transaction price is generally allocated to performance 
obligations on a relative standalone selling price basis. 
Standalone selling prices are estimated based on observable 
data of the Company’s sales of such products and services to 
similar customers and in similar circumstances on a standalone 
basis. In assessing whether to allocate variable consideration to 
a specific part of the contract, the Company considers the 
nature of the variable payment and whether it relates 
specifically to its efforts to satisfy a specific part of the 
contract. Variable consideration is generally known upon 
satisfaction of the performance obligation. 


Taxes assessed by a governmental authority that are both 
imposed on and concurrent with a specific revenue producing 
transaction, that are collected by the Company from a 
customer, are excluded from revenue. 


Shipping and handling costs associated with outbound freight 
after control over a product has transferred to a customer are 
accounted for as a fulfillment cost and are included in Cost of 
goods sold. 


Warranties provided to customers are primarily assurance-type 
warranties on the fitness of purpose and merchantability of the 
Company’s goods and services. The Company does not provide 
service-type warranties to customers. 


Payment is generally due at the time of shipment or delivery, or 
within a specified time frame after shipment or delivery, which 
is generally 30-60 days. The Company's contracts generally 
provide customers the right to reject any products that do not 
meet agreed quality specifications. Product returns and refunds 
are not material. 


Additionally, the Company recognizes revenue in the 
Agribusiness segment from ocean freight and port services 
over time as the related services are performed. Performance 
obligations are typically completed within a fiscal quarter and 
any unearned revenue or accrued revenues are not material. 


Share-Based Compensation - Bunge maintains equity 
incentive plans for its employees and non-employee directors 
(see Note 26, Share-based compensation). Bunge accounts for 
share-based compensation based on the grant date fair value. 
Share-based compensation expense is recognized on a 
straight-line basis over the requisite service period. 


Income Taxes - |Income tax expenses and benefits are 
recognized based on the tax laws and regulations in the 
jurisdictions in which Bunge’s subsidiaries operate. Under 
Bermuda law, Bunge is not required to pay taxes in Bermuda 
on either income or capital gains. The provision for income 
taxes includes income taxes currently payable and deferred 
income taxes arising as a result of temporary differences 
between the carrying amounts of existing assets and liabilities 
in Bunge’s financial statements and their respective tax bases. 
Deferred tax assets are reduced by valuation allowances if 
current evidence does not suggest that the deferred tax asset 
will be realized. Accrued interest and penalties related to 
unrecognized tax benefits are recognized in Income tax 
(expense) benefit in the consolidated statements of income 
(see Note 14, /ncome taxes). 


Research and Development - Research and development 
costs are expensed as incurred. Research and development 
expenses were $15 million, $15 million and $20 million for the 
years ended December 31, 2019, 2018 and 2017, respectively. 


New Accounting Pronouncements - \n June 2016, the 
Financial Accounting Standards Board (“FASB”) issued 
Accounting Standards Update (“ASU”) 2016-13, Financial 
/nstruments-Credit Losses (Topic 326), which introduces a new 
accounting model, referred to as the current expected credit 
losses (“CECL”) model, for estimating credit losses on certain 
financial instruments and expands the disclosure requirements 
for estimating such credit losses. Under the new model, an 
entity is required to estimate the credit losses expected over 
the life of an exposure (or pool of exposures). The guidance 
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also amends the current impairment model for debt securities 
classified as available-for-sale securities. The new guidance will 
be effective for Bunge starting January 1, 2020. The Company 
will adopt the guidance under a modified-retrospective 
approach with a cumulative effect adjustment to opening 
Retained earnings as of the effective date. The adoption of this 
standard is not expected to have a material impact on Bunge’s 
consolidated financial statements. 


In December 2019, the FASB issued ASU 2019-12, /ncome 
Taxes (Topic 740)-Simplifying the Accounting for Income Taxes, 
which reduces complexity in the accounting for income taxes 
by removing certain exceptions to the general principles in 
Topic 740. The amendments also improve consistent application 
of and simplify U.S. GAAP for other areas of Topic 740 by 
clarifying and amending existing guidance. The amendments 
are effective for fiscal years beginning after December 15, 
2021, and interim periods within fiscal years beginning after 
December 15, 2022. Early adoption of the amendments is 
permitted. Bunge is evaluating the impact of this standard on 
its consolidated financial statements. 


Recently Adopted Accounting Pronouncements - On 
January 1, 2019 the Company adopted ASU 2016-02, Leases 
(Topic 842). Under the new provisions, all leases, except 
short-term leases, are recognized on the balance sheet as 
right-of-use assets and lease liabilities for the obligation to 
make payments under such leases. The Company elected the 
amended transition approach provided by ASU 2018-11, Leases 
(opic 842): Targeted Improvements, which allows entities to 
apply the guidance as of the date of initial application by 
recognizing a cumulative-effect adjustment to opening 
Retained earnings, with no retrospective adjustments. The 
Company also elected the package of practical expedients that 
permits the Company to not reassess under the new standard 
prior conclusions about lease identification, lease classification, 
and initial direct costs, as well as the practical expedient to not 
separate lease components from non-lease components in 
accounting for all classes of underlying assets. Upon adoption, 
the Company recorded $1,006 million of operating lease assets 
and $962 million of operating lease liabilities. Included in 
Operating lease assets at January 1, 2019 was $44 million of 
prepaid lease balances that were reclassified from Other 
non-current assets. 


On January 1, 2019 the Company adopted ASU 2018-02, 
Income Statement — Reporting Comprehensive Income (Topic 
220) — Reclassification of Certain Tax Effects from Accumulated 
Other Comprehensive Income. This ASU allows a reclassification 
from Accumulated other comprehensive income (“AOCI”) to 
Retained earnings for stranded tax effects resulting from the 


Tax Cuts and Jobs Act (“Tax Act”). Consequently, the ASU 
eliminates the stranded tax effects resulting from the Tax Act 
and will improve the usefulness of information reported to 
financial statement users. However, because this ASU only 
relates to the reclassification of the income tax effects of the 
Tax Act, the underlying guidance that requires that the effect of 
a change in tax laws or rates be included in Income (loss) 
from continuing operations is not affected. The Company's 
stranded tax effects relate to unrecognized costs associated 
with certain pension plans for which the tax benefit was 
initially recorded to AOCI. Absent this ASU, the Company’s 
policy is to release stranded tax effects upon the pension 
plans’ termination. Upon the adoption of this ASU, the 
Company elected to reclassify the income tax effects of the Tax 
Act, resulting in a decrease to AOCI and an increase to 
Retained earnings of $21 million. 


On January 1, 2019 the Company adopted ASU 2017-04, 
Intangibles — Goodwill and Other (Topic 350): Simplifying the 
Test for Goodwill Impairment. The new guidance eliminates Step 
2 from the goodwill impairment test. Instead the Company 
performs its annual, or interim, goodwill impairment test by 
comparing the fair value of a reporting unit with its carrying 
amount. The Company would recognize an impairment charge 
for the amount by which the carrying amount exceeds the 
reporting unit’s fair value; however, the loss recognized cannot 
exceed the total amount of goodwill allocated to that reporting 
unit. 


2. GLOBAL COMPETITIVENESS PROGRAM AND 
PORTFOLIO RATIONALIZATION INITIATIVES 


Global Competitiveness Program - In July 2017, the Company 
announced a comprehensive global competitiveness program 
to improve its cost position and deliver increased value to 
shareholders (the “Global Competitiveness Program” or “GCP”). 
The GCP was fully implemented by the end of 2019, and has 
reduced the Company’s overhead costs. The Company 
identified key elements of its strategy to meet this goal, 
including adopting a zero-based budgeting process that will 
target excess costs in specific budget categories and improving 
efficiency and scalability by simplifying organizational 
structures, streamlining processes and consolidating back 
office functions globally, including the relocation of the 
Company’s global headquarters. As part of the GCP, Bunge 
offered a voluntary early retirement program to certain U.S. 
based salaried employees. Costs associated with the early 
retirement program are reflected in severance and other 
employee benefit costs for the year ended December 31, 2017. 
In conjunction with the GCP, the Company has implemented 
other cost reduction and strategic initiatives to enhance the 
efficiency and performance of the Company’s business. 
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The table below sets forth, by type and segment, the costs recorded for the GCP and other associated initiatives for the years 
ended December 31, 2019, 2018, and 2017: 


EDIBLE SUGAR AND 
AGRIBUSINESS OILS MILLING BIOENERGY FERTILIZER 

(USS in millions) SEGMENT SEGMENT SEGMENT SEGMENT SEGMENT TOTAL 
2019 

Severance and Other Employee Benefit Costs .............0.0..:::eeeeeeeeeeeeeees $19 $6 $4 S- S- $ 29 
Consulting and Professional Services ..................00cceeeceeeeeeeeeteeeeeeeeeeees 4 2 - 1 - 7 
Other Program, Costs: s.scides: estas tia sbtheasiastiees.aeetaee haadveraugieterssateesen 6 2 1 1 - 10 
Total Program Costs .........000cccccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaeeeeeeeeeseeaaees $29 $10 $5 $2 S- S 46 
2018 

Severance and Other Employee Benefit Costs .............ccccccccessseeeeeeeeees $15 $2 $1 $2 $2 § 22 
Consulting and Professional Services ..................:0cceeeceeeeeeeeeeteeeeeeeeeees 18 4 3 4 1 30 
Other Program: COSts ec sccss shes'vay cashes canst gad ys couevecel cagtea carchsaiveaubanes 6 1 1 8 
Total: Program GoSts i ss.2c2. 20 sens sagvataiecsiaadhasvadeneahturdan scaNvdescentenestes $39 $7 $4 $7 $3 $ 60 
2017 

Severance and Other Employee Benefit Costs .............ccccccccssssseeeeeeeees $39 $12 $6 $1 $1 $ 59 
Consulting and Professional Services 10 4 1 3 - 18 


Other Program Costs ..............:05 
Total Program Costs .........ccccccccccssssecceecccssssseeecceccsessateceeeeesssssaeeeess $49 $16 $7 $4 $1 $ 77 
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In addition to the above charges, for the year ended 
December 31, 2017, $13 million of severance and other 
employee benefit costs were recorded related to other 
industrial productivity initiatives. For the years ended 
December 31, 2019, 2018, and 2017 $4 million, $9 million, and 
$35 million, respectively, of the above costs were recorded in 
Cost of goods sold (‘COGS”) and $42 million, $51 million, and 
$55 million, respectively, were recorded in Selling, general and 
administrative expenses (“SG&A”). 


Bunge’s liability associated with the GCP and other associated 
initiatives is primarily comprised of accruals for severance and 
other employee benefit costs. The following table sets forth the 
activity affecting the liability for severance and other employee 
benefit costs related to the GCP and other associated 
initiatives, which is recorded in Other current liabilities on the 
consolidated balance sheet. 


SEVERANCE AND 


OTHER 
EMPLOYEE 
(USS in millions) BENEFIT COSTS 
Balance at December 31, 2017 § 45 
Charges incurred 22 
Cash payments (64) 
Balance at December 31, 2018 $3 


Charges incurred 29 
Cash payments (21) 


Balance at December 31, 2019 $11 


Portfolio Rationalization Initiatives - The Company’s portfolio 
rationalization initiatives may include the sale or disposal of 
long-lived assets and certain other investments, resulting in 
certain gains and charges being recorded in earnings. For the 
years ended December 31, 2019, 2018, and 2017, 

$1,761 million, $39 million and $45 million, respectively, of such 
charges have been recognized. Non-cash charges in 2019, 
including impairment and a loss on sale, of $1,524 million, 
recorded in COGS, $49 million recorded in Other income 
(expense)-net, and $2 million, recorded in SG&A, relate to the 
formation of a joint venture involving the company’s sugar and 
bioenergy operations in Brazil, as further discussed below. 
Additional non-cash impairment charges of $28 million, 
recorded in SG&A, primarily relate to operating lease assets 
and leasehold improvements associated with the relocation of 
the company’s global headquarters, and $152 million of 
non-cash impairment charges, recorded in COGS, relate to 
PP&E and intangible assets subject to portfolio rationalization 
initiatives. The Company also incurred a loss on the sale of an 
equity method investment of $6 million, recorded in Other 


income (expense)-net. Of the above charges recorded in the 
year ended December 31, 2019, $1,590 million, $100 million, 
$41 million, $29 million, and $1 million were recorded in the 
company’s Sugar and Bioenergy, Agribusiness, Edible Oils 
Products, Milling Products, and Fertilizer segments, respectively. 


On December 2, 2019, the Company and BP completed the 
formation of BP Bunge Bioenergia, the Brazilian bioenergy joint 
venture that combines their Brazilian bioenergy and sugarcane 
ethanol businesses. Pursuant to the business combination 
agreement, the Company and BP contributed their respective 
interests in their Brazilian sugar and bioenergy operations to 
the joint venture. The Company received cash proceeds of 
$775 million in the transaction, comprising $700 million in 
respect of non-recourse debt of the Company assumed by the 
joint venture at closing, and an additional $75 million from BP, 
before customary closing adjustments. The Company used the 
proceeds to reduce outstanding indebtedness under its credit 
facilities. The joint venture agreements provide for certain exit 
rights of the parties, including private sale rights beginning 

18 months after closing and the ability by the Company to 
trigger an initial public offering of the joint venture after two 
years from closing, enabling future monetization potential. 


In connection with its entry into the business contribution 
agreement, the Company classified the assets and liabilities to 
be transferred to the joint venture under the business 
contribution agreement as held for sale in its condensed, 
consolidated financial statements in the quarter ended 
September 30, 2019. Accordingly, the Company recorded those 
assets and liabilities at fair value, less estimated transaction 
costs. As a result of the classification as held for sale, the 
Company recognized an impairment charge in its Sugar and 
Bioenergy segment, principally related to the recognition of 
cumulative currency translation effects, of $1,524 million, 
recorded in COGS, in the quarter ended September 30, 2019. 
Additional charges of $65 million were recorded in the quarter 
ended December 31, 2019 related to a loss on sale and closing 
and other costs associated with the transaction. 


3. BUSINESS ACQUISITIONS AND DISPOSTIONS 
Acquisitions 


On March 1, 2018 (‘the acquisition date”), Bunge acquired a 
70% ownership interest in IOl Loders Croklaan (“Loders”) from 
1Ol Corporation Berhad (“IOI”) for $980 million in cash. The 
transaction expands Bunge’s value-added capabilities, reach, 
and scale across core geographies to establish Bunge as a 
global leader in business-to-business (or “B2B”) oil solutions. 
The Loders portfolio includes a full range of palm and tropical 
oil-derived products with strength in confectionery, bakery and 
infant nutrition applications. 
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The following table summarizes the allocation of the fair values 
of the assets acquired and liabilities assumed at the acquisition 


date, as included in Bunge’s consolidated balance sheet: 


(USS in millions) 


Cash and cash equivalents $ 82 
Accounts receivable 146 
Inventories 406 
Other current assets 66 
Property, plant and equipment 411 
Other intangible assets 464 
Goodwill 242 
Total assets 1,817 
Trade accounts payable (109) 
Other current liabilities (100) 
Deferred income taxes (143) 
Other non-current liabilities (35) 
Total liabilities 387) 
Redeemable noncontrolling interest (450) 
Net assets acquired 980 


The $242 million of goodwill recognized was assigned to the 
Edible Oil Products segment. The goodwill recognized is 
primarily attributable to expected synergies and the assembled 
workforce of Loders. None of the goodwill is expected to be 
deductible for income tax purposes. 


The fair value of the identifiable intangible assets was 
determined primarily using the “income approach,” which 
requires a forecast of all the expected future cash flows either 
using the multi-period excess earnings method or the 
relief-from-royalty method. Some of the more significant 
assumptions inherent in the development of intangible asset 
values include: the amount and timing of projected future cash 
flows, the discount rate selected to measure the risks inherent 
in the future cash flows, and the assessment of the intangible 
asset’s life cycle, as well as other factors. 


The following table provides the details of other intangible 
assets acquired, by major class and weighted average useful 
life: 


(USS in millions) USEFUL LIFE 
Customer relationships 15 years $265 
Intellectual property 10 years 120 
Trade names 15 years 51 
Favorable leases 38 years 26 
Other various 2 
Total Other intangible assets $464 


The fair value in the opening balance sheet of the 30% 
redeemable noncontrolling interest in Loders was estimated to 
be $450 million. The fair value was estimated based on 30% of 
the total equity value of Loders based on the transaction price 
for the 70% stake in Loders, considering the cash paid and the 
value of the put/call provisions. See Note 23 for more 
information related to this redeemable noncontrolling interest. 


The amounts of revenue and earnings of Loders included in 


Bunge’s consolidated statement of income from the acquisition 
date to December 31, 2018 is as follows: 


(USS in millions) 


Net sales $1,331 
Income (loss) from continuing operations $ 3 


The following represents the unaudited supplemental pro forma 
results of the combined entity as if Loders was acquired on 
January 1, 2017: 


YEAR ENDED 

DECEMBER 31, 
(USS in millions) 2018 2017 
Net sales § 46,047 $47,588 
Income (loss) from continuing operations § 298 $ 129 


The supplemental pro forma amounts for Income (loss) from 
continuing operations above have been adjusted to reflect 
additional depreciation and amortization that would have been 
charged assuming the fair value adjustments to Property, plant 
and equipment and Other intangible assets had been applied 
on January 1, 2017. Additionally, these amounts were also 
adjusted to reflect additional interest expense on the $1 billion 
of senior notes issued in connection with the acquisition, as if 
such issuance occurred on January 1, 2017. Supplemental pro 
forma Income (loss) from continuing operations for the year 
ended December 31, 2018 was also adjusted to exclude 

$19 million of acquisition and integration related costs incurred 
in 2018, while 2017 supplemental pro forma Income (loss) from 
continuing operations was adjusted to include these charges. 


2019 Bunge Annual Report 


BUNGE LIMITED AND SUBSIDIARIES 


F-19 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


3. BUSINESS ACQUISITIONS AND DISPOSTIONS 
(Continued) 


Supplemental pro forma financial information is not necessarily 
indicative of the Company’s actual results of operations if the 
acquisition had been completed at the date indicated, nor is it 
necessarily an indication of future operating results. Amounts 
do not include any operating efficiencies or cost savings that 
the Company believes are achievable. 


Other acquisitions 


On January 30, 2018, Bunge acquired Minsa Corporation 
(‘Minsa USA”) for $75 million. As a result of the transaction, 
Bunge acquired two corn mills in the United States. The 
purchase price allocation resulted in $37 million allocated to 
Property, plant and equipment, $20 million to finite-lived Other 
intangible assets, $(1) million to other net assets and liabilities, 
and $19 million to Goodwill, all recorded in the Milling 
Products segment. 


Dispositions 


On December 2, 2019, Bunge and BP plc completed the 
formation of BP Bunge Bioenergia, a Brazilian bioenergy joint 
venture. As part of the transaction, Bunge contributed its 
interests in its Brazilian sugar and bioenergy operations to the 
joint venture and received cash proceeds of $775 million in the 
transaction, comprising $700 million in respect of non-recourse 
debt of the Company assumed by the joint venture at closing, 
and an additional $75 million from BP, before customary 
closing adjustments. As a result of this transaction, Bunge will 
account for the joint venture as an equity method investment. 
See Note 2 for further information related to this transaction. 


On December 20, 2019, Bunge announced that it has entered 
into an agreement to sell its margarine and mayonnaise assets 
in Brazil. The transaction includes three production plants and 
the brands used for these two products. The completion of the 
sale is subject to regulatory approval and is expected to close 
during 2020. In connection with this agreement, the Company 
has classified the assets and liabilities to be sold as held for 
sale in its consolidated financial statements as of 

December 31, 2019. The following table presents the major 
classes of assets and liabilities included in Assets held for sale 


and Liabilities held for sale, respectively, on the Consolidated 
Balance Sheet at December 31, 2019: 


(USS in millions) 


Inventories $19 
Property, plant, and equipment, net 4 
Other intangible assets, net 


Assets held for sale 
Other current liabilities 


Liabilities held for sale 


IS 12 18 
Pile NOS 


4. TRADE STRUCTURED FINANCE PROGRAM 


Bunge engages in various trade structured finance activities to 
leverage the value of its global trade flows. For the years ended 
December 31, 2019 and 2018, net returns from these activities 
were $27 million and $30 million, respectively, and were 
included as a reduction of cost of goods sold in the 
accompanying consolidated statements of income. These 
activities include programs under which Bunge generally 
obtains U.S. dollar-denominated letters of credit (“LCs”), each 
based on an underlying commodity trade flow, from financial 
institutions and time deposits denominated in either the local 
currency of the financial institutions’ counterparties or in U.S. 
dollars, as well as foreign exchange forward contracts, and 
other programs in which trade related payables are set-off 
against receivables, all of which are subject to legally 
enforceable set-off agreements. 


As of December 31, 2019 and 2018, time deposits and LCs of 
$3,409 million and $4,729 million, respectively, were presented 
net on the consolidated balance sheets as the criteria of 
ASC 210-20, Offsetting, had been met. At December 31, 2019 
and 2018, time deposits, including those presented on a net 
basis, carried weighted-average interest rates of 3.10% and 
3.76%, respectively. During the years ended December 31, 
2019, 2018 and 2017, total net proceeds from issuances of LCs 
were $3,318 million, $4,657 million and $8,174 million, 
respectively. These cash inflows are offset by the related cash 
outflows resulting from placement of the time deposits and 
repayment of the LCs. All cash flows related to the programs 
are included in operating activities in the consolidated 
statements of cash flows. 


5. INVENTORIES 


Inventories by segment are presented below. Readily 
marketable inventories (“RMI”) are agricultural commodity 
inventories, such as soybeans, soybean meal, soybean oil, corn 
and wheat, carried at fair value because of their commodity 
characteristics, widely available markets, and international 
pricing mechanisms. The Company engages in trading and 
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5. INVENTORIES (Continued) 


distribution, or merchandising activities, and part of RMI can 
be attributable to such activities and is not held for processing. 
All other inventories are carried at lower of cost or net 
realizable value. 


DECEMBER 31, 
(USS in millions) 2019 2018 
Agribusiness") $4,002 $4,551 
Edible Oil Products” 770 742 
Milling Products 194 220 
Sugar and Bioenergy?) 6 280 
Fertilizer 66 78 
Total $5,038 $5,871 


(1) Includes RMI of $3,796 million and $4,365 million at December 31, 2019 and 2018, 
respectively. Of these amounts $2,589 million and $3,300 million can be attributable to 
merchandising activities at December 31, 2019 and 2018, respectively. 


(2) Includes RMI of $133 million and $88 million at December 31, 2019 and 2018, 
respectively. 


(3) Includes RMI of $5 million and $79 million at December 31, 2019 and 2018, 
respectively. Of these amounts, $0 million and $74 million can be attributable to 
merchandising activities at December 31, 2019 and 2018, respectively. 


6. OTHER CURRENT ASSETS 


Other current assets consist of the following: 


DECEMBER 31, 
(USS in millions) 2019 2018 
Unrealized gains on derivative contracts, at fair value $ 927 $1,071 
Prepaid commodity purchase contracts") 153 253 
Secured advances to suppliers, net?) 346 257 
Recoverable taxes, net 476 500 
Margin deposits 285 348 
Marketable securities, at fair value, and other 
short-term investments 393 162 
Deferred purchase price receivable”) 105 128 
Income taxes receivable 37 102 
Prepaid expenses 221 165 
Other 170 185 
Total $3,113 $3,171 


(1) Prepaid commodity purchase contracts represent advance payments against contracts 
for future delivery of specified quantities of agricultural commodities. 


(2) Bunge provides cash advances to suppliers, primarily Brazilian soybean farmers, to 
finance a portion of the suppliers’ production costs. Bunge does not bear any of the costs 
or operational risks associated with growing the related crops. The advances are largely 
collateralized by future crops and physical assets of the suppliers, carry a local market 
interest rate, and settle when the farmer’s crop is harvested and sold. The secured 
advances to farmers are reported net of allowances of $1 million and $1 million at 
December 31, 2019 and December 31, 2018, respectively. 


Interest earned on secured advances to suppliers of $26 million, $30 million and 
$44 million, for the years ended December 31, 2019, 2018 and 2017, respectively, is 
included in Net sales in the consolidated statements of income. 


(3) Deferred purchase price receivable represents additional credit support for the 
investment conduits in Bunge’s trade receivables securitization program (see Note 19). 


Marketable Securities and Other Short-Term Investments - Bunge 
invests in foreign government securities, corporate debt 
securities, deposits, equity securities, and other securities. The 
following is a summary of amounts recorded in the 
consolidated balance sheets as marketable securities and other 
short-term investments. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Foreign government securities $212 $ 55 
Corporate debt securities 161 91 
Certificate of deposits/time deposits - 15 
Equity securities 14 : 
Other 6 1 
Total marketable securities and other short-term 

investments $393 $162 


As of December 31, 2019 and 2018, $387 million and 

$144 million, respectively, of marketable securities and other 
short-term investments are recorded at fair value. All other 
investments are recorded at cost, and due to the short-term 
nature of these investments, their carrying values approximate 
fair values. For the twelve months ended December 31, 2019, 
unrealized gains of $32 million have been recorded for 
investments still held at December 31, 2019. 


7. PROPERTY, PLANT AND EQUIPMENT 
Property, plant and equipment consist of the following: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Land $ 390 $ 403 
Biological assets - 663 
Buildings 2,046 2,139 
Machinery and equipment 4,834 5,664 
Furniture, fixtures and other 587 581 
Construction in progress 303 435 
Gross book value 8,160 9,885 
Less: accumulated depreciation and depletion (4,028) (4,684) 
Total property, plant and equipment, net $4,132 $ 5,201 


Bunge’s capital expenditures amounted to $528 million, 
$490 million, and $633 million during the years ended 
December 31, 2019, 2018 and 2017, respectively. Included in 
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7. PROPERTY, PLANT AND EQUIPMENT (Continued) 


these capitalized expenditures was capitalized interest on 
construction in progress of $1 million, $4 million, and $6 million 
for the years ended December 31, 2019, 2018 and 2017, 
respectively. Depreciation and depletion expense was 

$489 million, $565 million and $580 million for the years ended 
December 31, 2019, 2018 and 2017, respectively. 


8. GOODWILL 


Bunge performs its annual goodwill impairment analysis during 
the fourth quarter. If events or indicators of impairment occur 
between annual impairment analyses, the Company performs 
an impairment analysis at that date. These events or 
circumstances could include a significant change in the 
business climate, legal factors, operating performance 
indicators, competition, or sale or disposition of a significant 
asset. In testing for a potential impairment of goodwill, the 


Company: (1) verifies there are no changes to its reporting 
units with goodwill balances; (2) allocates goodwill to its 
various reporting units to which the acquired goodwill relates; 
(3) determines the carrying value, or book value, of its 
reporting units; (4) estimates the fair value of each reporting 
unit using a discounted cash flow model and/or using market 
multiples; (5) compares the fair value of each reporting unit to 
its carrying value; and (6) if the estimated fair value of a 
reporting unit is less than the carrying value, the Company 
recognizes an impairment charge for such amount, but not 
exceeding the total amount of goodwill allocated to that 
reporting unit. 


Critical estimates in the determination of fair value under the 
income approach include, but are not limited to, assumptions 
about variables such as commodity prices, crop and related 
throughput and production volumes, profitability, future capital 
expenditures and discount rates, all of which are subject to a 
high degree of judgment. 


Changes in the carrying value of goodwill by segment for the years ended December 31, 2019 and 2018 are as follows: 


EDIBLE OIL MILLING SUGAR AND 
(USS in millions) AGRIBUSINESS |= PRODUCTS PRODUCTS BIOENERGY®) FERTILIZER TOTAL 
Goodwill, gross of impairments... 2 $ 253 $ 107 $172 $ 514 $1 $ 1,047 
Accumulated impairment losses ................0000eeeceeeeeeeeeeeeeeeeeeeeeeees (2) (13) (3) (514) - (532) 
Balance, December 31, 2017, net .....................0ccccccccseee eee see sees 251 94 169 - 1 515 
Goodwilltacquired(): v.2. cvavarcuvonaeeesuaute sesenete showamavenscheude pe seeenenets : 242 19 : : 261 
Foreign currency translation ............00..ccccceeeeeeeeeeeeeeeeeeeeaeeeeeeeeees (18) (18) (13) : - (49) 
Goodwill, gross of impairments..................00ceccceeeeeeeeeeeeeeeeeeeeeeees 235 331 178 514 1 1,259 
Accumulated impairment losses .............000:ccccceeeeeeeeeeeeeeeeeeeeeeeeees (2) (13) (3) (514) (532) 
Balance, December 31, 2018, net ......................cccccseceeeeu eeu eee eens 233 318 175 - 1 727 
Foreign currency translation ...........000...ccceeceeeeeeeeeeeeeeeeeeeteeeeeeeees (5) (4) 1 - - (8) 
Impairments!) <: ssccuarieccituantesthockandl aaershivdusehocbaeteadandynebentadetet - (108) - - - (108) 
Goodwill, gross of impairments...................:ccecceeeeeeeeeeeeeeteeeeeeeeeee 230 327 179 - 1 737 
Accumulated impairment losses ................0000eccceeeeeeeeeeeeeeeeeeeeeeees (2) (121) (3) - - (126) 
Balance, December 31, 2019, net .............0...0..cccccceceeeeesueeseeeeees $228 S$ 206 $176 S$ - $1 S 611 


(1) Edible Oils goodwill relates to the Loders acquisition and the Milling Products goodwill relates to the Minsa USA acquisition. See Note 3, Business acquisitions and dispositions, for 


complete business acquisition details. 


(2) During the fourth quarter of 2019, the Company recorded an impairment charge related to the goodwill of its Loders reporting unit. The impairment resulted from a downward 
revision of forecasted future cash flows, as during 2019, the Loders reporting unit did not achieve its forecasted earnings targets due to operational delays at certain facilities, as well 
as delays in realizing certain expected synergies from the acquisition. The fair value of the Loders reporting unit was determined based on a weighted-average discounted cash flow 
model, comprising different scenarios and assumptions of the long-term revenues, costs, synergies, growth rates, capital expenditures and other related cash flows associated with 


each scenario. 


(3) During 2019, the Company contributed its Brazilian sugar and bioenergy operations into a joint venture with BP, forming BP Bunge Bioenergia. As such, historical goodwill, gross of 
impairments, and accumulated impairment losses have been derecognized from the consolidated financial statements. 
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9. OTHER INTANGIBLE ASSETS 


Other intangible assets are all finite-lived and consist of the 
following: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Gross carrying amount: 
Trademarks/brands $190 $235 
Licenses 11 12 
Port rights 85 141 
Customer Relationships 356 372 
Patents 133 135 
Other 99 95 
874 990 
Accumulated amortization: 
Trademarks/brands (81) (106) 
Licenses (9) (10) 
Port rights (22) (37) 
Customer Relationships (75) (54) 
Patents (43) (32) 
Other (61) (54) 
(291) (293) 
Other intangible assets, net $583 $697 


In 2018, Bunge acquired $282 million of customer relationships, 
$120 million of patents, $55 million of brands and trademarks, 
and $28 million other intangible assets, as part of the Loders 
and Minsa USA acquisitions. Bunge allocated $465 million to 
the Edible Oils segment and $20 million to the Milling segment. 
Finite lives of these intangibles range from 10 to 38 years. 


Amortization expense was $55 million, $57 million and 

$29 million for the years ended December 31, 2019, 2018 and 
2017, respectively. The estimated annual future amortization 
expense is $36 million for 2020 through 2024. During 2019, 
Bunge recorded an impairment charge of $11 million related to 
a customer relationship intangible asset in its Milling Products 
segment. 


10. IMPAIRMENTS 


For the year ended December 31, 2019, Bunge recorded 
pre-tax, impairment charges of $1,825 million, of which 

$37 million, $1,678 million and $110 million are recorded in 
SG&A, COGS, and Other income (expense) - net (“Other”), 
respectively, in its consolidated statement of income. These 
amounts are primarily made up of $1,526 million relating to the 
contribution of the Company’s Brazilian sugar and bioenergy 
operations to the newly formed BP Bunge Bioenergia joint 
venture, $158 million relating to the impairment of property, 
plant and equipment and right-of-use assets, primarily 


associated with portfolio rationalization initiatives, $108 million 
related to a goodwill impairment charge associated with the 
acquisition of Loders, $22 million related to the relocation of 
the Company’s global headquarters, and an $11 million 
intangible asset impairment charge. The charges were recorded 
in the following segments; $1,535 million to Sugar and 
Bioenergy, $154 million to Edible Oils, $105 million to 
Agribusiness, $29 million to Milling, and $2 million to Other. 


For the year ended December 31, 2018, Bunge recorded 
pre-tax, impairment charges of $18 million, of which $7 million, 
$10 million and $1 million are recorded in SG&A, COGS, and 
Other, respectively, in its consolidated statement of income. 
These amounts primarily comprise $10 million relating to the 
impairment of property, plant and equipment at a port in 
Poland, in the Agribusiness segment, and a $6 million write-off 
of various machinery and equipment in Brazil, of which 

$5 million related to the Sugar and Bioenergy segment, and 

$1 million to Agribusiness. 


For the year ended December 31, 2017 Bunge recorded pre-tax 
impairment charges of $52 million, of which $19 million, 

$16 million and $17 million are in SG&A, COGS, and Other, 
respectively, in its consolidated statement of income. These 
amounts primarily comprise $25 million related to the 
impairment of property, plant and equipment of feedmills in 
China, a port in Poland and various machinery and equipment 
in Brazil, primarily in the Agribusiness segment, $17 million 
related to the impairment of two investments in affiliates in the 
Agribusiness and Sugar and Bioenergy segments, and 

$7 million related to an intangible asset impairment of patents. 


The fair values of the assets were determined utilizing 
discounted future expected cash flows, and in the case of 
equity method investments, net market value based on broker 
quotes of similar assets. 


11. INVESTMENTS IN AFFILIATES 


Bunge participates in various unconsolidated joint ventures and 
other investments accounted for using the equity method. The 
Company records its interest in the net earnings of its equity 
method investees, along with the amortization of basis 
differences, within Other income (expense) - net, in the 
Consolidated Statements of Income. Basis differences represent 
differences between the cost of the investment and the 
underlying equity in net assets of the investment, and are 
amortized over the lives of the related assets that gave rise to 
them. At December 31, 2019, the aggregate of all basis 
differences was a credit of $136 million, primarily associated 
with BP Bunge Bioenergia. Certain equity method investments 
at December 31, 2019 are described below. Bunge allocates 
equity in earnings of affiliates to its reporting segments. 
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11. INVESTMENTS IN AFFILIATES (Continued) 


Agribusiness 


Agricola Alvorada S.A. - Bunge has a 37% ownership interest in 
an agribusiness company in Brazil which complements its grain 
origination business. 


Agrofel Graos e Insumos. - Bunge has a 30% ownership interest 
in an agricultural inputs reseller in Brazil which complements 
its soybean origination business. 


Complejo Agroindustrial Angostura S.A. (“CAIASA”) - Bunge has a 
33.3% ownership interest in an oilseed processing facility joint 
venture with Louis Dreyfus Company and Aceitera General 
Deheza S.A. (‘AGD”), in Paraguay. 


G3 Global Holding GP Inc. - Bunge has a 25% ownership 
interest in G3 Global Holding GP Inc., a joint venture with 
Saudi Agricultural and Livestock Investment Company that 
operates grain facilities in Canada. 


Navegagoes Unidas Tapajos S.A. (“Tapajos’) - Bunge has a 50% 
ownership interest in Tapajos, a joint venture with Amaggi 
Exportagao E Importagao to operate inland waterway 
transportation between the municipalities of Itaituba and 
Barcarena, Brazil. The Tapajos complex is mainly dedicated to 
exporting soybeans and grains from Brazil. 


Terminais do Graneis do Guaruja (“TGG”) - Bunge has a 57% 
ownership interest in TGG, a joint venture with Amaggi 
International Ltd. to operate a port terminal in Santos, Brazil, 
for the reception, storage and shipment of solid bulk cargoes. 


Terminal Fronteira Norte Logistica S.A.(“TFN”) - Bunge has a 50% 
ownership interest in TFN, a joint venture with Amaggi 
Exportagao E Importagao to operate a port terminal in 
Barcarena, Brazil. The TFN complex is mainly dedicated to 
exporting soybeans and corn from Brazil. 


Terminal 6 S.A. and Terminal 6 Industrial S.A. - Bunge has a joint 
venture, Terminal 6 S.A., in Argentina with AGD for the 
operation of a port facility located in the Santa Fe province of 
Argentina. Bunge is also a party to a second joint venture with 
AGD, Terminal 6 Industrial S.A., that operates a crushing facility 
located adjacent to the port facility. Bunge owns 40% and 50%, 
respectively, of these joint ventures. 


Vietnam Agribusiness Holdings Ptd. Ltd (“VAH’) - Bunge has a 
45% ownership in VAH, an oilseed processing facility joint 
venture with Wilmar International Limited (‘Wilmar’) and 
Quang Dung, a leading Vietnamese soybean meal distributor, in 
Vietnam. Bunge and Wilmar own equal 45% interests in the 
joint venture and Quang Dung owns the remaining 10%. 


Sugar and Bioenergy 


BP Bunge Bioenergia - Bunge has a 50% ownership interest in 
BP Bunge Bioenergia, a joint venture with BP plc, a leading 
company in the ethanol, biopower, and sugar market in Brazil. 


ProMaiz - Bunge has a 50% ownership interest in a corn wet 
milling facility joint venture with AGD in Argentina for the 
production of ethanol. 


Summarized financial information, combined, for all of Bunge’s 
equity method investees is as follows: 


DECEMBER 31, 


(USS in millions) 2019 2018 

Current assets $1,809 $ 897 
Noncurrent assets 3,822 1,727 
Total assets $5,631 $2,624 
Current liabilities $1,344 $ 581 
Noncurrent liabilities 2,028 839 
Total liabilities $3,372 $1,420 


YEARS ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Net Sales $3,611 $3,923 $2,953 
Gross Profit 359 264 157 
Net income 95 61 : 


12. OTHER NON-CURRENT ASSETS 


Other non-current assets consist of the following: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Recoverable taxes, net") $ 48 $112 
Judicial deposits" 106 115 
Other long-term receivables 6 8 
Income taxes receivable") 208 221 
Long-term investments 83 91 
Affiliate loans receivable 29 29 
Long-term receivables from farmers in Brazil, net! 69 93 
Other 129 154 
Total $678 $823 


(1) These non-current assets arise primarily from Bunge’s Brazilian operations and their 
realization could take several years. 


Recoverable taxes, net - Recoverable taxes are reported net of 
allowances of $41 million and $27 million at December 31, 
2019 and 2018, respectively. 


Judicial deposits - Judicial deposits are funds that Bunge has 
placed on deposit with the courts in Brazil. These funds are 
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12. OTHER NON-CURRENT ASSETS (Continued) 


held in judicial escrow related to certain legal proceedings 
pending legal resolution and bear interest at the SELIC rate, 
which is the benchmark rate of the Brazilian central bank. 


Income taxes receivable - Income taxes receivable includes 
overpayments of current income taxes plus accrued interest. 
These income tax prepayments are expected to be utilized to 
settle future income tax obligations. Income taxes receivable in 
Brazil bear interest at the SELIC rate. 


Affiliate loans receivable - Affiliate loans receivable are primarily 
interest-bearing receivables from unconsolidated affiliates with 
a remaining maturity of more than one year. 


Long-term receivables from farmers in Brazil, net - Bunge provides 
financing to farmers in Brazil, primarily through secured 
advances against farmer commitments to deliver agricultural 
commodities (primarily soybeans) upon harvest of the 
then-current year’s crop and through credit sales of fertilizer to 
farmers. Certain such long-term receivables from farmers are 
originally recorded in Other current assets as prepaid 
commodity purchase contracts or secured advances to 
suppliers (see Note 6) and reclassified to Other non-current 
assets when collection issues with farmers arise and amounts 
become past due and resolution of matters is expected to take 
more than one year. 


The average recorded investment in long-term receivables from 
farmers in Brazil for the years ended December 31, 2019 and 
2018 was $186 million and $215 million, respectively. The table 
below summarizes Bunge’s recorded investment in long-term 
receivables from farmers in Brazil and the related allowance 
amounts. 


DECEMBER 31, 2019 
RECORDED 


DECEMBER 31, 2018 
RECORDED 


(USS in millions) INVESTMENT ALLOWANCE INVESTMENT ALLOWANCE 
For which an allowance has 

been provided: 

Legal collection process") $ 95 $85 $105 S$ 89 


Renegotiated amounts”) 11 11 17 17 
For which no allowance has 
been provided: 


Legal collection process") 50 - 51 
Renegotiated amounts”) 5 - 10 
Other long-term receivables 4 - 16 
Total $165 $96 $199 $106 


(1) All amounts in legal process are considered past due upon initiation of legal action. 


(2) All renegotiated amounts are current on repayment terms. 


The table below summarizes the activity in the allowance for 
doubtful accounts related to long-term receivables from 
farmers in Brazil. 


YEAR ENDED 

DECEMBER 31, 
(USS in millions) 2019 2018 
Beginning balance $106 $113 
Bad debt provisions 6 20 
Recoveries (11) (8) 
Write-offs (2) (2) 
Foreign currency translation (3) (17) 
Ending balance $ 96 $106 


13. OTHER CURRENT LIABILITIES 


Other current liabilities consist of the following: 


DECEMBER 31, 


(USS in millions) 2019 2018 

Accrued liabilities $ 602 S$ 618 
Unrealized losses on derivative contracts at fair value 766 1,192 
Advances on sales 411 405 
Other 476 287 
Total $2,255 $2,502 


14. INCOME TAXES 


Bunge operates globally and is subject to the tax laws and 
regulations of numerous tax jurisdictions and authorities, as 
well as tax agreements and treaties among these jurisdictions. 
Bunge’s income tax provision is impacted by, among other 
factors, changes in tax laws, regulations, agreements and 
treaties, currency exchange rates, and Bunge’s profitability in 
each tax jurisdiction. 


Bunge has elected to use the U.S. federal income tax rate to 
reconcile the actual provision for income taxes. 


The components of Income (loss) from continuing operations 
before income tax are as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
United States $ (4) $233 $ 21 
Non-United States (1,201) 223 209 
Total $(1,205) $456 $230 
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14. INCOME TAXES (Continued) 
The components of the Income tax expense (benefit) are: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 

Current: 

United States $32 $ 33 § 45 

Non-United States 78 140 34 
110 173 79 

Deferred: 

United States (25) 4 20 

Non-United States 1 2 (43) 
(24) 6 (23) 

Total $ 86 $179 § 56 


Reconciliation of the Income tax expense (benefit) if computed 
at the U.S. Federal income tax rate to Bunge’s reported Income 
tax expense (benefit) is as follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Income (loss) from continuing operations 

before income tax $(1,205) $456 $230 
Income tax rate 21% 21% 35% 


Income tax expense at the U.S. Federal tax 
rate 
Adjustments to derive effective tax rate: 
Foreign earnings taxed at different 
statutory rates 


(253) % 80 


Valuation allowances 66 114 43 
Fiscal incentives” (43) (43) (42) 
Foreign exchange on monetary items 12 24 (9) 
Tax rate changes (8) 4 (62) 
Non-deductible expenses 11 8 27 
Uncertain tax positions (29) 22 (48) 
Deferred balance adjustments (5) - (4) 
Equity distributions, net (7) (31) - 
Transition tax (11) (15) 105 
Tax exempt investments - - (14) 
Tax credits (7) (5) (8) 
Incremental tax on future distributions - (26) 27 
State taxes 3 8 (4) 
Goodwill impairment - Loders 28 - - 
Losses on Brazilian sugar and bioenergy 
contribution to joint venture 379 : : 
Other 16 (1) 3 
Income tax (benefit) expense $ 86 $179 $ 56 


(1) Fiscal incentives predominantly relate to investment incentives in Brazil that are 
exempt from Brazilian income tax. 


The primary components of the deferred tax assets and 
liabilities and the related valuation allowances are as follows: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Deferred income tax assets: 

Net operating loss carryforwards $ 530 $ 781 
Operating lease obligations 239 - 
Employee benefits 110 116 
Tax credit carryforwards 44 12 
Inventories 1 - 
Accrued expenses and other 259 340 
Total deferred tax assets 1,183 1,249 
Less valuation allowances (404) (766) 
Deferred tax assets, net of valuation allowance 779 483 
Deferred income tax liabilities: 

Property, plant and equipment 286 233 
Operating lease assets 239 
Undistributed earnings of affiliates 9 6 
Investments 13 16 
Intangibles 119 100 
Inventories - 26 
Total deferred tax liabilities 666 381 
Net deferred tax assets $ 113 $ 102 


As of December 31, 2019, Bunge has determined it has 
unremitted earnings that are considered to be indefinitely 
reinvested of approximately $183 million and accordingly, no 
provision for income taxes has been made. If these earnings 
were distributed in the form of dividends or otherwise, Bunge 
would be subject to income taxes in the form of withholding 
taxes to the recipient for an amount of approximately 

$37 million. 


At December 31, 2019, Bunge’s pre-tax loss carryforwards 
totaled $2,011 million, of which $1,488 million have no 
expiration, including loss carryforwards of $713 million in Brazil. 
While loss carryforwards in Brazil can be carried forward 
indefinitely, annual utilization is limited to 30% of taxable 
income calculated on an entity by entity basis as Brazil tax law 
does not allow consolidated tax filings. As a result, realization 
of these carryforwards may take in excess of five years. At 
December 31, 2018, Bunge’s pre-tax loss carryforwards totaled 
$2,909 million, of which $2,340 million had no expiration, 
including loss carryforwards of $1,434 million in Brazil. The 
decrease in pre-tax loss carryforwards from 2018 to 2019 is 
primarily attributable to the contribution of the Company’s 
Brazilian sugar and bioenergy operations to the newly formed 
BP Bunge Bioenergia joint venture. 


The remaining tax loss carryforwards expire at various periods 
beginning in 2020 through the year 2038. 
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Income Tax Valuation Allowances - Bunge records valuation 
allowances when current evidence does not suggest that some 
portion or all of its deferred tax assets will be realized. The 
ultimate realization of deferred tax assets depends primarily on 
Bunge’s ability to generate sufficient timely future income of 
the appropriate character in the appropriate taxing jurisdiction. 


As of December 31, 2019 and 2018, Bunge has recorded 
valuation allowances of $404 million and $766 million, 
respectively. The net decrease of $362 million is primarily 
attributable to the contribution of the Company’s Brazilian 
sugar and bioenergy operations to the newly formed BP Bunge 
Bioenergia joint venture. 


Unrecognized Tax Benefits - ASC Topic 740 requires applying a 
“more likely than not” threshold to the recognition and 
de-recognition of tax benefits. Accordingly, Bunge recognizes 
the amount of tax benefit that has a greater than 50 percent 
likelihood of being ultimately realized upon settlement. At 
December 31, 2019 and 2018, respectively, Bunge had recorded 
unrecognized tax benefits of $51 million and $120 million in 
Other non-current liabilities and $2 million and $O million in 
Current liabilities in its consolidated balance sheets. During 
2019, 2018 and 2017, respectively, Bunge recognized $(11) 
million, $(4) million and $(Q) million of interest and penalty 
charges in Income tax expense (benefit) in the consolidated 
statements of income. At December 31, 2019 and 2018, 
respectively, Bunge had included accrued interest and 
penalties of $12 million and $23 million within the related tax 
liability line in the consolidated balance sheets. A reconciliation 
of the beginning and ending amount of unrecognized tax 
benefits follows: 


(USS in millions) 2019 2018 2017 
Balance at January 1, $390 $421 $409 
Additions based on tax positions related to the 

current year 2 41 34 
Additions based on tax positions related to prior 

years 7 21 13 
Reductions for tax positions of prior years (27) (54) ~— (43) 
Settlements with tax authorities (26) (1) - 
Expiration of statute of limitations (11) (19) ~— (32) 
Reductions due to dispositions (19) - - 
Foreign currency translation (5) (19) 40 
Balance at December 31, $311 $390 $421 


Bunge believes that it is reasonably possible that approximately 
$25 million of its unrecognized tax benefits may be recognized 
by the end of 2021 as a result of a lapse of the statute of 
limitations or resolution with the tax authorities. 


Bunge, through its subsidiaries, files income tax returns in the 
United States (federal and various states) and non-United 
States jurisdictions. The table below reflects the tax years for 
which Bunge is subject to income tax examinations by tax 
authorities: 


OPEN TAX YEARS 


North America 2014 - 2019 
South America 2013 - 2019 
Europe 2006 - 2019 
Asia-Pacific 2006 - 2019 


As of December 31, 2019, Bunge’s Brazilian subsidiaries have 
received income tax and penalty assessments through 2016 of 
approximately 5,464 million Brazilian reais (approximately 
$1,356 million), plus applicable interest on the outstanding 
amount. Bunge has recorded unrecognized tax benefits related 
to these assessments of 7 million Brazilian reais (approximately 
$2 million) as of December 31, 2019. 


In addition, as of December 31, 2019, Bunge’s Argentine 
subsidiary had received income tax assessments relating to 
2006 through 2009 of approximately 1,276 million Argentine 
pesos (approximately $21 million), plus applicable interest on 
the outstanding amount of approximately 6,270 million 
Argentine pesos (approximately $104 million). 


Management, in consultation with external legal advisors, 
believes that it is more likely than not that Bunge will prevail 
on the proposed assessments (with the exception of 
unrecognized tax benefits discussed above) in Brazil and 
Argentina and is vigorously defending its position against these 
assessments. 


Bunge made cash income tax payments, net of refunds 
received, of $123 million, $(1) million and $89 million during the 
years ended December 31, 2019, 2018, and 2017 respectively. 


On December 22, 2017, H.R. 1, commonly known as the “Tax 
Cuts and Jobs Act” (the “Tax Act”) was signed into U.S. law. 
As a result of the Tax Act and in accordance with SEC Staff 
Accounting Bulletin 118 (‘SAB 118”), Bunge recognized a 
provisional tax expense of $60 million in the fourth quarter of 
2017 related to the one-time transition tax (“Transition Tax”), 
the revaluation of deferred tax assets and liabilities, and the 
accrual of incremental withholding taxes on future repatriation 
of earnings to the United States. 


In the fourth quarter of 2018, Bunge completed its analysis of 
the impact of the Tax Act in conjunction with filing of its 2017 
U.S. income tax return, assessment of additional documentation 
to determine the Transition Tax, and analysis of U.S. Treasury 
guidance on the Tax Act. As a result, Bunge recorded a tax 
benefit of $26 million, primarily related to the ability to utilize 


2019 Bunge Annual Report 


BUNGE LIMITED AND SUBSIDIARIES 


F-27 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


14. INCOME TAXES (Continued) 


additional foreign tax credits to offset future repatriation of 
earnings to the United States. 


Bunge has elected to account for any Global Intangible 
Low-Taxed Income (“GILTI’) inclusion as a current period 
expense when incurred. 


15. FAIR VALUE MEASUREMENTS 


Bunge’s various financial instruments include certain 
components of working capital such as trade accounts 
receivable and trade accounts payable. Additionally, Bunge 


The following table sets forth, by level, the Company’s assets and 
basis. 


uses short and long-term debt to fund operating requirements. 
Trade accounts receivable, trade accounts payable, and 
short-term debt are stated at their carrying value, which is a 
reasonable estimate of fair value. See Note 4 for trade 
structured finance program, Note 12 for long-term receivables 
from farmers in Brazil, net and other long-term investments, 
Note 18 for long-term debt, and Note 20 for employee benefit 
plans. Bunge’s financial instruments also include derivative 
instruments and marketable securities, which are stated at fair 
value. 


For a definition of fair value and the associated fair value 
levels, refer to Note 1, Nature of Business, Basis of Presentation 
and Significant Accounting Policies. 


liabilities that were accounted for at fair value on a recurring 


FAIR VALUE MEASUREMENTS AT REPORTING DATE 


DECEMBER 31, 2019 DECEMBER 31, 2018 


(USS in millions) LEVEL 1 LEVEL 2 LEVEL3 TOTAL LEVEL1 LEVEL 2 LEVEL3 TOTAL 
Assets: 
Readily marketable inventories (Note 5)...........ccccccccccceesssseeeceeeesstseeeeeeees $ - $3,703 $231 $3,934 $ $4,286 $246 $4,532 
Unrealized gain on derivative contracts"): 
Interest; rate isi tstca ee dcptee waite A hedings va dbeaie Gevaesd cave cesnaeeh dete eeiats 45 45 6 6 
Foreign exchange ivsvisvcaiecaveusncsieewnieeeseeadecctansueriaieecnavesesdecvienaneendes - 331 331 - 473 : 473 
COmMOdities:::.3 se. .1a deve eee ha ax ete vacant ees 34 481 9 524 128 407 18 553 
10 - 10 6 6 12 
56 - 56 30 : 30 
47 370 417 67 98 165 
$147 $4,930 $240 $5,317 $231 $5,270 $270 $5,771 
Liabilities: 
Trade accounts payable?) o.oo... ccccccsccccccccesssseeeececesssaeeeeceesecsssseeeeeees $ $ 347 $31 $ 378 $ § 394 $47 §$ 441 
Unrealized loss on derivative contracts“: 
WINLO RSS ea ct Mi cael RI etal Meese antes hah ctesbdis careete tern onde entes atte 4 4 42 42 
Foreign exchange - 257 - 257 : 499 : 499 
Commodities ................ 49 388 31 468 152 446 23 621 
Freight ...........::cceee 10 - 10 13 6 19 
EN@rgy)...ie.ce aged ieee 26 - 2 28 43 1 44 
Equity: seston lk dit ete beet cent.) aati Sheets ae a - - 
Total liabilities .:s ys, scassssayvce <4 axdecekoa Avedausaieeed cratsecere evens Ghani eee $ 85 $ 996 $ 64 $1,145 $208 $1,381 $77 $1,666 


(1) Unrealized gains on derivative contracts are generally included in Other current assets. There were $39 million and $3 million included in Other non-current assets at 


December 31, 2019 and December 31, 2018, respectively. 


(2) Other includes the fair values of marketable securities and investments in Other current assets and Other non-current assets. 


(3) These payables are hybrid financial instruments for which Bunge has elected the fair value option. 


(4) Unrealized losses on derivative contracts are generally included in Other current liabilities. There were $1 million and $33 million included in Other non-current liabilities at 


December 31, 2019 and December 31, 2018, respectively. 
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Readily marketable inventories - RMI reported at fair value are 
valued based on commodity futures exchange quotations, 
broker or dealer quotations, or market transactions in either 
listed or OTC markets with appropriate adjustments for 
differences in local markets where the Company's inventories 
are located. In such cases, the inventory is classified within 
Level 2. Certain inventories may utilize significant unobservable 
data related to local market adjustments to determine fair 
value. In such cases, the inventory is classified as Level 3. 


If the Company used different methods or factors to determine 
fair values, amounts reported as unrealized gains and losses 
on derivative contracts and RMI at fair value in the 
consolidated balance sheets and consolidated statements of 
income could differ. Additionally, if market conditions change 
subsequent to the reporting date, amounts reported in future 
periods as unrealized gains and losses on derivative contracts 
and RMI at fair value in the consolidated balance sheets and 
consolidated statements of income could differ. 


Derivatives - The majority of exchange traded futures and 
options contracts and exchange cleared contracts are valued 
based on unadjusted quoted prices in active markets and are 
classified within Level 1. The majority of the Company's 
exchange-traded agricultural commodity futures are 
cash-settled on a daily basis and, therefore, are not included in 
these tables. The Company’s forward commodity purchase and 
sale contracts are classified as derivatives along with other 
OTC derivative instruments relating primarily to freight, energy, 
foreign exchange and interest rates, and are classified within 
Level 2 or Level 3 as described below. The Company estimates 
fair values based on exchange quoted prices, adjusted as 
appropriate for differences in local markets. These differences 
are generally valued using inputs from broker or dealer 
quotations, or market transactions in either the listed or OTC 
markets. In such cases, these derivative contracts are classified 
within Level 2. 


OTC derivative contracts include swaps, options and structured 
transactions that are generally fair valued using quantitative 
models that require the use of multiple market inputs including 
quoted prices for similar assets or liabilities in active markets, 
quoted prices for identical or similar assets or liabilities in 
markets which are not highly active, other observable inputs 
relevant to the asset or liability, and market inputs corroborated 
by correlation or other means. These valuation models include 
inputs such as interest rates, prices and indices to generate 


continuous yield or pricing curves and volatility factors. Where 
observable inputs are available for substantially the full term of 
the asset or liability, the instrument is categorized in Level 2. 
Certain OTC derivatives trade in less active markets with less 
availability of pricing information and certain structured 
transactions can require internally developed model inputs that 
might not be observable in or corroborated by the market. 


Marketable securities and investments are comprised of 
government treasury securities, corporate debt securities and 
other investments. Bunge analyzes how the prices are derived 
and determines whether the prices are liquid or less liquid 
tradable prices. Marketable securities and investments with 
liquid prices are valued using prices from publicly available 
sources and classified as level 1. Marketable securities and 
investments with less-liquid prices are valued using third-party 
quotes and classified as level 2. 


Level 3 Measurements 


The following relates to Level 3 measurements. An instrument 
may transfer into or out of Level 3 due to inputs becoming 
either observable or unobservable. 


Level 3 Readily marketable inventories and other - The significant 
unobservable inputs resulting in Level 3 classification for RMI, 
physically settled forward purchase and sale contracts, and 
trade accounts payable, relate to certain management 
estimations regarding costs of transportation and other local 
market or location-related adjustments, primarily freight related 
adjustments in the interior of Brazil and the lack of market 
corroborated information in Canada. In both situations, the 
Company uses proprietary information such as purchase and 
sale contracts and contracted prices to value freight, premiums 
and discounts in its contracts. Movements in the price of these 
unobservable inputs alone would not have a material effect on 
the Company's financial statements as these contracts do not 
typically exceed one future crop cycle. 


Level 3 Derivatives - Level 3 derivative instruments utilize both 
market observable and unobservable inputs within the fair 
value measurements. These inputs include commodity prices, 
price volatility, interest rates, volumes and locations. 


The tables below present reconciliations for assets and 
liabilities measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) during the years 
ended December 31, 2019 and 2018. These instruments were 
valued using pricing models that management believes reflect 
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the assumptions that would be used by a marketplace 
participant. 
YEAR ENDED DECEMBER 31, 2019 


READILY TRADE 
MARKETABLE DERIVATIVES, ACCOUNTS 

(USS in millions) INVENTORIES NET PAYABLE TOTAL 
Balance, January 1, 2019 S$ 246 S$ (6) S$ (47) $ 193 
Total gains and losses 

(realized/unrealized) 

included in Cost of goods 

sold“) 310 (24) 23 309 
Purchases 2,002 - (458) 1,544 
Sales (2,935) - - (2,935) 
Issuances - (1) (1) 
Settlements : 7 462 469 
Transfers into Level 3 884 - (32) 852 
Transfers out of Level 3 (276) - 21 (255) 
Balance, December 31, 

2019 $ 231 $(24) $ (31) $ 176 


(1) Readily marketable inventories, derivatives, net and trade accounts payable, include 
gains/(losses) of $214 million, $(25) million and $0 million, respectively, that are 
attributable to the change in unrealized gains/ (losses) relating to Level 3 assets and 
liabilities still held at December 31, 2019. 


YEAR ENDED DECEMBER 31, 2018 


READILY TRADE 
MARKETABLE DERIVATIVES, ACCOUNTS 

(USS in millions) INVENTORIES NET PAYABLE TOTAL 
Balance, January 1, 2018 S$ 365 $ 2 $(116) $ 251 
Total gains and losses 

(realized/unrealized) 

included in Cost of goods 

sold“) 144 (11) 26 159 
Purchases 1,770 12 (294) 1,488 
Sales (2,585) - (2,585) 
Issuances (11) - (11) 
Settlements - 13 434 447 
Transfers into Level 3 774 (10) (79) 685 
Transfers out of Level 3 (222) (1) (18) (241) 
Balance, December 31, 

2018 $ 246 $ (6) $ (47) $ 193 


(1) Readily marketable inventories, derivatives, net and trade accounts payable, includes 
gains/(losses) of $72 million, $(24) million and $0 million, respectively, that are 
attributable to the change in unrealized gains/(losses) relating to Level 3 assets and 
liabilities still held at December 31, 2018. 


16. DERIVATIVE INSTRUMENTS AND HEDGING 
ACTIVITIES 


The Company uses derivative instruments to manage several 
market risks, such as interest rate, foreign currency rate, and 
commodity risk. Some of those hedges the Company enters 
into qualify for hedge accounting in the financial statements 
(‘Hedge Accounting Derivatives”) and some, while intended as 
economic hedges, do not qualify or are not designated for 
hedge accounting (“Economic Hedge Derivatives”). As these 
derivatives impact the financial statements in different ways, 
they are discussed separately below. 


Hedge Accounting Derivatives - The Company uses derivatives in 
qualifying hedge accounting relationships to manage certain of 
its interest rate, foreign currency, and commodity risks. In 

executing these hedge strategies, the Company primarily relies 


on the shortcut and critical terms match methods in designing 
its hedge accounting strategy, which results in little to no net 
earnings impact for these hedge relationships. The Company 
monitors these relationships on a quarterly basis and performs 
a quantitative analysis to validate the assertion that the hedges 
are highly effective if there are changes to the hedged item or 
hedging derivative. 


Fair value hedges - These derivatives are used to hedge the 
effect of interest rate and currency exchange rate changes on 
certain long-term debt. Under fair value hedge accounting, the 
derivative is measured at fair value and the carrying value of 
hedged debt is adjusted for the change in value related to the 
exposure being hedged, with both adjustments offset to 
earnings. In other words, the earnings effect of an increase in 
the fair value of the derivative will be substantially offset by the 
earnings effect of the increase in the carrying value of the 
hedged debt. The net impact of fair value hedge accounting for 
interest rate swaps is recognized in Interest expense. For cross 
currency swaps the changes in currency risk on the derivative 
are recognized in Foreign exchange gains (losses), and the 
changes in interest rate risk are recognized in Interest expense. 
Changes in basis risk are held in Accumulated other 
comprehensive income (loss) until realized through the coupon. 


Cash flow hedges of currency risk - The Company manages 
currency risk on certain forecasted purchases, sales, and 
selling, general and administrative expenses with currency 
forwards. The change in the value of the forward is classified 
in Accumulated other comprehensive income (loss) until the 
transaction affects earnings, at which time the change in value 
of the currency forward is reclassified to Net sales, Cost of 
goods sold or Selling, general and administrative expenses. 
These hedges mature at various times through December 2020. 
Of the amount currently in Accumulated other comprehensive 
income (loss), $5 million is expected to be reclassified to 
earnings in the next twelve months. 


Cash flow hedges of commodity risk - The Company manages 
commodity price risk on certain forecasted purchases and 
sales with commodity futures. The change in the value of the 
future is classified in Accumulated other comprehensive 
income (loss) until the transaction affects earnings, at which 
time the change in value of the commodity future is 
reclassified to Net sales or Cost of goods sold. At 

December 31, 2019, the Company had no open cash flow 
hedges of commodity risk. 


Net investment hedges - The Company hedges the currency risk 
of certain of its foreign subsidiaries with currency forwards and 
intercompany loans for which the currency risk is remeasured 
through Accumulated other comprehensive income (loss). For 
currency forwards, the forward method is used. The change in 
the value of the forward is classified in Accumulated other 
comprehensive income (loss) until the transaction affects 
earnings. 
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16. DERIVATIVE INSTRUMENTS AND HEDGING 
ACTIVITIES (Continued) 


The table below provides information about the balance sheet 
values of hedged items and the notional amount of derivatives 
used in hedging strategies. The notional amount of the 
derivative is the number of units of the underlying (for 
example, the notional principal amount of the debt in an 
interest rate swap). The notional amount is used to compute 
interest or other payment streams to be made under the 
contract and is a measure of the Company’s level of activity. 
The Company discloses derivative notional amounts on a gross 
basis. 


DECEMBER 31, 
(USS in millions) 2019 


UNIT OF 


DECEMBER 31, 
2018 MEASURE 


Hedging instrument type: 
Fair value hedges of 
interest rate risk 
Carrying value of hedged 
debt 
Cumulative adjustment to 
long-term debt from 
application of hedge 
accounting $ 37 $ (29) 
Interest rate swap - 
notional amount 
Fair value hedges of 
currency risk 
Carrying value of hedged 
debt $ 281 
Cross currency swap - 
notional amount $ 281 
Cash flow hedges of 
currency risk 
Foreign currency 
forward - notional 
amount $ 99 S$ 50 
Foreign currency option - 
notional amount $ 75 $ 
Net investment hedges 
Foreign currency 
forward - notional 
amount $ 928 
Carrying value of 
non-derivative hedging 
instrument $ 895 


$ Notional 


$ Notional 


$ Notional 


$ Notional 


S$ Notional 


$ Notional 


$ Notional 


$1,888 S Notional 


$ 912 $ Notional 


Economic Hedge Derivatives - \n addition to using derivatives in 
qualifying hedge relationships, the Company enters into 
derivatives to economically hedge its exposure to a variety of 
market risks it incurs in the normal course of operations. 


Interest rate derivatives are used to hedge exposures to the 
Company’s financial instrument portfolios and debt issuances. 
The impact of changes in fair value of these instruments is 
primarily presented in Interest expense. 


Currency derivatives are used to hedge the balance sheet and 
commercial exposures that arise from the Company’s global 
operations. The impact of changes in fair value of these 
instruments is presented in Cost of goods sold when hedging 
commercial exposures and Foreign exchange gains (losses) 
when hedging monetary exposures. 


Agricultural commodity derivatives are used primarily to 
manage the Company’s inventory and forward purchase and 
sales contracts. Contracts to purchase agricultural commodities 
generally relate to current or future crop years for delivery 
periods quoted by regulated commodity exchanges. Contracts 
for the sale of agricultural commodities generally do not extend 
beyond one future crop cycle. The impact of changes in fair 
value of these instruments is presented in Cost of goods sold. 


The Company uses derivative instruments referred to as 
forward freight agreements (“FFA”) and FFA options to hedge 
portions of its current and anticipated ocean freight costs. The 
impact of changes in fair value of these instruments is 
presented in Cost of goods sold. 


The Company uses energy derivative instruments to manage its 
exposure to volatility in energy costs. Hedges may be entered 
into for natural gas, electricity, coal and fuel oil, including 
bunker fuel. The impact of changes in fair value of these 
instruments is presented in Cost of goods sold. 


The Company may also enter into other derivatives, including 
credit default swaps and equity derivatives to manage exposure 
to credit risk and broader macroeconomic risks, respectively. 
The impact of changes in fair value of these instruments is 
presented in Cost of goods sold. 
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The table below summarizes the volume of economic derivatives as of December 31, 2019 and December 31, 2018. For those 
contracts traded bilaterally through the over-the-counter markets (e.g., forwards, forward rate agreements (“FRA”) and swaps), the 
gross position is provided. For exchange traded (e.g., futures, FFAs and options) and cleared positions (e.g., energy swaps), the 


net position is provided. 


DECEMBER 31, 


UNIT OF 

LONG (SHORT) LONG (SHORT) MEASURE 
Interest rate 
SWaDS este tet leet ie aA Nee EE NE eo $ 4,062 $ (39) $ 3,349 $ (111) § Notional 
RAS etched set Meee gates cneteda tat cate aene chateau acer Seteaes ee ene $ 213 $ (418) $ 139 $ (149) $ Notional 
Currency 
FOPWar dS: sssiesd. cases cicasss ve ennies anes aha cducaeauansecaneuscgtastadgectceabeheds $ 7,164 $ (9,983) § 13,713 $ (13,701) $ Notional 
SWADS Ses attt vaeaa tase dvtevs sexes Seuilad AbLedg fei caveecs Mca Anas desea veeestaes $ 191 $ (170) $ 127 $ (535) $ Notional 
PULUIES 5. siete costseds Ge caethes sa teehiansdetdeni uigtbe Spel iovead vtec dees $ - $ (16) §$ : $ (16) § Notional 
OPtONS alisha Ae GaAs ae A Ss $ 132 $ (157) $ 869 $ (919) Delta 
Agricultural commodities 
Forwards 3 sts cormnnvaysteneesecs cepenen rnd vnetintntaige tama sienna teidaaene 27,914,141 (25,321,595) 25,523,840 (29,314,930) Metric Tons 
SWADS ht) atiiubhivner tats iets sean Ge Seti eeebebe ate hae eee (1,114,704) (9,908,728) Metric Tons 
PUCUIES 2 dsieeioetis as aa ees ata ee ete (1,960,051) 4,136,525 : Metric Tons 
Options essa. cts isd ethos crate teases ae eee eee ke (115,232) 718,709 Metric Tons 
Ocean freight 
FRA cos gactsn stteh tas Geetainedaadettnew «dete bate abit eeca eect tac: eee Seated (133) - (90) Hire Days 
EFA COPUIONS sccosed cveveustwviate nsaveuavieacuavettenstisce aoeenereatiwecareelumaeedhs 42 - 302 : Hire Days 
Natural gas 
SWAPS cestecs Msc ith ces date dtestean deteaahtugead treet eae Sehr ea el a ey ae 215,640 - 1,205,687 MMBtus 
PULLS A ee th tte et ae cad Geeta oe emanate ereen etd 2,802,500 - 2,268,190 MMBtus 
Energy - other 
Forwards 5,534,290 - 5,536,290 - Metric Tons 
PUCUIFES :2:25c04 ecsvneds AbusahyGiiectianuoniieawihed ate at - - (29,367) Metric Tons 
SWANS cic Ga se Se ee ss Au ella deh Seaa AB cadena ie al aa pect A 239,836 - 188,800 : Metric Tons 
Other 
Swaps: andiftures.: s.cctits sity macbehetttadAta ankles! $ 50 $ (14) = $ 52 $ $ Notional 
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The Effect of Derivative Instruments and Hedge Accounting on the Consolidated Statements of Income 


The tables below summarize the net effect of derivative instruments and hedge accounting on the consolidated statements of 


income for the years ended December 31, 2019, 2018 and 2017. 


GAIN (LOSS) RECOGNIZED IN 
INCOME ON DERIVATIVE 
INSTRUMENTS 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Income statement classification Type of derivative 
Net sales 
Hedge ACCOUNTING ......... cece ceccceccceessseeeeeeeseesseeeeess FOPiQN CUITENCY oo... eeececcceesseecceeeccesssseeeeeeeees $ (3) § (2) $ 
Cost of goods sold 
Hedsevaccouintinigss:.xccies ntodeid ase eels FOriQN CUITENCY 0... eeeeececeesseecceeeecssssseeeeeeeees $ - $ 1 $ 
Commodities: s.ccis inde hiss dots ideale 20 - 
ECONOMIC h@dgeS oie. ssswccersazevecsiass toecateresesiee wate FOPElgN CUITENCY scacdicoatadeteiseeeteins aawahiee ine 172 (220) (1) 
Commodities ................cccceeeeeeeeeeeeeeeeeeeeeeeeeeees (50) 506 676 
L011 1 All Rea nae ae oar ee RR Neen 46 (25) 9 
Total Cost of goods sold $ 188 § 262 $ 684 
Interest expense 
Hedge ACCOUNTING ........ ce ecececceseccecceceessssueeesesenstsaes Interest: Fates o:cch cose iaviecdass fetheareaeeAlagiede ts $ (12) $ (6) $ 13 
Economic hedges ..............:0cccceeeeeeeeeeeeeeeeeeeeeeeaeeeeees Interest rate... (10) (1 
Total Interest expense: oii: <0 sicsecoesacVas sin siccce Al ighsantiecheis i, bates aghacr nd Miasteede dk itaewo avin eklet $ (22) $ (7) $ 13 
Foreign exchange gains (losses) 
Hedge ACCOUNTING 00.0.2... ce eececccececeessseeeeecesecssaeeeess FOre ign CUITENCY ........cccceeessceeeeccesssseeeeeceeenees $ 11 § (10) $ - 
ECONOMIC hedGES 2 -cssssenee set crdcantes chaadincs mtetetereeedaats FOFEIQN CUITENCY sesdacntesctnvterehchcnaetestuecduntavtered 33 34 22 
Total Foreign exchange gains (lOSS€S)...............ccccccsscccccccssssseeeeeeecssssseeeeeceesessssaeeececeesssseeeeesecentsaaees $ 44 $ 24 $ 22 
Other comprehensive income (loss) 
Gains and losses on derivatives used as fair value hedges of foreign currency risk included in other 
comprehensive income (loss) during the Period...............cccccccssscccccccssssseeeeccecsessseeeeeceseestsueeeeecetssaaees $ (1) $ 1 $ 
Gains and losses on derivatives used as cash flow hedges of foreign currency risk included in other 
comprehensive income (loss) during the Period...............ccccccccsscccccccssssseeeecceceessseeeeeeecssssssueeeseceesssaaees §$ 15 § (2) $ 14 
Gains and losses on derivatives used as cash flow hedges of commodity price risk included in other 
comprehensive income (loss) during the Period...............ccccccccsscccccccssssseeeeececesssseeeeeeecessssseeeeeseestsaaees $ 20 $ $ 
Gains and losses on derivatives used as net investment hedges included in other comprehensive income (loss) 
duringthe period): 2%. <.2s:sd.y taste. Marsghersd bathe dosent code seguetian tian Sa oiich asian tate dulteaeend teen? $ (47) $ 48 $ (8) 
Foreign currency gains and losses on intercompany loans used as net investment hedges included in other 
comprehensive income (loss) during the period...............::ccccccceeceeeeeeeeeeeeeeeeeceeeeeeeeeeeteeteeeenseeeeteeeenea $ 17 $ 52 $(111) 
Amounts released from Accumulated other comprehensive income (loss) during the period 
Cash flow hedge of foreign CUIeNCy TiSK..........cccccccescsscccccccssssseeeeececesssseeeecceceesssseeeceeeeessssueeeeeeecssaaees $ (5) $ $ 37 
Cash flow hedge of commodity risk $ (20) $ $ 


(1) Other includes the results from freight, energy and other derivatives. 
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17. SHORT-TERM DEBT AND CREDIT FACILITIES 


Bunge’s short-term borrowings are typically sourced from 
various banking institutions and the U.S. commercial paper 
market. Bunge also borrows from time to time in local 
currencies in various foreign jurisdictions. Interest expense 
includes facility commitment fees, amortization of deferred 
financing costs, and charges on certain lending transactions. 
The weighted-average interest rate on short-term borrowings at 
December 31, 2019 and 2018 was 13.83% and 6.98%, 
respectively. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Lines of credit: 

Unsecured, variable interest rates from 2.63% to 60.00% $771 $750 
Total short-term debt") $771 $750 


(1) Includes $348 million and $136 million of local currency borrowings in certain Central 
and Eastern European, South American and Asia-Pacific countries at a weighted average 
interest rate of 27.16% and 23.61% as of December 31, 2019 and December 31, 2018, 
respectively. 


Bunge’s commercial paper program is supported by committed 
back-up bank credit lines (the “Liquidity Facility”) equal to the 
amount of the commercial paper program provided by lending 
institutions that are required to be rated at least A-1 by 
Standard & Poor’s and P-1 by Moody’s Investor Services. The 
cost of borrowing under the Liquidity Facility would typically be 
higher than the cost of issuance under our commercial paper 
program. At December 31, 2019, no borrowings were 
outstanding under the commercial paper program and no 
borrowings were outstanding under the Liquidity Facility. The 
Liquidity Facility is our only revolving credit facility that requires 
lenders to maintain minimum credit ratings. 


In addition to the committed facilities discussed above, from 
time-to-time, Bunge Limited and/or its financing subsidiaries 
enter into uncommitted bilateral short-term credit lines as 
necessary based on its financing requirements. At 

December 31, 2019 and 2018, there were no borrowings 
outstanding under these bilateral short-term credit lines. Loans 
under such credit lines are non-callable by the respective 
lenders. In addition, Bunge’s operating companies had 

$771 million in short-term borrowings outstanding from local 
bank lines of credit at December 31, 2019 to support working 
capital requirements. 


18. LONG-TERM DEBT AND CREDIT FACILITIES 


Long-term debt obligations are summarized below. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Revolving credit facility expiring 2022") $ - $ 500 
Term loan due 2019 - fixed Yen interest rate of 0.96% 

(Tranche B) - 54 
Term loan due 2024 - three-month Yen LIBOR plus 

0.75% (Tranche A)?) 281 258 
Term loan due 2024 - three-month LIBOR plus 1.30% 

(Tranche B)) 89 85 
3.50% Senior Notes due 2020 499 498 
3.00% Senior Notes due 2022 398 397 
1.85% Senior Notes due 2023 - Furo 899 916 
4.35% Senior Notes due 2024 596 595 
3.25% Senior Notes due 2026 696 695 
3.75% Senior Notes due 2027 595 594 
Other 170 30 

Subtotal 4,223 4,622 
Less: Current portion of long-term debt (507) (419) 
Total long-term debt) $3,716 $4,203 


(1) On December 16, 2019, Bunge extended the existing three-year revolving credit 
facility totaling $1.75 billion, scheduled to mature on December 12, 2020, for two 
additional years, to December 12, 2022. 


(2) On July 1, 2019, Bunge refinanced its unsecured Japanese yen 28.5 billion and 
$85 million Term Loan Agreement, dated as of December 12, 2014, which extends the maturity 
date to July 1, 2024. 


(3) Includes secured debt of $15 million and $17 million at December 31, 2019 and 
December 31, 2018, respectively. 


The fair values of long-term debt, including current portion are 
calculated based on interest rates currently available on 
comparable maturities to companies with credit standing 
similar to that of Bunge. The carrying amounts and fair values 
of long-term debt are as follows: 


DECEMBER 31, 2019 DECEMBER 31, 2018 


FAIR FAIR 
CARRYING VALUE CARRYING VALUE 
(USS in millions) VALUE = (LEVEL 2) ~~ VALUE (LEVEL 2) 
Long-term debt, 
including current 
portion $4,223 $4,319 $4,622 $4,584 


On December 16, 2019, Bunge entered into an amendment and 
restatement agreement (the “Amendment and Restatement 
Agreement”) which amends and extends its unsecured 

$1.75 billion revolving credit facility entered into on 

December 12, 2017 (as amended by the Amendment and 
Restatement Agreement, the “Revolving Credit Facility”), adding 
a sustainability-linked mechanism to the facility. Through the 
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18. LONG-TERM DEBT AND CREDIT FACILITIES 
(Continued) 


sustainability-linked mechanism, the interest rate under the 
Revolving Credit Facility is tied to five sustainability 
performance targets that highlight and measure Bunge’s 
continued advancement of its sustainability initiatives across 
the following three areas: 1) reducing greenhouse gas 
emissions by improving industrial efficiency; 2) increasing 
traceability for main agricultural commodities; and 

3) supporting increasing levels of adoption of sustainable 
practices across the wider soybean and palm supply chain. 
Bunge may from time to time, with the consent of the agent, 
request one or more of the existing lenders or new lenders to 
increase the total commitments in an amount not to exceed 
$250 million pursuant to an accordion provision set forth in the 
Revolving Credit Facility. Pursuant to the Amendment and 
Restatement Agreement, the Revolving Credit Facility will 
mature on December 12, 2022. Borrowings under the Revolving 
Credit Facility will bear interest at LIBOR plus a margin, which 
will vary from 0.30% to 1.30%, based on the senior long-term 
unsecured debt ratings provided by Moody’s Investors 
Services Inc. and S&P Global Ratings. Amounts under the 
Revolving Credit Facility that remain undrawn are subject to a 
commitment fee payable quarterly in arrears at a rate of 35% 
of the margin specified above, which will vary based on the 
rating level at each such quarterly payment date. Bunge also 
will pay a fee that will vary from 0.10% to 0.40% based on its 
utilization of the Revolving Credit Facility. There were no 
borrowings outstanding at December 31, 2019, under the 
Revolving Credit Facility. 


In November 2019, the $700 million credit facility maturing in 
May 2023 was converted into a term loan and then transferred 
to the recently formed joint venture, BP Bunge Bioenergia, on a 
non-recourse basis. 


At December 31, 2019, Bunge had $4,315 million of unused 
and available borrowing capacity under its committed 
long-term credit facilities with a number of lending institutions. 


Certain property, plant and equipment and investments in 
consolidated subsidiaries having a net carrying value of 
approximately $45 million at December 31, 2019 have been 
mortgaged or otherwise collateralized against long-term debt of 
$16 million at December 31, 2019. 


Principal Maturities - Principal maturities of long-term debt at 
December 31, 2019 are as follows: 


(USS in millions) 


2020 § 512 
2021 13 
2022 505 
2023 903 
2024 968 
Thereafter 1,303 
Total’) $4,204 


(1) Excludes components of long-term debt attributable to fair value hedge accounting 
of $37 million and deferred financing fees and unamortized premiums of $18 million. 


Bunge’s credit facilities and certain senior notes require it to 
comply with specified financial covenants related to minimum 
net worth, minimum current ratio, a maximum debt to 
capitalization ratio, and limitations on secured indebtedness. 
Bunge was in compliance with these covenants at 

December 31, 2019. 


During the years ended December 31, 2019, 2018 and 2017, 
Bunge paid interest, net of interest capitalized, of $327 million, 
$306 million and $236 million, respectively. 


19. TRADE RECEIVABLES SECURITIZATION PROGRAM 


Bunge and certain of its subsidiaries participate in a trade 
receivables securitization program (the “Program”) with a 
financial institution, as administrative agent, and certain 
commercial paper conduit purchasers and committed 
purchasers (collectively, the “Purchasers”) that provides for 
funding of up to $800 million against receivables sold into the 
Program. The Program is designed to enhance Bunge’s 
financial flexibility by providing an additional source of liquidity 
for its operations. In connection with the Program, certain of 
Bunge’s U.S. and non-U.S. subsidiaries that originate trade 
receivables may sell eligible receivables in their entirety on a 
revolving basis to a consolidated bankruptcy remote special 
purpose entity, Bunge Securitization B.V. (‘BSBV”) formed 
under the laws of the Netherlands. BSBV in turn sells such 
purchased trade receivables to the administrative agent (acting 
on behalf of the Purchasers) pursuant to a receivables transfer 
agreement. In connection with these sales of accounts 
receivable, Bunge receives a portion of the proceeds up front 
and an additional amount upon the collection of the underlying 
receivables, which is expected to be generally between 10% 
and 15% of the aggregate amount of receivables sold through 
the Program. 


Koninklijke Bunge B.V., a wholly owned subsidiary of Bunge, 
acts as master servicer, responsible for servicing and collecting 
the accounts receivable for the Program. The Program 
terminates on May 26, 2021. The trade receivables sold under 
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19. TRADE RECEIVABLES SECURITIZATION PROGRAM 
(Continued) 


the program are subject to specified eligibility criteria, including 
eligible currencies, and country and obligor concentration 
limits. On February 19, 2019, Bunge exercised a portion of the 
$300 million accordion feature under this program to increase 
the aggregate size of the facility by $100 million to an 
aggregate of $800 million. 


DECEMBER 31, 


(USS in millions) 2019 2018 
Receivables sold which were derecognized from Bunge’s 

balance sheet $801 $826 
Deferred purchase price included in Other current assets $105 $128 


The table below summarizes the cash flows and discounts of 
Bunge’s trade receivables associated with the Program. 
Servicing fees under the Program were not significant in any 
period. 


YEARS ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Gross receivables sold $10,120 $9,803 $10,022 
Proceeds received in cash related to 

transfer of receivables $ 9,868 $9,484 $ 9,734 
Cash collections from customers on 

receivables previously sold $ 8,434 $9,173 $ 9,659 
Discounts related to gross receivables 

sold included in SG&A $ 15 $ 14 $ 9 


Non-cash activity for the program in the reporting period is 
represented by the difference between gross receivables sold 
and cash collections from customers on receivables previously 
sold. 


Bunge’s risk of loss following the sale of the trade receivables 
is limited to the deferred purchase price (the “DPP”), included 
in Other current assets in the consolidated balance sheets (see 
Note 6). The DPP will be repaid in cash as receivables are 
collected, generally within 30 days. Delinquencies and credit 
losses on trade receivables sold under the Program during the 
years ended December 31, 2019, 2018 and 2017 were 
insignificant. 


20. EMPLOYEE BENEFIT PLANS 


Certain United States, Canadian, European, Asian and 
Brazilian-based subsidiaries of Bunge sponsor defined benefit 
pension plans covering substantially all employees of the 
subsidiaries. The plans provide benefits primarily based on 


participant salaries and lengths of service. The funding policies 
for Bunge’s defined benefit pension plans are determined in 
accordance with statutory funding requirements. The most 
significant defined benefit plan is in the United States. 


Certain United States and Brazilian-based subsidiaries of 
Bunge have benefit plans to provide postretirement healthcare 
benefits to eligible retired employees of those subsidiaries. The 
plans require minimum retiree contributions and define the 
maximum amount the subsidiaries will be obligated to pay 
under the plans. Bunge’s policy is to fund these costs as they 
become payable. 


Plan amendments and pension liability adjustment - \n 2018, 
Bunge’s Swiss defined benefit pension plan changed its local 
pension provider, resulting in a change to its conversion rate. 
This plan amendment resulted in a $13 million increase in 
benefit obligation as of the year ended December 31, 2018. 


On September 19, 2017, Bunge approved changes to certain 
U.S. defined benefit pension plans. These changes freeze the 
plans for future benefit accruals effective January 1, 2023, and 
these plans are closed for participation for employees hired on 
or after January 1, 2018. As a result, Bunge remeasured the 
projected benefit obligations for these plans as of 

September 30, 2017 and recognized a $31 million pension 
curtailment gain and $18 million remeasurement loss, recorded 
in Other comprehensive income, at September 30, 2017. 


In addition, in 2017, the Company offered a voluntary early 
retirement program to qualifying U.S. based salaried 
employees. The employees that accepted the offer received an 
enhanced retirement benefit in the defined benefit pension 
plans. The Company incurred $10 million of additional defined 
benefit expenses relating to the program as of December 31, 
2017, which are reflected in the tables below. 


Cost of Benefit Plans - Service cost is recognized in a period 
determined as the actuarial present value of benefits attributed 
by the pension benefit formula to services rendered by 
employees during that period. Interest cost is the amount 
recognized in a period determined as the increase in the 
projected benefit obligation due to the passage of time. The 
expected return on plan assets is determined based on the 
expected long-term rate of return on plan assets and the 
market-related value of plan assets. Amortization of net loss 
represents the recognition in net periodic cost over several 
periods of amounts previously recognized in Other 
comprehensive income (loss). Service cost is included in the 
same income statement line item as other compensation costs 
arising from services rendered during the period, while the 
other components of net periodic benefit pension cost are 
presented separately in Other income (expense), net. 
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20. EMPLOYEE BENEFIT PLANS (Continued) 


The components of net periodic benefit costs for defined 
benefit pension plans and postretirement benefit plans are as 
follows: 


The weighted-average actuarial assumptions used in 
determining the benefit obligation under the defined benefit 
pension and postretirement benefit plans are as follows: 


POSTRETIREMENT 
PENSION BENEFITS BENEFITS 
POSTRETIREMENT 
PENSION BENEFITS BENEFITS pial pee 
DECEMBER 31, DECEMBER 31, 2019 2018 2019 2018 
(USS in millions) 2019 2018 2017 2019 2018 2017 Discount rate 2.8% 3.7% 6.1% 8.3% 
Service cost $38 $39 $33 $- S- $- Increase in future compensation 
Interest cost 4 40 36 5 5 8 levels 3.2% 3.2% N/A N/A 
Expected return on plan assets (47) (57) (46) - ‘ . , ‘ 
pas ; : The weighted-average actuarial assumptions used in 
Amortization of prior service cost 2 1 7 - axe eet 5 : 
A ‘sation oF 9 9 40 determining the net periodic benefit cost under the defined 
MOTELZAEON-DF NEE tGss ° benefit pension and postretirement benefit plans are as follows: 
Curtailment (gain) loss 2 (2) - - 
Secor Ips pecoelcd - 4 - - POSTRETIREMENT 
Special termination benefit 1 9 - PENSION BENEFITS BENEFITS 
Net periodic benefit costs $48 $34 $42 $5 $5 $8 DECEMBER 31, DECEMBER 31, 


Assumptions used in Pension Calculations - At December 31, 
2019, a 7.2% annual rate of increase in the per capita cost of 
covered healthcare benefits was assumed for 2019 
postretirement benefit plan measurement purposes, decreasing 
to 6.9% by 2038, and remaining at that level thereafter. At 
December 31, 2018, a 7.7% annual rate of increase in the per 
capita cost of covered healthcare benefits was assumed for 
2018 postretirement benefit plan measurement purposes, 
decreasing to 7.4% by 2038, and remaining at that level 
thereafter. 


A one-percentage point change in assumed healthcare cost 
trend rates would have the following effects: 


ONE-PERCENTAGE 
POINT INCREASE 


ONE-PERCENTAGE 


(USS in millions) POINT DECREASE 


Effect on total service and 


interest cost $- $ - 
Effect on postretirement benefit 
obligation $5 $(4) 


2019 2018 2017 2019 2018 2017 


Discount rate 3.7% 3.4% 4.0% 8.3% 9.0% 10.8% 
Expected long-term rate of 

return on assets 5.1% 6.0% 6.2% N/A N/A N/A 
Increase in future compensation 

levels 3.2% 3.2% 3.2% N/A N/A N/A 


The sponsoring subsidiaries select the expected long-term rate 
of return on assets in consultation with their investment 
advisors and actuaries. These rates are intended to reflect the 
average rates of earnings expected on the funds invested or to 
be invested to provide required plan benefits. The plans are 
assumed to continue in effect as long as assets are expected 
to be invested. 


In estimating the expected long-term rate of return on assets, 
appropriate consideration is given to historical performance for 
the major asset classes held, or anticipated to be held, by the 
applicable plan trusts and to current forecasts of future rates 
of return for those asset classes. Cash flows and expenses are 
taken into consideration to the extent that the expected returns 
would be affected by them. As assets are generally held in 
qualified trusts, anticipated returns are not reduced for taxes. 


Plan Transfers In and Out - As a result of the March 1, 2018 
Loders acquisition, there was a transfer into Bunge’s defined 
benefit pension plan resulting in a $211 million increase in 
benefit obligation and $181 million increase in the fair value of 
plan assets during the year ended December 31, 2018. There 
were no significant transfers into or out of Bunge’s employee 
benefit plans during the year ended December 31, 2019. 
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20. EMPLOYEE BENEFIT PLANS (Continued) Pension Benefit Obligations and Funded Status - The following 
table sets forth in aggregate the changes in the defined 
For the year ended December 31, 2018, there were settlements benefit pension and postretirement benefit plans’ benefit 


to Bunge’s Swiss defined benefit pension plan as a result of obligations, assets and funded status at December 31, 2019 
the GCP, resulting in a $28 million decrease in benefit and 2018. A measurement date of December 31 was used for 
obligation, and a change to a defined contribution plan, all plans. 


resulting in a $27 million decrease in benefit obligation. There 
were no significant settlements in Bunge’s employee benefit 
plans during the year ended December 31, 2019. 


POSTRETIREMENT 
PENSION BENEFITS BENEFITS 
DECEMBER 31, DECEMBER 31, 
(USS in millions) 2019 2018 2019 2018 
Change in benefit obligations: 
Benefit obligation at the beginning Of Year ....... 0... ceccccccecccce ee ceceeeeeeeeeeeeceeeeeeeesaeeseeuneeesesseeeessneeeeuseeeenaeees $1,192 $1,073 $59 $ 67 
SONVIGE-COSE iiss csstealas a ruids Ohedamaelsneedecad er eangded ves saints pdealeant ordca hens SF delete sega edpa theca ated ves doadva opsines douede lene cEraeP skate 38 39 - : 
Interest cost sind 43 40 5 5 
Planvamendiments i225 :teeees heeedcesahaes dh Seaweed ey coh a te vedas caltines Raylotes Mbdvaeet Gaeveenes oye at Hbgeed Gadaadencyet det dt (3) 16 - - 
Plan: curtailments:ic: 2.03 seneesehadecaddesiettense chee abiadeend edledlagas cuasadyesdyentet suedladat cnavendeebaedet sidlidst edueadveclecderes (5) (2) - 
Special termination benefits... ab 1 - - - 
Actuarial:(gain) "loss; Nets. 2. ccenGuash oovsievaedens fe occencea sense evaeet en selbenges Chadd tenandies fot ciueathela beagle cee hatgen 172 (84) 1 1 
Employee:contribUtions:. ..2o205<2.sccce serch ovens sesh. nencac eee rasan Gree va reende te Rasen eons A hae ase ees ed 3 3 1 1 
Net transfers in (out)...... oa - 213 - - 
Plan settlements... ing (2) (55) - 
Benefits paid ........ fey (49) (40) (8) (7) 
EXPeNns@S? paid 2: szieseue ce eaten ck vey sla tals dake tess ted vet ateiPslasisilds aie disk dadsloy eeowa veedane Bhlash ded leans iets Roeasheeotacas dade (2) (3) - 
Impact:.of foreign “exchange rates: stand sa:ge csc ech cei deey svtcicu's s¥ae ee sy och dsied sisi siclda'slgP dead Saw daleeatisngaeldals Pus idanasydewewaacusetatel - (8) (2) (8) 
Benefit obligation at the end Of year ............cccccccccecccc ee eecce ee ceeee ee eeeeceeeeeeeeeeeeeeneeeeeeeeeeeeeeeesesseeeeseeeeeeaneeeees $1,388 $1,192 $ 56 $ 59 
Change in plan assets: 
Fair value of plan assets at the beginning Of Year ...........ccccccceccccceeccceceecceeeeeeceeeeeeeeeeeeeeseaeceeaseeeeseeeeesaneeeees $ 957 S$ 896 $ - $ 
Actual return on plan assets ................c::eceeeeeeee ee tas 181 (36) - 
Employer contributions ......... 25 18 7 6 
Employee contributions... 3 3 1 1 
Net transfers in (out)... - 181 - - 
Plan settlements......... a (2) (55) - 
Benefits: paid: s. 2.25; 0205 8.cene act aby sann era tbdvas sueeach nee dnks saktgeness cataes eeu aides Gt aueysadvecies Svat day Media ensonanyedae ees (49) (40) (8) (7) 
EXP@Ns€S paidiie a oie 2.55. Geccube i peedd ee eeeded sh oni Sab eatnca les ebladas neal ynbyathed segeawatobeeaced eat tad sends huwehaeebeneeets (2) (3) - 
Impact of foreign exchange rates ...........cccecccec cece ee cece eee e een e ene eee Gee HEE GE EEE EEE EE EE EEG RAGES GREG EEG E EEE ECE EE a EEG EEG ESE EEE EEE 1 (7) - 
Fair value of plan assets at the end Of Year ......... ccc cece ccc cccc ee cccee ee eeeeeeeeeeeeeeeeeesseeeesseeeesseeeeeeuseeeesseeeeesneeeees $1,114 $ 957 $ - $ 
Funded (unfunded) status and net amounts recognized: 
Plan assets (less than) in excess of benefit obligation ...............ccccccccccceeccceceeeceeeeeceeeeeeeeesseecteaeeeeesseeeeeaneeeees $ (274) $ (235)  $(56) $(59) 
Net (liability) asset recognized in the balance sheet .................ccccceccceceecceeceeeeeeeeeeeeeeeeeeesseeceeuseeeesneeeesneeeees $ (274) $ (235)  $(56) $(59) 
Amounts recognized in the balance sheet consist of: 
NOMSCURFENEASSEES 28s) dobre ci heiee i tebeteotal bel spatente hel tbed wets eM Ll el Lill ot ead) he Be Sl §$ 14 $ 11 $ - $ 
Current liabilities (5) (6) 
Non-current liabilities (51) (53) 
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20. EMPLOYEE BENEFIT PLANS (Continued) 


Included in Accumulated other comprehensive income (loss) 
for pension benefits at December 31, 2019 are the following 
amounts that have not yet been recognized in net periodic 
benefit costs: unrecognized prior service loss of $4 million 
(S3 million, net of tax) and unrecognized actuarial loss of 
$213 million ($157 million, net of tax). 


Included in Accumulated other comprehensive income (loss) 
for postretirement healthcare benefits at December 31, 2019 is 
the following amount that has not yet been recognized in net 
periodic benefit costs: unrecognized actuarial loss of $4 million 
($3 million, net of tax). 


Bunge has aggregated certain defined benefit pension plans 
for which the projected benefit obligations exceeds the fair 
value of related plan assets with pension plans for which the 
fair value of plan assets exceeds related projected benefit 
obligations. The following table provides aggregated 
information about pension plants with a projected benefit 
obligation in excess of plan assets: 


PENSION BENEFITS 
DECEMBER 31, 


2019 2018 


(USS in millions) 
Projected benefit obligation $1,252 $1,073 
Fair value of plan assets $ 965 $ 827 


The accumulated benefit obligation for the defined pension 
benefit plans was $1,304 million and $1,122 million at 
December 31, 2019 and 2018, respectively. The following table 
summarizes information related to aggregated defined benefit 
pension plans with an accumulated benefit obligation in excess 
of plan assets: 


PENSION BENEFITS 
DECEMBER 31, 


(USS in millions) 2019 2018 


$1,252 $978 
$1,171 $938 
$ 964 $758 


Projected benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 


Pension Benefit Plan Assets - The objectives of the plans’ trust 
funds are to sufficiently diversify plan assets to maintain a 
reasonable level of risk without imprudently sacrificing returns, 
with a target asset allocation of approximately 60% fixed 
income securities and approximately 40% equities. Bunge 
implements its investment strategy through a combination of 
indexed mutual funds and a proprietary portfolio of fixed 
income securities. Bunge’s policy is not to invest plan assets in 
Bunge Limited shares. Plan investments are stated at fair value. 
For a further definition of fair value and the associated fair 
value levels, refer to Note 15. 


The fair values of Bunge’s defined benefit pension plans’ assets at the measurement date, by category, are as follows: 


DECEMBER 31, 2019 
QUOTED PRICES 


IN ACTIVE SIGNIFICANT SIGNIFICANT 
MARKETS FOR OBSERVABLE UNOBSERVABLE 
IDENTICAL ASSETS INPUTS INPUTS 

(USS in millions) TOTAL (LEVEL 1) (LEVEL 2) (LEVEL 3) 
Castisici cet tie ec nate t at late lee ee ei elle AES ack lS $ 12 $ 12 $ - $ - 
Equities: 

Muted FURS ai coca atest ah lure an sltueheme Fetetaa ah clini sade eein Fults cau ba hinbatd abe 449 449 
Fixed income securities: 

MUtUal UNS) a rates cs tant escttiatacmntaat’ wutavien tastes diate Mame duet tadtend puesuitica nea tamun deans 581 547 34 - 
Others Ow. tdetoteodesdtonateetos duoutenatoadesit oh dhobeneducudanabionls Subcadhodeceductdunobentuanhons 72 29 31 12 
TO tallies caus iets sewect oehelen da Suatacta ok cantieh paasbavietie Panetig ok slnea th  egiwtty Sioa cok sheds oh So $1,114 $1,037 $65 $12 
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20. EMPLOYEE BENEFIT PLANS (Continued) 


DECEMBER 31, 2018 
QUOTED PRICES 


IN ACTIVE SIGNIFICANT SIGNIFICANT 
MARKETS FOR OBSERVABLE UNOBSERVABLE 
IDENTICAL ASSETS INPUTS INPUTS 

(USS in millions) TOTAL (LEVEL 1) (LEVEL 2) (LEVEL 3) 
[6F-1) eRe AE en OPAL SAO RSADE KORN AD LORS SERDAR SES ORDA AEORRSE SES RS REE SES AROE ORS OORT EOL a $ 16 $ 16 $ - $ - 
Equities: 

Mutial funds) ess. asec. casas feveesecasn iss oecel cashesdvasabec a csgends Saaieedudner vuspeeseaed 363 362 1 
Fixed income securities: 

Mutualsfuinds lt: actos i eucued sk made cuedhd A hitGrsvhudeeotunbeusuee kai ae 536 498 38 - 
Others hs esc ccces cvvseedaveutecs tabs dhicauhé die gacteuted te taanear chdites toestea eeawseneeeethdar oh 42 6 20 16 
MOAl siete adees Saale Aula cs feien sascha Aaedsld tvaeas Aipaeesiedutoc/AUasnss Quieeas Ala ovs dans $957 $882 $59 $16 


(1) This category represents a portfolio of equity investments comprised of equity index funds that invest in U.S. equities and non-U.S. equities. The U.S. equities are comprised of 
investments focusing on large, mid and small cap companies and non-U.S. equities are comprised of international, emerging markets, and real estate investment trusts. 


(2) This category represents a portfolio of fixed income investments in mutual funds comprised of investment grade U.S. government bonds and notes, foreign government bonds, and 


corporate bonds from diverse industries. 


(3) This category represents a portfolio consisting of a mixture of hedge funds, bonds, real estate and insurance contracts. 


Bunge expects to contribute $19 million and $5 million to its 
defined benefit pension and postretirement benefit plans, 
respectively, in 2020. 


The following benefit payments, which reflect future service as 
appropriate, are expected to be paid related to defined benefit 
pension and postretirement benefit plans: 


PENSION POSTRETIREMENT 
(USS in millions) BENEFIT PAYMENTS BENEFIT PAYMENTS 
2020 $ 62 $5 
2021 52 5 
2022 53 5 
2023 55 5 
2024 58 5 
2025 and onwards 309 23 


Employee Defined Contribution Plans - Bunge also makes 
contributions to qualified defined contribution plans for eligible 
employees. Contributions to these plans amounted to 

$16 million, $10 million and $11 million during the years ended 
December 31, 2019, 2018 and 2017, respectively. 


21. RELATED PARTY TRANSACTIONS 


Bunge annually purchases agricultural commodity products 
from certain of its unconsolidated investees and other related 
parties. Such related party purchases comprised between 2% 
and 5% of total Cost of goods sold in each of the years ended 
December 31, 2019, 2018 and 2017. Bunge also sells 
agricultural commodity products to certain of its 
unconsolidated investees and other related parties. Such 
related party sales comprised between 1% and 2% of total Net 
sales in each of the years ended December 31, 2019, 2018 and 
2017. 


In addition, Bunge receives services from and provides services 
to its unconsolidated investees, including tolling, port handling, 
administrative support, and other services. During the years 
ended December 31, 2019, 2018 and 2017, such services were 
not material to our consolidated results. 


At December 31, 2019 and 2018, receivables and payables 
related to the above related party transactions, and included in 
Trade accounts receivable and Trade accounts payable, 
respectively, in the consolidated balance sheets were not 
material. 


Bunge believes all transaction values to be similar to those that 
would be conducted with third parties. 
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22. COMMITMENTS AND CONTINGENCIES 


Bunge is party to claims and lawsuits, primarily non-income tax 
and labor claims in South America, arising in the normal 
course of business. Bunge is also involved from time to time in 
various contract, antitrust, environmental litigation and 
remediation and other litigation, claims, government 
investigations and legal proceedings. The ability to predict the 
ultimate outcome of such matters involves judgments, 
estimates and inherent uncertainties. Bunge records liabilities 
related to legal matters when the exposure item becomes 
probable and can be reasonably estimated. Bunge 
management does not expect these matters to have a material 
adverse effect on Bunge’s financial condition, results of 
operations or liquidity. However, these matters are subject to 
inherent uncertainties and there exists the remote possibility 
that a liability arising from these matters could have a material 
adverse impact in the period the uncertainties are resolved 
should the liability substantially exceed the amount of 
provisions included in the consolidated balance sheets. 
Included in Other non-current liabilities at December 31, 2019 
and 2018 are the following amounts related to these matters: 


DECEMBER 31, 


(USS in millions) 2019 2018 
Non-income tax claims $ 23 $ 94 
Labor claims 50 78 
Civil and other claims 88 95 
Total $161 § 267 


Brazil Indirect Taxes 


Non-income tax claims - These tax claims relate to claims 
against Bunge’s Brazilian subsidiaries, primarily value-added 
tax claims (ICMS, ISS, IPI and PIS/COFINS). The determination 
of the manner in which various Brazilian federal, state and 
municipal taxes apply to the operations of Bunge is subject to 
different interpretations arising from the complex nature of 
Brazilian tax law. In addition to the matter discussed below, 
Bunge monitors other potential claims in Brazil regarding these 
value-added taxes. In particular, Bunge monitors the Brazilian 
federal and state governments’ responses to recent Brazilian 
Supreme Court decisions invalidating on constitutional grounds 
certain ICMS incentives and benefits granted by various states. 
While Bunge was not a recipient of any of the incentives and 
benefits that were the subject of these Supreme Court 
decisions, it has received other similar tax incentives and 
benefits which are being challenged before the Supreme Court. 
In August 2017, Complementary Law 160/2017 (“LC 160/2017”) 
was published, authorizing the states, through an agreement to 
be reached within the framework of CONFAZ (National Council 
of Fiscal Policy), to grant amnesty for tax debts arising from 


existing tax benefits granted without previous CONFAZ 
authorization and to maintain such existing benefits still in 
force for up to 15 years. In December 2017, Interstate 
Agreement ICMS 190/2017 was published to regulate 
Complementary Law 160/2017, which endorsed the past 
incentives granted by the Brazilian states at CONFAZ. The 
states have validated their incentives in accordance with this 
legislation. Considering that Bunge has not received any tax 
assessment from the states that granted these incentives or 
benefits related to their validity and, based on Bunge’s 
evaluation of this matter as required by U.S. GAAP, no liability 
has been recorded in the consolidated financial statements. 


On February 13, 2015, Brazil’s Supreme Federal Court ruled in a 
leading case that certain state ICMS tax credits for staple 
foods (including soy oil, margarine, mayonnaise and wheat 
flours) are unconstitutional. Bunge, like other companies in the 
Brazilian food industry, is involved in several administrative and 
judicial disputes with Brazilian states regarding these tax 
credits. While the leading case does not involve Bunge the 
leading case decision will be a precedent and should be 
applicable to Bunge and other companies. Based on 
management's review of the ruling and its general application 
to Bunge’s pending cases, management recorded a liability in 
the fourth quarter of 2014. Since 2015, Bunge settled a portion 
of its outstanding liabilities in amnesty programs in certain 
Brazilian states. In October 2019, Bunge resolved outstanding 
liabilities in the Brazilian state of Rio Grande do Sul. Bunge 
paid 110 million Brazilian reais (approximately $27 million) in 
December 2019 and will pay another 58 million Brazilian reais 
(approximately $14 million) in 2020 or 2021. 


As of December 31, 2019, the Brazilian federal and state 
authorities have concluded examinations of the ICMS and PIS 
COFINS tax returns and have issued outstanding claims (plus 
applicable interest and penalties) of the following amounts: 


DECEMBER 31, 


(USS in millions) YEARS EXAMINED 2019 2018 
ICMS 1990 to Present $221 $264 
PIS/COFINS 2004 through 2016 $268 $231 


Argentina Export Tax 


Since 2010, the Argentine tax authorities have been conducting 
a review of income and other taxes paid by exporters and 
processors of cereals and other agricultural commodities in the 
country. In that regard, Bunge has been subject to a number of 
assessments, proceedings, and claims related to its activities. 
During 2011, Bunge’s subsidiary in Argentina paid $112 million 
of accrued export tax obligations under protest and preserved 
its rights with respect to such payment. In 2012, the Argentine 
government suspended Bunge’s Argentine subsidiary from a 
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22. COMMITMENTS AND CONTINGENCIES (Continued) 


registry of grain traders. While the suspension has not had a 
material adverse effect on Bunge’s business in Argentina, these 
actions have resulted in additional administrative requirements 
and increased logistical costs on domestic grain shipments 
within Argentina. Bunge challenged these actions in the 
Argentine courts and in December 2019 the Federal Chamber 
of Cérdoba ruled in favor of Bunge and reinstated Bunge into 
the registry. 


Labor claims - The labor claims are principally claims against 
Bunge’s Brazilian subsidiaries. The labor claims primarily relate 
to dismissals, severance, health and safety, salary adjustments 
and supplementary retirement benefits. 


Civil and other claims - The civil and other claims relate to 
various disputes with third parties, including suppliers and 
customers. 


During the first quarter of 2017, Bunge received a notice from 
the Brazilian Administrative Council for Economic Defense 
(‘CADE’) initiating an administrative proceeding against its 
Brazilian subsidiary and two of its employees, certain of its 
former employees, several other companies in the Brazilian 
wheat milling industry, and others for alleged anticompetitive 
activities in the north and northeast of Brazil. Additionally, in 
the second quarter of 2018, Bunge received a notification from 
CADE that it has extended the scope of an existing 
administrative proceeding relating to alleged anticompetitive 
practices in the Rio Grande port in Brazil to include certain of 
Bunge’s Brazilian subsidiaries and certain former employees of 
those subsidiaries. Bunge is defending against these actions; 
however, the proceedings are at an early stage and Bunge 
cannot, at this time, reasonably predict the ultimate outcome of 
the proceedings or sanctions, if any, which may be imposed. 


Guarantees - Bunge has issued or was a party to the following 
guarantees at December 31, 2019: 


MAXIMUM 
POTENTIAL 
FUTURE 
(USS in millions) PAYMENTS 
Unconsolidated affiliates guarantee") $ 300 
Residual value guarantee") 254 
Total $554 


(1) Bunge has issued guarantees to certain financial institutions related to debt of 
certain of its unconsolidated affiliates. The terms of the guarantees are equal to the 
terms of the related financings which have maturity dates through 2034. There are no 
recourse provisions or collateral that would enable Bunge to recover any amounts paid 
under these guarantees. In addition, a Bunge subsidiary has guaranteed the obligations of 
two of its affiliates and in connection therewith has secured its guarantee obligations 
through a pledge of one of its affiliate’s shares plus loans receivable from the affiliate to 
the financial institutions in the event that the guaranteed obligations are enforced. 


Based on the amounts drawn under such debt facilities at December 31, 2019, Bunge’s 
potential liability was $168 million, and it has recorded a $16 million obligation related 
to these guarantees. 


(2) Bunge has issued guarantees to certain third parties related to the performance of its 
unconsolidated affiliates. The terms of the guarantees are equal to the completion date 
of a port terminal which is expected to be completed in 2020. There are no recourse 
provisions or collateral that would enable Bunge to recover any amounts paid under 
these guarantees. At December 31, 2019, Bunge’s maximum potential future payments 
under these performance guarantees was $46 million, and no obligation has been 
recorded related to these guarantees. 


(3) Bunge has issued guarantees to certain financial institutions which are party to 
certain operating lease arrangements for railcars and barges. These guarantees provide 
for a minimum residual value to be received by the lessor at the conclusion of the lease 
term. These leases expire at various dates from 2020 through 2026. At December 31, 
2019, no obligation has been recorded related to these guarantees. Any obligation 
recorded would be recognized in Current operating lease obligations or Non-current 
operating lease obligations. 


Bunge Limited has provided a guaranty to the Director of the 
Illinois Department of Agriculture as Trustee for Bunge North 
America, Inc. (“BNA”), an indirect wholly-owned subsidiary, 
which guarantees all amounts due and owing by BNA, to grain 
producers and/or depositors in the State of Illinois who have 
delivered commodities to BNA's Illinois facilities. 


In addition, Bunge Limited has provided full and unconditional 
parent level guarantees of the outstanding indebtedness under 
certain credit facilities entered into, and senior notes issued by 
its 100% owned subsidiaries. At December 31, 2019, Bunge’s 
consolidated balance sheet includes debt with a carrying 
amount of $4,688 million related to these guarantees. This debt 
includes the senior notes issued by two of Bunge’s 100% 
owned finance subsidiaries, Bunge Limited Finance Corp. and 
Bunge Finance Europe B.V. There are largely no restrictions on 
the ability of Bunge Limited Finance Corp. and Bunge Finance 
Europe B.V. or any other Bunge subsidiary to transfer funds to 
Bunge Limited. 


Commitments - At December 31, 2019, Bunge had 
approximately $705 million of purchase commitments related to 
inventories, $190 million of freight supply agreements, not 
accounted for as leases, $42 million of power supply contracts, 
$39 million of contractual commitments related to construction 
in progress, and $89 million other purchase commitments and 
obligations, such as take-or-pay contracts, throughput 
contracts, and debt commitment fees. 


23. REDEEMABLE NONCONTROLLING INTERESTS 


In connection with the acquisition of a 70% ownership interest 
in Loders, the Company has entered into a put/call 
arrangement with the Loders’ minority shareholder and may be 
required or elect to purchase the additional 30% ownership 
interest in Loders within a specified time frame. 


The Company classifies these redeemable equity securities 
outside of permanent stockholders’ equity as the equity 
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23. REDEEMABLE NONCONTROLLING INTERESTS 
(Continued) 


securities are redeemable at the option of the holder. The 
carrying amount of redeemable noncontrolling interests is the 
greater of: (i) the initial carrying amount, increased or 
decreased for the noncontrolling interests’ share of net income 
or loss, equity capital contributions and distributions or (ii) the 
redemption value. Any resulting increases in the redemption 
amount, in excess of the initial carrying amount, increased or 
decreased for the noncontrolling interests’ share of net income 
or loss, equity capital contributions and distributions, are 
affected by corresponding charges against Retained earnings. 
Additionally, any such charges to Retained earnings will affect 
Net income (loss) available to Bunge common shareholders as 
part of Bunge’s calculation of earnings per common share. 


24. EQUITY 


Share Repurchase Program - \n May 2015, Bunge established a 
program for the repurchase of up to $500 million of Bunge’s 
issued and outstanding common shares. The program has no 
expiration date. Bunge did not repurchase any common shares 
during the year ended December 31, 2019. Total repurchases 
under the program from its inception in May 2015 through 
December 31, 2019 were 4,707,440 shares for $300 million. 


Cumulative Convertible Perpetual Preference Shares - Bunge has 
6,899,683, 4.875% cumulative convertible perpetual preference 
shares (convertible preference shares), par value $0.01 
outstanding at December 31, 2019. Each convertible preference 
share has an initial liquidation preference of $100 per share 
plus accumulated unpaid dividends up to a maximum of an 
additional $25 per share. As a result of adjustments made to 
the initial conversion price because cash dividends paid on 
Bunge Limited’s common shares exceeded certain specified 
thresholds, each convertible preference share is convertible at 
any time at the holder’s option into approximately 1.2224 


common shares based on a conversion price of $81.8087 per 
convertible preference share, subject in each case to certain 
specified anti-dilution adjustments (which represents 8,434,172 
Bunge Limited common shares at December 31, 2019). 


If the closing market price of Bunge’s common shares equals 
or exceeds 130% of the conversion price of the convertible 
preference shares, for 20 trading days within any period of 30 
consecutive trading days (including the last trading day of such 
period), Bunge may elect to cause all outstanding convertible 
preference shares to be automatically converted into the 
number of common shares that are issuable at the conversion 
price. The convertible preference shares are not redeemable by 
Bunge at any time. 


The convertible preference shares accrue dividends at an 
annual rate of 4.875%. Dividends are cumulative from the date 
of issuance and are payable, quarterly in arrears, on each 
March 1, June 1, September 1 and December 1, when, as and 
if declared by Bunge’s Board of Directors. The dividends may 
be paid in cash, common shares or a combination thereof. 
Accumulated but unpaid dividends on the convertible 
preference shares will not bear interest. In each of the years 
ended December 31, 2019, 2018 and 2017, Bunge recorded 
$34 million of dividends, paid in cash, on its convertible 
preference shares. 


Pension liability adjustment - On September 19, 2017, Bunge 
approved changes to certain U.S. defined benefit pension plans 
(‘Plans’). The changes were announced on September 26, 
2017 to all U.S. employees of Bunge. These changes froze the 
Plans for future benefit accruals effective January 1, 2023, and 
these Plans are closed for participation for employees hired on 
or after January 1, 2018. As a result, Bunge remeasured the 
projected benefit obligations associated with the Plans as of 
September 30, 2017 and recognized a $31 million pension 
curtailment gain and $18 million remeasurement loss in Other 
comprehensive income (loss). 
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Accumulated Other Comprehensive Income (Loss) Attributable to Bunge - The following table summarizes the balances of related 
after-tax components of Accumulated other comprehensive income (loss) attributable to Bunge: 


PENSION 
FOREIGN DEFERRED AND OTHER UNREALIZED ACCUMULATED 
EXCHANGE GAINS (LOSSES) POSTRETIREMENT GAINS (LOSSES) OTHER 
TRANSLATION ON HEDGING LIABILITY ON COMPREHENSIVE 
(USS in millions) ADJUSTMENT ACTIVITIES ADJUSTMENTS INVESTMENTS INCOME (LOSS) 
Balance January 1, 2017 § (5,734) $ (102) (145) 3 (5,978) 
Other comprehensive income (loss) before reclassifications 187 (105) 5 2 89 
Amount reclassified from accumulated other comprehensive 
income - (37) - (4) (41) 
Net-current period other comprehensive income (loss) 187 (142) 5 (2) 48 
Balance, December 31, 2017 (5,547) § (244) (140) 1 (5,930) 
Other comprehensive income (loss) before reclassifications (1,119) 99 (16) - (1,036) 
Amount reclassified from accumulated other comprehensive 
income (loss) 29 - 3 (1) 31 
Net-current period other comprehensive income (loss) (1,090) 99 (13) (1) (1,005) 
Balance, December 31, 2018 (6,637) $ (145) (153) - (6,935) 
Other comprehensive income (loss) before reclassifications (119) 1 (24) - (142) 
Amount reclassified from accumulated other comprehensive 
income (loss) 1,493 (26) (14) - 1,453 
Net-current period other comprehensive income (loss) 1,374 (25) (38) - 1,311 
Balance, December 31, 2019 $(5,263) $(170) $(191) $- $(5,624) 


(1) Bunge has significant operating subsidiaries in Brazil, Argentina, North America, Europe and Asia-Pacific. The functional currency of Bunge’s subsidiaries is generally the local 
currency. During the second quarter of 2018, it was determined that Argentina’s economy should be considered highly inflationary, and as such, beginning on July 1, 2018, Bunge’s 
Argentine subsidiaries changed their functional currency from the Argentine peso to the U.S. Dollar. The assets and liabilities of these subsidiaries are translated into U.S. dollars from the 
local currency at month-end exchange rates, and the resulting foreign currency translation gains (losses) are recorded in the consolidated balance sheets as a component of Accumulated other 
comprehensive income (loss). This change in functional currency did not have a material impact on Bunge’s consolidated financial statements. 
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25. EARNINGS PER COMMON SHARE 


The following table sets forth the computation of basic and 
diluted earnings per common share: 


(USS in millions, except for 
share data) 


YEAR ENDED DECEMBER 31, 


2019 2018 2017 


Income (loss) from continuing 
operations 

Net (income) loss attributable 
to noncontrolling interests 
and redeemable 
noncontrolling interests 


Income (loss) from continuing 
operations attributable to 
Bunge 

Convertible preference share 
dividends 

Adjustment of redeemable 
noncontrolling interest) 

Income (loss) from discontinued 
operations, net of tax 


Net income (loss) available to 
Bunge common shareholders - 
Basic and diluted 


Weighted-average number of 
common shares outstanding: 

Basic 

Effect of dilutive shares: 

- stock options and awards?) 

- convertible preference 
shares?) 


Diluted 


Basic earnings (loss) per 
common share: 

Net income (loss) from 
continuing operations 

Net income (loss) from 
discontinued operations 


Net income (loss) attributable 
to Bunge common 
shareholders - basic 


Diluted earnings (loss) per 
common share: 

Net income (loss) from 
continuing operations 

Net income (loss) from 
discontinued operations 


Net income (loss) attributable 
to Bunge common 
shareholders - diluted 


$ 


(1,291)$ 


277 § 174 


11 (20) (14) 


(1,280) 257 160 


(34) (34) (34) 


(8) 
: 10 


$ 


(1,322) $ 


233 $ 126 


141,492,289 


140,968,980 140,365,549 


- 734,803 899,528 


141,492,289 


141,703,783 141,265,077 


$ 


(9.34) § 1.58 § 0.90 


: 0.07 


$ 


(9.34) § 1.65 § 0.90 


$ 


(9.34) § 1.57 § 0.89 


- 0.07 


$ 


(9.34) § 1.64 § 0.89 


(1) The redemption value adjustment of the Company’s redeemable noncontrolling 
interest is deducted from income (loss) as discussed further in Note 23. Redeemable 


Noncontrolling Interests. 
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(2) The weighted-average common shares outstanding-diluted excludes approximately 

7 million, 4 million and 4 million stock options and contingently issuable restricted stock 
units, which were not dilutive and not included in the computation of earnings per share 
for the years ended December 31, 2019, 2018 and 2017, respectively. 


(3) Weighted-average common shares outstanding-diluted for the year ended 
December 31, 2019, 2018 and 2017 excludes approximately 8 million weighted-average 
common shares that are issuable upon conversion of the convertible preference shares 
that were not dilutive and not included in the weighted-average number of common 
shares outstanding, respectively. 


26. SHARE-BASED COMPENSATION 


For the years ended December 31, 2019, 2018 and 2017, Bunge 
recognized approximately $39 million, $46 million and 

$29 million, respectively, of total compensation expense for 
awards classified as equity awards related to its stock option 
and restricted stock unit awards. 


In 2019, 2018 and 2017, Bunge granted equity awards under 
the 2016 Equity Incentive Plan (the “2016 EIP”), a shareholder 
approved plan. Under the 2016 EIP, the Compensation 
Committee of Bunge’s Board of Directors may grant equity 
based awards to officers, employees, consultants and 
independent contractors in the form of stock options, restricted 
stock units (performance based or time-vested) or other equity 
based awards. The 2016 EIP replaced the 2009 Equity Incentive 
Plan (the “2009 EIP”), also a shareholder approved plan, under 
which, beginning May 26, 2016, no further awards may be 
granted. Shares issued under the 2016 EIP may consist, in 
whole or in part, of authorized and unissued shares, treasury 
shares or shares reacquired by the Company in any manner, or 
a combination thereof. 


Stock Option Awards - Options to purchase Bunge Limited 
common shares are granted with an exercise price equal to the 
grant date fair market value of Bunge common stock, vest over 
service periods that generally range from one to three years, 
and expire 10 years from the date of grant. Vesting may be 
accelerated in certain circumstances as provided in the plans 
or associated award agreements. Grant date fair value is 
recognized as compensation expense on a straight-line basis 
for option grants. 


Restricted Stock Units - Restricted stock units (“RSUs”) give 
recipients the right to receive shares of Bunge common stock 
upon the lapse of related restrictions determined by the 
Compensation Committee. Restrictions on RSUs may be based 
on continued service by the recipient through the designated 
term and/or based on the achievement of certain performance 
targets. These targets may be financial or market-based, and 
the number of units actually earned varies based on the level 
of achievement of predefined goals. Compensation expense is 
recognized on a straight-line basis over the vesting period for 
restricted stock units. RSUs generally vest over periods ranging 
from one to three years. Vesting may be accelerated under 
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26. SHARE-BASED COMPENSATION (Continued) 


certain circumstances as defined in the plans or associated 
award agreements. RSUs are generally settled in shares of 
Bunge common stock upon satisfaction of the applicable 
vesting terms. Where share settlement may be prohibited under 
local law, RSUs are settled in cash. At the time of settlement, a 
participant holding a vested restricted stock unit will also be 
entitled to receive corresponding accrued dividend equivalent 
share payments. 


Bunge has also established the Bunge Limited 2017 
Non-Employee Directors’ Equity Incentive Plan (the “2017 
Directors’ Plan’), a shareholder approved plan. Under the 2017 
Directors’ Plan, the Compensation Committee may grant equity 
based awards to non-employee directors of Bunge Limited. 
Awards may consist of restricted stock, restricted stock units, 
deferred restricted stock units and non-statutory stock options. 
The 2017 Directors’ Plan replaced the 2007 Non-Employee 
Directors Equity Incentive Plan, under which no further awards 
may be granted. 


Restricted Stock Units - Restricted stock units granted to 
non-employee directors generally vest on the first anniversary 
of the grant date, provided the director continues to serve on 
the Board until such date, and are settled in shares of Bunge 
Limited common stock. At the time of settlement, a participant 
holding a vested restricted stock unit is also entitled to receive 
corresponding accrued dividend equivalent share payments. 


The fair value of each stock option granted under any of 
Bunge’s equity incentive plans is estimated on the grant date 
using the Black Scholes Merton option pricing model. 
Assumptions for the prior three years are noted in the 
following table. The expected volatility of Bunge’s common 
shares is a weighted average of historical volatility calculated 
using the daily closing price of Bunge’s shares up to the grant 
date and implied volatilities on open option contracts on 
Bunge’s stock as of the grant date. Bunge uses historical 
employee exercise behavior for valuation purposes. The 
expected option term of granted options represents the period 
of time that the granted options are expected to be 
outstanding based on historical experience and giving 
consideration for the contractual terms, vesting periods and 
expectations of future employee behavior. The risk-free interest 
rate is based on U.S. Treasury zero-coupon bonds with a term 
equal to the expected option term of the respective grants and 
grant dates. 


DECEMBER 31, 


ASSUMPTIONS: 2019 2018 2017 
Expected option term (in years) 5.97 6.31 5.86 
Expected dividend yield 3.81% 2.44% 2.09% 
Expected volatility 25.91% 25.57% 24.85% 
Risk-free interest rate 2.36% 2.75% 2.21% 


A summary of option activity under the plans for the year 
ended December 31, 2019 is presented below: 


WEIGHTED- 
WEIGHTED- AVERAGE 
AVERAGE REMAINING AGGREGATE 
EXERCISE CONTRACTUAL INTRINSIC 
OPTIONS SHARES PRICE TERM (YEARS) VALUE 
Outstanding at 
January 1, 2019 6,122,304 $ 70.93 
Granted 1,163,100 $52.53 
Exercised (332,942) $50.43 
Forfeited or expired (1,144,443) $ 72.75 
Outstanding at 
December 31, 2019 5,808,019 $68.06 4.63 $12 
Exercisable at 
December 31, 2019 4,542,233 $70.16 3.46 $ 8 


The weighted-average grant date fair value of options granted 
during the years ended December 31, 2019, 2018 and 2017 
was $9.07, $16.75 and $17.13, respectively. The total intrinsic 
value of options exercised during the years ended 

December 31, 2019, 2018 and 2017 was approximately 

$1 million, $4 million and $11 million, respectively. The excess 
tax benefit classified as a financing cash flow was not 
significant for any of the periods presented. 


At December 31, 2019, $8 million of total unrecognized 
compensation cost related to non-vested stock options granted 
under the equity incentive plan is expected to be recognized 
over the next two years. 


A summary of restricted stock unit activity under Bunge’s plans 
for the year ended December 31, 2019 is presented below. 


WEIGHTED- 
AVERAGE 

GRANT-DATE 
RESTRICTED STOCK UNITS SHARES FAIR VALUE 
Restricted stock units at January 1, 2019 1,873,293 $69.29 
Granted 1,208,335 53.01 
Vested/issued?) (518,596) 59.79 
Forfeited/cancelled®) (763,552) 60.37 
Restricted stock units at December 31, 2019 $64.89 


1,799,480 


(1) Includes accrued unvested dividends, which are payable in Bunge’s common shares 
upon vesting of underlying restricted stock units. 


(2) During the year ended December 31, 2019, Bunge issued 369,119 common shares, net 
of common shares withheld to cover taxes, including related common shares representing 
accrued dividends, with a weighted-average fair value of $59.79 per share. During the 
year ended December 31, 2019, 31,627 performance-based restricted stock units vested. 
During the year ended December 31, 2019, Bunge canceled approximately 454,426 shares 
related to performance-based restricted stock unit awards that did not vest due to 
non-achievement of performance targets. 
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26. SHARE-BASED COMPENSATION (Continued) 


The fair value of RSU awards is determined based on the 
market value of the Company’s shares on the grant date. The 
weighted-average grant date fair value of restricted stock units 
granted during the years ended December 31, 2019, 2018 and 
2017 was $53.01, $75.06 and $76.79, respectively. 


At December 31, 2019, there was approximately $45 million of 
total unrecognized compensation cost related to restricted 
stock units granted under the equity incentive plans, which is 
expected to be recognized over the next two years. The total 
fair value of restricted stock units vested during the year ended 
December 31, 2019 was approximately $31 million. 


Common Shares Reserved for Share-Based Awards - The 2017 
Directors’ Plan and the 2016 EIP provide that 120,000 and 
5,800,000 common shares, respectively, are to be reserved for 
grants of stock options, restricted stock units and other awards 
under the plans. At December 31, 2019, 50,408 and 1,451,918 
common shares were available for future grants under the 
2017 Directors’ Plan and the 2016 EIP, respectively. No shares 
are currently available for grant under any other Bunge Limited 
equity incentive plan. 


27. LEASES 


The Company routinely leases storage facilities, transportation 
equipment, land, and office facilities which are typically 
classified as operating leases. The accounting for some of the 
Company’s leases may require significant judgment when 
determining whether a contract is or contains a lease, the 
lease term, and the likelihood of renewal or termination 
options. Leases with an initial term of more than 12 months are 
recognized on the balance sheet as right-of-use assets 
(Operating lease assets) and lease liabilities for the obligation 
to make payments under such leases (Current operating lease 
obligations and Non-current operating lease obligations). As of 
the lease commencement date, the lease liability is initially 
measured as the present value of lease payments not yet paid. 
The lease asset is initially measured equal to the lease liability 
and adjusted for lease payments made at or before lease 
commencement (e.g., prepaid rent), lease incentives, and any 
initial direct costs. Over time, the lease liability is reduced for 
lease payments made and the lease asset is reduced through 
expense, classified as either Cost of goods sold or Selling, 
general and administrative expense depending upon the nature 
of the lease. Lease assets are subject to review for impairment 
in a manner consistent with Property, plant and equipment. 
Leases with an initial term of 12 months or less (“short-term 
leases”) are not recorded on the balance sheet, and lease 


expense for these short-term leases is recognized on a 
straight-line basis over the lease term. 


The Company’s leases range in length of term, with an average 
remaining lease term of 5.1 years, but with certain land leases 
continuing for up to 92 years. Additionally, certain leases 
contain renewal options that can extend the lease term up to 
an additional 5 years. Renewal options are generally 
exercisable solely at the Company’s discretion. When a renewal 
option is reasonably certain to be exercised, such additional 
terms are considered when calculating the associated 
operating lease asset and liability. When determining the lease 
liability at commencement of the lease, the present value of 
lease payments is based on the Company’s incremental 
borrowing rate determined using a portfolio approach and the 
Company’s incremental cost of debt, adjusted to arrive to the 
rate in the applicable country and for the applicable term of 
the lease, as the rate implicit in the lease is generally not 
readily determinable. As of December 31, 2019, such weighted 
average discount rate was 4.5%. 


Certain of the Company’s freight supply agreements for ocean 
freight vessels and rail cars, as well as land leases associated 
with agricultural partnership agreements for the production of 
sugarcane, may include rental payments that are variable in 
nature. Variable payments on time charter agreements for 
ocean freight vessels under freight supply agreements are 
dependent on then current market daily hire rates. Variable 
payments for certain rail cars can be based on volumes, and in 
some cases, benchmark interest rates. In December 2019, 
Bunge contributed its Brazilian sugar and bioenergy operations 
to a newly formed joint-venture, BP Bunge Bioenergia. As such, 
the land leases associated with agricultural partnership 
agreements for the production of sugarcane have been 
contributed to BP Bunge Bioenergia, and are not recognized in 
the consolidated balance sheet at December 31, 2019. 
Payments under the Company’s agricultural partnership 
agreements in Brazil, through November 2019, were dependent 
on the quantity of sugarcane produced per hectare, the total 
recoverable sugar (“ATR”) per ton of sugarcane produced, and 
the price for each kilogram of ATR as determined by 
Consecana, the state of Sdo Paulo sugarcane, sugar and 
ethanol council. All such variable payments are not included in 
the calculation of the associated operating lease asset or 
liability subsequent to the inception date of the associated 
lease and are recorded as expense in the period in which the 
adjustment to the variable payment obligation is incurred. 
Certain of the Company’s lease agreements related to railcars 
and barges contain residual value guarantees (see Note 22, 
Commitments and Contingencies). None of the Company's lease 
agreements contain material restrictive covenants. 
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27. LEASES (Continued) 


The components of lease expense were as follows: 


YEAR ENDED 

DECEMBER 31, 
(USS in millions) 2019 
Operating lease cost $ 322 
Short-term lease cost 703 
Variable lease cost 20 
Sublease income (125) 
Total lease cost $ 920 


Supplemental cash flow information related to leases was as 
follows: 


YEAR ENDED 
DECEMBER 31, 
2019 
Cash paid for amounts included in the measurement of 
lease liabilities: 
Operating cash flows associated with operating leases $320 
Supplemental non-cash information: 
Right-of-use assets obtained in exchange for lease 
obligations $256 


Maturities of lease liabilities for operating leases as of 
December 31, 2019, are as follows: 


(USS in millions) 


2020 $243 
2021 196 
2022 149 
2023 108 
2024 55 
Thereafter 108 
Total lease payments") 859 
Less imputed interest 104 
Present value of lease liabilities, as separately presented on the 

condensed consolidated balance sheet $755 


(1) Minimum lease payments have not been reduced by minimum sublease income 
receipts of $34 million due in future periods under non-cancelable subleases. 
Non-cancelable subleases primarily relate to agreements with third parties for the use of 
portions of certain facilities with remaining sublease terms of approximately six years, as 
well as an agreement with an unconsolidated joint venture in which the Company 
subleases rail cars with remaining sublease terms of approximately three to four years. 
Additionally, the Company may enter into re-let agreements to sell the right to use 
ocean freight vessels under time charter agreements when excess capacity is available. 


As of December 31, 2019, the Company has additional 
operating leases for freight supply agreements on ocean freight 
vessels, that have not yet commenced, of $223 million. These 
operating leases will commence in 2020, with lease terms of up 
to eight years. 


Prior year lease disclosures 


The following pertains to previously disclosed information from 
Note 21, Commitments and contingencies and Note 26, Lease 
commitments, contained in the Company's 2018 Annual Report 
on Form 10-K, which incorporates information about leases 
now in scope of ASC 842, Leases, disclosed above. 


Operating leases for storage facilities, transportation equipment and 
office facilities - Future minimum lease payments by year and in 
the aggregate under non-cancelable operating leases with 
initial term of one year or more at December 31, 2018 are as 
follows: 


(USS in millions) 


2019 $134 
2020 107 
2021 84 
2022 58 
2023 48 
Thereafter 126 
Total) $557 


(1) Minimum lease payments have not been reduced by minimum sublease income 
receipts of $43 million due in future periods under non-cancelable subleases. 


Freight Supply Agreements - |n the ordinary course of business, 
the Company enters into time charter agreements for the use 
of ocean freight vessels for the purpose of transporting 
agricultural commodities. In addition, the Company sells the 
right to use these ocean freight vessels when excess freight 
capacity is available. These agreements generally range from 
two months to approximately seven years. Future minimum 
payment obligations due under these agreements as of 
December 31, 2018 are as follows: 


(USS in millions) 


2019 $172 
2020 and 2021 176 
2022 and 2023 121 
2024 and thereafter 37 
Total $506 


28. SEGMENT INFORMATION 


Bunge has five reportable segments-Agribusiness, Edible Oil 
Products, Milling Products, Sugar and Bioenergy, and Fertilizer, 
which are organized based upon similar economic 
characteristics and are similar in nature of products and 
services offered, the nature of production processes, and the 
type and class of customer and distribution methods. The 
Agribusiness segment is characterized by both inputs and 
outputs being agricultural commodities and thus high volume 
and low margin. The Edible Oil Products segment involves the 
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28. SEGMENT INFORMATION (Continued) 


processing, production and marketing of products derived from 
vegetable oils. The Milling Products segment involves the 
processing, production and marketing of products derived 
primarily from wheat and corn. Up until December 2019, when 
the Company contributed its Brazilian sugar and bioenergy 
operations forming the majority of our Sugar and Bioenergy 
segment into a joint venture with the Brazilian biofuels 
business of BP p.l.c, the Sugar and Bioenergy segment 
primarily involved sugarcane growing and milling in Brazil, as 
well as sugarcane-based ethanol production and corn-based 
ethanol investments and related activities. Following the 
classification of the Brazilian fertilizer distribution and North 


American fertilizer businesses as discontinued operations, the 
activities of the Fertilizer segment include its port operations in 
Brazil and Argentina and its blending and retail operations in 
Argentina. 


The “Other” column in the following table contains the 
reconciliation between the totals for reportable segments and 
Bunge’s consolidated totals, which consists primarily of 
amounts attributable to corporate and other items not allocated 
to the reportable segments, discontinued operations, and inter- 
segment eliminations. Transfers between the segments are 
generally valued at market. The segment revenues generated 
from these transfers are shown in the following table as “Inter- 
segment revenues.” 
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EDIBLE 
OIL MILLING SUGAR AND 

(USS in millions) AGRIBUSINESS PRODUCTS PRODUCTS BIOENERGY FERTILIZER OTHER” TOTAL 
2019 

Net sales to external CUStOMELS............:0cccceeesssesssesssssestssesseeeeees $28,407 $9,186 $1,739 $ 1,288 $520 $ - $41,140 
Inter-segment reVeNUES ............cccececceceeeeceeeeceueeeeeeeeeeeeueeeeeneetees 4,784 153 1 1 28 (4,967) - 
Foreign exchange gains (loSSeS) .........0.....cccceeeeeeeeeeeeeeeeeeeeeeeeeeeees (32) - 4 (89) - - (117) 
Noncontrolling interests"... cee 2 7 - - (3) 5 11 
Other income (expense) - net 108 (3) 5 (7) (5) 75 173 
Segment -EBIT®) «hace cvecd hcvecust Seas cekeses aageadtestueabyats sauavsiascasseaztyeane 491 59 59 (1,623) 54 69 (891) 
Depreciation, depletion and amortization ................0:ceeeeeeeeeeeeees (254) (159) (54) (74) (7) - (548) 
Investments in affiliates 457 - 13 357 - - 827 
TOtal ASSOtS ic 4 saves Aad cceedeushaeecs sawnteerewes 12,123 3,789 1,377 430 348 250 18,317 
Capital expenditures sc; csstersssesectssanvestescoecncuandy actescanver te gnecanits « 222 149 22 118 2 11 524 
2018 

Net sales to external CUStOMETS .............ccccccecccecceeececeeeceeeeeeeeeeeees § 32,206 $9,129 $ 1,691 § 2,257 $ 460 $ - § 45,743 
Inter-segment reVenUES .............000ceeeeeeeeees 4,641 161 - 19 2 (4,823) - 
Foreign exchange gains (losses) (104) - 2 Ws (6) : (101) 
Noncontrolling interests”)... ccccecceeeseeesetetetettttsstt eee ea ea eeeee (14) (12) - fl (2) 7 (20) 
Other income (expense) - Net...........0. ec ceeeeeeeeeeeeeeeeeeeeaeeeeeeeeeeee 79 (8) (3) 4 - (24) 48 
Segment EBIT@) o.oo... cceccccceeeeeeeeeeeees 645 122 90 (135) 39 (24) 737 
Discontinued operations”) - : - - : 10 10 
Depreciation, depletion and amortization ..................::::cseeeeeeeeeeeee (257) (153) (58) (146) (8) : (622) 
Investments in affiliates... eeeeeeeceeeeceeeeeeeeeeeeeeesaaaaeeeees 406 - : 45 - : 451 
Total assets 11,865 3,940 1,448 1,681 330 161 19,425 
Capital expenditures 219 129 23 110 5 7 493 
2017 

Net sales to external customers...............06 § 31,741 $ 8,018 $ 1,575 § 4,054 $ 406 $ - § 45,794 
Inter-segment reVenUES .............00eceeeeeeeeees 4,323 154 5 45 4 (4,531) - 
Foreign exchange gains (losses) ................. 85 3 (3) 11 (1) : 95 
Noncontrolling interests... (9) (8) - : (2) 5 (14) 
Other income (expense) - net 56 (7) (5) (4) - : 40 
Segment EBIT) ooo... ccecssccceceecsssseeeeeeeees 256 126 63 (12) 3 - 436 
Depreciation, depletion and amortization (267) (105) (61) (164) (12) : (609) 
Investments in affiliates.........00..0 ee 411 - - 50 - : 461 
Total assets... ccccccceceseceseeeeeeeeeeeeeeeeees 12,094 2,610 1,460 2,195 330 182. 18,871 
Capital expenditures 318 136 45 139 9 15 662 


(1) Includes the noncontrolling interests’ share of interest and tax to reconcile to consolidated noncontrolling interests. 
(2) Represents Net income (loss) from discontinued operations. 


(3) 2019 EBIT includes a $55 million loss in the Sugar & Bioenergy segment, $49 million in Brazil and $6 million in North America, due to the dispositions of certain subsidiaries and 
equity investments, which are recorded in Other income (expense)-net. Additionally, 2019 EBIT includes a $19 million gain in the Milling Products segment in Brazil, on the sale of 
certain assets, which are recorded in Other income (expense)-net. Bunge recorded pre-tax, impairment charges of $1,825 million, of which $37 million, $1,678 million and $110 million 
are in Selling, general and administrative expenses, Cost of goods sold and Other income (expense)-net, respectively. Of these pre-tax impairment charges, $1,535 million was 
allocated to Sugar and Bioenergy, $154 million to Edible Oil Products, $105 million to Agribusiness, $29 million to Milling Products, and $2 million to Other. 


(4) 2018 EBIT includes a $16 million loss in the Sugar & Bioenergy segment and a $10 million loss in the Agribusiness segment, due to the dispositions of certain equity investments, 
which are recorded in Other income (expense)-net. In addition, Bunge recorded pre-tax, impairment charges of $18 million, of which $7 million, $10 million and $1 million are in 
Selling, general and administrative expenses, Cost of goods sold and Other income (expense)-net, respectively. Of these pre-tax impairment charges, $12 million was allocated to 
Agribusiness, $5 million to Sugar and Bioenergy and $1 million to Edible Oil Products. 


(5) 2017 EBIT includes a $9 million gain related to the disposition of a subsidiary in the Agribusiness segment in Brazil, which is recorded in Other income (expense)-net. In addition, 
Bunge recorded pre-tax, impairment charges of $52 million, of which $19 million, $16 million and $17 million are in Selling, general and administrative expenses, Cost of goods sold 
and Other income (expense)-net, respectively. Of these pre-tax impairment charges, $41 million was allocated to Agribusiness, $7 million to Sugar and Bioenergy, $3 million to Edible 
Oil Products, and $1 million to Milling Products. 
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28. SEGMENT INFORMATION (Continued) 


Total segment earnings before interest and taxes (“EBIT’) is an 
operating performance measure used by Bunge’s management 
to evaluate segment operating activities. Bunge’s management 
believes total segment EBIT is a useful measure of operating 
profitability, since the measure allows for an evaluation of the 
performance of its segments without regard to its financing 
methods or capital structure. In addition, EBIT is a financial 
measure that is widely used by analysts and investors in 
Bunge’s industries. 


A reconciliation of total segment EBIT to net income 
attributable to Bunge follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 
Total segment EBIT from continuing 

operations $ (891) $737 $ 436 
Interest income 31 31 38 
Interest expense (339) (339) (263) 
Income tax (expense) benefit (86) (179) (56) 
Income (loss) from discontinued 

operations, net of tax - 10 
Noncontrolling interests’ share of interest 

and tax 5 7 5 
Net income (loss) attributable to Bunge $(1,280) $ 267 $ 160 


Net sales by product group to external customers were as 
follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 

Agricultural Commodity Products $28,407 $32,206 $31,741 
Edible Oil Products 9,186 9,129 8,018 
Wheat Milling Products 1,050 1,037 988 
Corn Milling Products 689 654 587 
Sugar and Bioenergy Products 1,288 2,257 4,054 
Fertilizer Products 520 460 406 
Total $41,140 $45,743 $45,794 


Geographic area information for net sales to external 
customers, determined based on the location of the subsidiary 
making the sale, and long-lived assets follows: 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 

Net sales to external customers: 
Europe $15,278 $17,802 $16,313 
United States 9,147 9,955 10,128 
Asia-Pacific 8,019 8,651 8,613 
Brazil 5,195 5,553 7,040 
Argentina 1,015 1,166 1,433 
Canada 1,246 1,216 1,114 
Rest of world 1,240 1,400 1,153 

Total $41,140 $45,743 $45,794 


YEAR ENDED DECEMBER 31, 


(USS in millions) 2019 2018 2017 

Long-lived assets"): 
Brazil $1,065 $1,994 $2,406 
United States 1,413 1,561 1,267 
Europe 2,057 1,912 1,485 
Asia-Pacific 613 679 483 
Canada 448 401 440 
Argentina 190 161 216 
Rest of world 381 382 341 

Total $6,167 $7,090 $6,638 


(1) Long-lived assets include Property, plant and equipment, net, Goodwill and Other 
intangible assets, net, Investments in affiliates and non-current assets held for sale. 
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The Company’s revenue comprises sales from commodity contracts that are accounted for under ASC 815, Derivatives and 
Hedging (ASC 815) and sales of other products and services that are accounted for under ASC 606, Revenue from Contracts with 
Customers (ASC 606). The following tables provide a disaggregation of Net sales to external customers between sales from 
contracts with customers and sales from other arrangements: 


YEAR ENDED DECEMBER 31, 2019 


EDIBLE OIL MILLING SUGAR AND 
(USS in millions) AGRIBUSINESS PRODUCTS PRODUCTS BIOENERGY FERTILIZER TOTAL 
Sales from other arrangement ..............ccccccsseccceeccssseeeceecessssaees $27,457 $1,953 $ 71 $ 729 $ - $30,210 
Sales from contracts with CUStOMETS...............cccccceeeceeeseeeeeeeeeeeeens 950 7,233 1,668 559 520 10,930 
Net sales to external CUStOMELS............00ccccccesssesssesssstsstsssssrseees $28,407 $9,186 $1,739 $1,288 $520 $41,140 
YEAR ENDED DECEMBER 31, 2018 
EDIBLE OIL MILLING SUGAR AND 
(USS in millions) AGRIBUSINESS PRODUCTS PRODUCTS BIOENERGY FERTILIZER TOTAL 
Sales from other arrangement ..............cccccccsecccecccssseeeeeeeeesssaees § 31,040 $ 1,818 §$ 65 $ 1,568 $ § 34,491 
Sales from contracts With CUStOMEMS ..........0...cccccecceeceeeeeeeeeaeeenees 1,166 7,311 1,626 689 460 11,252 
Net sales to external CUStOMELS............00ccccccesesssssssesssssstssesreeeees § 32,206 $9,129 $ 1,691 $ 2,257 $ 460 § 45,743 
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QUARTER 
(USS in millions, except per share data) FIRST SECOND THIRD FOURTH YEAR 
2019 
Netisalesi. oituss see i ieeveleniii ax due eaadleerecis beens nee t oteane eta eee $ 9,938 $10,096 $10,323 $10,783 $41,140 
GTOSS PrOTitrssccUA utes Bes eoeh arse tania taee Se isbea nelaie tA dagen eatad ta beaeetetens Botsdardindda basdalyse acts uetaraind 437 512 (978) 571 542 
Income (loss) from continuing operations ...............::ccceceeeceeceeeeeeeeeeecaueeeeeaeeeeeeueaeeeaeeeeseaeeeseeaeeeees 50 212 (1,482) (71) ~=—‘(1,291) 
Income (loss) from discontinued operations, net of tax - - - - - 
Net income (lOSS).............cccccceceeecucceeeeeteceeeceeceeceeeeneens e 50 212 (1,482) (71) = (1,291) 
Net income (loss) attributable to BUNG@ ..............:cccccceceeeeeecaeeeeeeeeeeecaeeeeeeaeeeeesueeeeeseeeeesaeeeeseueeeees 45 214 (1,488) (51) ~=—‘ (1,280) 
Earnings (loss) per common share - basic‘) 
Net income (loss) from continuing operations ..............00ccccceeeeeeeeeceee cece ee eeeeeeeeeeeaaeeeeeeeeeeeeaeeees S$ 0.26 $ 1.46 $(10.57) $ (0.48) $ (9.34) 
Net income (loss) from discontinued operations ...............0cceeeceeeeeeeeeeeeeeeeeeeeeeeeeseeeeeeeeeseesaeeeesaeeeees - - - - - 
Net income (loss) attributable to Bunge common shareholders .................:ccc00ceeeeeeeeeeeeeeeeeeeeeeeeeeeaeees S$ 0.26 $ 1.46 $(10.57) $ (0.48) $ (9.34) 
Earnings (loss) per common share - diluted‘) 
Net income (loss) from continuing operations S$ 0.26 $ 1.43 $(10.57) $ (0.48) $ (9.34) 
Net income (loss) from discontinued operations - - - - - 
Net income (loss) attributable to Bunge common shareholders ................2:cc:00ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeees S$ 0.26 $ 1.43 $(10.57) $ (0.48) $ (9.34) 
2018 
Net sales.............0 $10,641 $12,147 $11,412 $11,543 $ 45,743 
Gross profit 384 542 918 422 2,266 
Income (loss) from continuing operations ....................6 (17) (17) 367 (56) 277 
Income (loss) from discontinued operations, net of tax (2) 7 7 (2) 10 
NetinCome:(lOSS) ssxt.ccsnsustaarteschavauseosa deans vee Meaiertees (19) (10) 374 (58) 287 
Net income (loss) attributable to BUNge «2.0.0.0... cece eee c cece eee eeeeeeeeeeee eect ee eeeeeeeeeeeaaeeeeeeeeeeeeaaeseeess (21) (12) 365 (65) 267 
Earnings (loss) per common share - basic!) 
Net income (loss) from continuing operations .............ccccccsccccceccesssseececeseesssseeeeeececstsateeeeeeentaaas § (0.20) $ (0.20) $ 2.48 $ (0.51) $ 1.58 
Net income (loss) from discontinued operations (0.01) 0.05 0.05 (0.01) 0.07 
Net income (loss) attributable to Bunge common shareholders ............ccccccccccsssececccecssseeeeeeceesseas § (0.21) $ (0.15) $ 2.53 $ (0.52) $ 1.65 
Earnings (loss) per common share - diluted‘) 
Net income (loss) from continuing operations ..............cccccscccececcesssseecececeessseeeeeececstsateeeeceentaas § (0.20) $ (0.20) $ 2.39 $ (0.51) $ 1.57 
Net income (loss) from discontinued operations ...........0....ccccceeeeeeececeeeee eee eeeeeeeeeeeeeeeaeeeeeeeeeeeaenees (0.01) 0.05 0.05 (0.01) 0.07 
Net income (loss) attributable to Bunge common shareholders ............cccccccccesssccccececsssseeeeeeceenseas § (0.21) $ (0.15) $ 2.44 $ (0.52) $ 1.64 


(1) Earnings per share attributable to Bunge common shareholders for both basic and diluted is computed independently for each period presented. As a result, the sum of the 


quarterly earnings per share for the years ended December 31, 2019 and 2018 may not equal the total computed for the year. 
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February 21, 2020 By: /s/ VINITA BALI 


Vinita Bali 
Director 


February 21, 2020 By: /s/ CAROL M. BROWNER 


Carol M. Browner 
Director 


February 21, 2020 By: /s/ ANDREW FERRIER 


Andrew Ferrier 
Director 


February 21, 2020 By: /s/ PAUL FRIBOURG 


Paul Fribourg 
Director 
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February 21, 2020 By: /s/ J. ERIK FYRWALD 


J. Erik Fyrwald 
Director 


February 21, 2020 By: /s/ BERNARDO HEES 


Bernardo Hees 
Director 


February 21, 2020 By: /s/ KATHLEEN W. HYLE 


Kathleen W. Hyle 
Director and Chair of the Board of Directors 


February 21, 2020 By: /s/ HENRY W. WINSHIP 
Henry W. Winship 
Director 

February 21, 2020 By: /s/ MARK N. ZENUK 


Mark N. Zenuk 
Director 
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Shareholder Information 


Corporate Office 


Bunge Limited 

1391 Timberlake Manor Parkway 
Chesterfield, MO 63017 

U.S.A. 

314-292-2000 


Contact Information 


Corporate and Investor Relations 
636-292-3014 


Board of Directors 
Kathleen Hyle, Chair 
Sheila Bair 

Vinita Bali 

Carol M. Browner 
Andrew Ferrier 
Paul J. Fribourg 

J. Erik Fyrwald 
Gregory A. Heckman 
Bernardo Hees 
Henry W. Winship 
Mark Zenuk 


Executive Leadership Team 
Gregory A. Heckman 
Deborah Borg 

Aaron Buettner 
Christos Dimopoulos 
Pierre Mauger 

John W. Neppl 

Raul Padilla 

Joseph A. Podwika 
Robert Wagner 
Brian Zachman 


Shareholder Website 


www.computershare.com/investor 


Investor Information 


Copies of the company’s annual report, filed with 
the Securities and Exchange Commission (SEC) on 
Form 10-K, and other SEC filings can be obtained 
free of charge on our website at www.bunge.com or 
by contacting our Investor Relations department. 


Stock Listing 
New York Stock Exchange 


BG 
LISTED, 


NYSE 


Transfer Agent 


Computershare, Inc. 

P.O. Box 50500 
Louisville, KY 40233-5000 
U.S.A. 


U.S. Shareholders Toll-Free 
800-851-9677 


Shareholders Outside the U.S. 
201-680-6578 


TDD for Hearing-Impaired U.S. Shareholders 
800-952-9245 


TDD for Hearing-lmpaired Shareholders Outside the U.S. 


201-680-6610 


Annual Meeting 


The Annual Meeting with be held via webcast 
at 3:00 p.m., Central Time, on May 21, 2020. 
See the proxy statement for additional information. 


Independent Auditors 
Deloitte & Touche LLP 
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